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THEATER NUCLEAR FORCES INTERNATIONAL AFFAIRS 


OPERATIONAL FLEX'S5i1LITY OF TORNADO MRCA WEAPONS SYSTEM 
Rome RIVISTA AERONAUTICA in Italian Mar-Apr 79 pp 64-69 


[Text] The MRCA (multirole combat aircraft), which was recently included 
in the list of combat aircraft bearing the name Tornado, is a weapons 
system whose principal characteristic is its operational flexibility. 


That concept, which is a basic requirement for the production of an air- 
craft which must perform the tasks which are expected of the Air Force, 
such as interdiction and attack (performed as a single mission), recon- 
naissance and air defense, is applied in a general way to the entire air- 
craft (wing units, systems, engines and avionics), and it gets just as 
much consideration in the area of armament because it is a military air- 
craft for both attack and defense. The technical solutions which vere 
adopted in response to the operational requirements mentioned above, plus 
those concerned with carrying out an ongoing program of quick checks on 
the state of efficiency of the systems, subsystems and equipment, of quick 
and easy replacement of those items and involving a diminishment of the 
need for the performance of maintenance work near the flight line, are all 
based on up-to-the-minute technology, and very often on completely new 

and sophisticated concepts. All this contributes to making the Tornado 

a decidedly modern aircraft and one which is destined to remain operation- 
ally valid for a long period of time. 


The Basic Armament 


The Tornado is armed with two guns installed at the sides of the fuselage 
which constitute its fixed firearms. The gun which is used, the 27-mm 
Mauser BK, is a new weapon which was specifically produced for use on 

this aircraft on the basis of a research contract signed in 1971 and a 
production contract initialed in 1976. The development of the new gun, 
which was necessary because there was no weapon on the market which satis- 
fied the operational requirements formulated by the general staffs of the 
three nations participating in the program, enabled European industry to 
carry out a considerable advance in quality and to begin filling in the 
technological gap existing between it and American industry. 

















The 04 prototype with the Western German naval aviation insignia, armed 
with four Kormoran air-to-surface guided missiles, with two at the inner 
wing locations and two at locations on the fuselage. In addition, the 
Tornado can transport two electronic countermeasures (ECM) pods at the 
outer wing locations. The Kormoran is a stand-off weapon developed by 
the MBB [Messerschmit t-Boelkow-Blohn}. 


The three air forces which were involved in working out the proper tech- 
nical responses to the operational requirements took a long time before 
they selected the type of weapon and its caliber. One must take into con- 
sideration the fact that ideal characteristics for a weapon to be used by 
aircraft, such as big firepower, high velocity of the projectiles, light 
weight and small size, cannot be obtained, in practice, these days by 
playing them off against each other. The caliber, weight, muzzle velocity 
and rate of fire are mutually interd-)endent to such an extent that if one 
of them gets ahead of the others it dves so to the detriment of another. 


The Mauser gun is a completely automatic, turret-type weapon with powder- 
gas pressure recovery feeding which is equipped with an automatic rearming 
system. In contrast with guns of the Gatling type, in which the high rate 
of fire is obtained by using several rotating barrels served by a single 
feed mechanism-obturator, the turret-type guns have a single barrel and 

the feed mechanism is of the revolving-drum type (revolver). This solu- 
tion permits an absolute rate cf fire which is lower than that of a Gatling- 
type gun, but it provides the indisputable advantages of not absorbing any 











The Tornado on a typical low-level attack mission with a long operating 
radius, carrying eight 1,000-pound bombs, 2 detachable 1,500 liter fuel 
tanks and 2 ECM pods at the outer wing locations. The aircraft is capable 
of automatic flight following the profile of the terrain at very low alti- 
tude (60 m), under any atmospheric conditions and at supersonic speeds. 











of the aircraft's energy and of reaching its maximum rate of fire almost 
instantaneously and keeping it constant from the time the first round is 
fired, as is shown in Figure 1. As an improvement, the Mauser BK 27 has 
‘sr given two rates of fire, and the pilot can select either one of them 
«hile im flight. The “high” rate of fire is for use in aerial combat and 
the “low” one is for attacking targets on the ground. 
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A complete range of ammunition--AP/API (armor piercing/armor piercing 
incendiary), APHEI (armor piercing high explosive incendiary) and HEI 
(high explosive incendiary)--developed along with the gua, makes the 

Mauser a highly effective weapon against a large number of different 

targets. The fuse of the HEI projectile, which is the one most suit- 
able for aerial combat, where small angles of impact can be expected, 
was specially improved for that purpose. 


All the projectiles, although they have different operational character- 
istics, have identical ballistic characteristics. Therefore, the computer 
does not require any specific information in that regard anc “t is possible 
to use mixed tapes and tapes made with different kinds of cartridges. 


The 06 prototype was the first to fly with the new gun and test fire it 
in flight. The tests were begun in April 1978, and bursts of varying 
duration were fired with one weapon and two weapons at the “high” and 
“low” rates of fire, within a broad range of speeds, altitudes and 
maneuvering of the aircraft. 
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The 09 prototype launching a Kormoran air-to-surface miesile in the 
Decimomannu firing range in Sardinia. The first launching was per- 
formed on 13 July 1978. 











armament Which Is Fired, Launched and Dropped 


The defensive and offensive combat capabilities of the Tornado, taken as 
a whole and not varied from one air force to another, as they will be in 
actual practice, are determined, in general, by the use of the following 
types of armament for the various specific roles the aircraft is intended 
to play: 


--Air defense: guns and antiaircraft missiles 


--Interdiction and attack (performed as a single mission): guns, 1,000-lb 
high-explosive bomis (ballistic or delayed-fuse), 500-lb high-explosive 
bombs (ballistic or delayed-fuse), 250-kg high-explosive bombs (ballistic 
or delayed-fuse), 2" and 2.75" rockets, 600-lb BL-755 cluster bombs 
(incendiary)* ard bomb dispensers. 


--Air-to-surface: air-to-surface guided missiles 


The locations for loading armaments which are dropped and launched (bombs 
and missiles), defensive armaments (ECM pods, chaff and flare dispensers), 
reconnaissance equipment (photographic pods) or for the auxiliary tanks 

are distributed between the wings and the fuselage in the quantities of 

6 and 7, respec-ively. Some of these--2 in the wings and 4 in the fuse- 
lage--can be made double loading locations, for armaments which are dropped, 
by the use of twin store carriers (TSC's). 


Wnere antiaircraft missiles are concerned, the armament provided for the 
Euglish air-defense version of the Tornado is the Skyflash, which was 
developed in Great Britain by Hawker Siddeley Dynamics, based on the AIM-7 
Sparrow, with semiactive guidance, a capacity for guiding even during 
downward flight, a capability for discriminating between multiple targets 
and an improved electronic counter-counter-measures capability. The ADV 
Tornado will be able to carry 4 Skyflash missiles attached to its fuselage 
and it will also be able to make use of the AIM-9L Sidewinder. 


The air-to-surface missile intended for the aircraft of the West German 
naval air force is the Kormoran. There are 4 loading locations which 
can be used for these weapons--two are in the wings and two in che fuse- 
lage. 


In regard to the bombs, the MW-l bomb dispenser deserves special mention. 


The West German air force had the MW-l (Mehrzweck Waffe--multipurpose 
weapon) system developed by the MBB on the basis of a foregoing study 
(Boelkow dispenser), for use against tanks and airfields, and it can be 
considered the point at which experience and the development of cluster 
bombs converge. 





* Cf. RIVISTA AERONAUTICA No 4, 1978. 
** Cf. RIVISTA AERONAUTICA No 6, 1978. 
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That system consists substantially, of a container of considerable size, 
composed of four sections, connected under the fuselage, which is capable 
of containing a large quantity (several thousand of small bombs (submuni- 
tions) which can be high-explosive, hollow-charge or fragmentation bombs 

of either the active (immediate effect) or the passive (mine) type. The 
submunitions are “ejected" laterally by means of a pyrotechnical system 
which, because of the large number of them, makes it possible to hit 
targets of great extent or scattered over a very large area with excel- 
lent destructive results, as in the case of a tank unit. Therefore the 
concept on which the employment of the MW-l is based rests on a statisti- 
cal calculation of the probability of hitting the target with the submuni- 
tions being used. In fact, studies have shown that the threat of tanks can 
be met better by attacking an entire unit rather than a single tank--with 
missiles, for example. 





The two panels, for the navigator and 
the pilot, respectively, for command 
and control of all the armaments aboard 
the aircraft. 


Although the container for the MW-1l is 
“not expendable"--that is, it can be 
reloaded and used on other missions-- 
it can be jettisoned in flight for 
operational reasons which require an 
immediate switching over to a lighter 
contour or in emergency situations. 



































The first tests of transportation in flight and of the integration of 
weapons and aircraft were recently concluded successfully. The pilots 
reported that the quality of flight of the Tornado with the MW-1 is 
better, in all the aspects of flight which were made the subject of 
investigation, than that of the F-4 Phantom, which was used as the 
testing aircraft in the initial-development phasc. The armed forces of 
other nations are also watching the MW-1l with special interest. 


The versatility of the Tornado with respect to the uses to which it can 
be put, which, after this concise presentation, begins to become clear 
both because of the numerous loading locations and the possible diversi- 
fication of armament, leads one to assert that the operational require- 
ment has been satisfied to a great extent. That versatility, which is 
still “potential” in that it is linked to the definition of the missions 
which are to be accomplished, can determine the nature of the military 
equipment the aircraft will carry. 


The diversification of armament which was alluded to above, which makes 
it possible to get the most out of the aircraft's performance of its 
missions with a good ratio of cost to effectiveness and a low loss rate, 
is what characterizes the flexibility of an aircraft with respect to the 
uses to which it can be put--and especially as far as its potentials for 
improvement are concerned. In fact, a real opportunity exists for inte- 
grating new types of armament into the Tornado as far as air-to-surface 
missiles and bombs with precision guidance systems and stand-off possi- 
bilities are concerned--an area in which studies and experiments are 
being carried out by the industrial sectors specializing in those sub- 
jects and by the interested armed forces. 


The modular concept was adopted for the suspension and transportation of 
all loads--that is, very compact small bomb-carrying girders (ejector 
release units~-ERU) were installed in the fuselage and wing uprights 
(pylons) which can be replaced easily and which include both a coupling 
device and a pyrotechnical system for uncoupling and jettisoning cargo. 


A question which it was necessary to solve in regard to the adoption of 
the variable swept wing is that concerning the movement of the pylons, 
which have to maintain their alinement with the longitudinal axis of the 
fuselage independently of the swept-wing angle. 


The small bomb-carrying girders mentioned above, which are defined as 
light-duty ERU's and heavy-duty ERU's, falling into the 1,000-lb and 
2,000-1b classifications, respectively, but with respective carrying 
capacities as high as 2,000 and 3,500 pounds, were developed on the basis 
of the MACE (minimum area crutcheless ERU) principle, which accomplishes 
the locking (bracing) of loads automatically. The absence of bracing 
arms, especially for "heavy" military loads results in increased autonomy 
for the aircraft, while the fact that the operations of shutting and 














High-explosive, 1,000-lb retarded bomb 
produced by Hunting Engineering. 
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adjusting the cross-bracing devices is not necessary any longer makes 
a considerable shortening of loading times possible. 


The action of ejecting loads, which can be controlled by two ejector 
pistons whose thrust is variable, is intended for loads carried outside 
the aircraft, in addition to the uncoupling mechanism. This requirement 
results from the need to guarantee the separation from the aircraft of 
light loads or those of considerable range and to ensure, for the bombs, 
arapid departure from the area of aerodynamic turbulence and putting them 
into a correct ballistic trajectory. 


Avionics of Armament 


The results of the bomb-dropping and missile-launching tests conducted at 
the firing ranges on Sardinia up to the present have confirmed that the 
Tornado is an exceptionally stable Launching platform which makes excel- 
lent aiming precision possible. 


The success of the missions, which had been guaranteed potentially by the 
excellent characteristics, in terms of precision and effectiveness, of 
the weapons to be launched and of the large quantity and diversification 
of those to be dropped, is ensured, in the Tornado, by the excellent 
maneuverability of the aircraft itself and by the support provided by 
the various avionic systems, which, in addition to furnishing data for 
aiming, make it possible to carry out missions with a Lo-Lo profile 
(terrain following radar) and a Hi-Lo-Lo-Hi profile (radar warning and 
electronic countermeasures) under satisfactory conditions of safety and 
survival and with a high degree of navigating precision (ground mapping 
radar). 


The T.F. radar, which makes it possible to follow courses at low altitude, 
under visibility-zero conditions, below the invisible network of electro- 
magnetic waves--the modern chevaux de frise--of the search and defense 
radars, is deserving of brief mention. This makes it possible for the 
aircraft to arrive in the attack area without being detected, or being 
detected as late as possible. 


In defining and producing the weapon delivery subsystem--a subject which 
was previours'y given ample treatment in this publication, * particular 
consideration was given to the need to automate the operations of select- 
ing and actuating the weapons to be employed, which operations could not 


be performed effectively by hand, or at least not with the required speed. 
The stores management system (SMS) and the equipment going with the sub- 
system mentioned above, which only performs functions connected with the 
weapons, store the data concerning the military situations for which the 
aircraft is equipped, make it possible to prepare in advance for the 
various situations under which an attack might be made, ensure the proper 
use of the aircraft and guarantee the balancing of the aircraft when 





*Cf. RIVISTA AERONAUTICA No 4, 1978. 
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releasing weapons. The use of digital techniques for the transmission 
of data has made it possible m make the electric circuits for the con- 
mand and control of the weapons more secure and considerably less con- 
plex. 





MRCA: The Armament. by Luciano Sieni 


Following an overview on the main performances of the Tornado, the 
article describes the various types of armament the aircraft is capable 
of carrying, enhancing its operational flexibility as a multicapabili- 
ties weapon system. 
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THEATER NUCLEAR FORCES ITALY 


PILOT ASSESSMENT OF F-104 PERFORMANCE, CAPABILITIES 
Rome AVIAZIONE in Italian Mar 79 pp 109-113 
[Article and interviews by Marco Bufalini | 


(Text | The 53d fighter wing likes its F-104s 
all right, but would love to have the F-16. 
Its F-104s provide adequate protection only 
against high- or medium-altitude penetration 
threats. Keen interest shown in program to 
boost F-104's first-strike probability. 
Close air support effectiveness found to 
rise in direct proportion to indirectness. 


Cameri, October. -- The 53d fighter wing was first formed at 
Ghedi field on 15 May 1936. It was made up of the 150th 

(Gigi "3 Osei") and 15lst ("Ace of Spades") groups. During its 
early days, the wing contributed enormously to training the 
fighter pilots who early in 1937 went off to OMS, and also or- 
ganized and trained the Italian aerobatics team. The aircraft 
originally assigned to the wing were the CR-20, Ro-41, CR-30, 
and the CR Ace. In 1939 it got the CR-42. After distinguish- 
ing itself in combat, the wing was dissolved under the terms of 
the armistice. It was reactivated on 1 April 1967 at Cameri 
Field as the 53d fighter-interceptor wing. Its aircraft today 
is the F-104S;operating with the wing is the 2lst group, for- 
merly attached to the S5lst Air Brigade. Aircraft which made up 
the wing or were assigned to it over the years included the CR-32 
(1936), the CA-133 (1939), the CR-42 (1939), the MC-200 (1940), 
the G-50 (1940), and the MC-202 (1942). 


A unit which is professionally and technologically among the most 
advanced in the Air Force, it is organized, like other wings, 
into a flight group, a logistics group, and a technical opera- 
tions group. At the base on the outskirts of Novara there is 
also a sizeable shop, the GEV, which handles maintenance of 104s 
for Cameri and for other bases as well. The wing was named for 
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Cpt Guglielmo Cnhiarini, who was posthumously awarded the Gold 
Medal for Military Valor after being shot down over North Africa 
in February 1941, at the height of the first British offensive. 
The wing's emblem today is the ace of spades, displayed on the 
aircraft's fin, while the tiger rampant, emblem of the 54th 
fighter group during the conflict and now that of the 2lst group, 
snarls over the air intakes. During the conflict, the 53rd's 
emblem was the ace of clubs. 


At the time of my visit, the wing commander was Col Carlo Sab- 
batini, himself a pilot, who was replaced a few weeks later by 
another pilot, Col Andrea Fornasiero, who was also present 
during the interviews. 


_Col Sabbatini} The 53d Wing is an all-weather fighter-inter- 
ceptor unit based at Cameri Field, with its own command and 
staff structures including the operations office, the flight 
security officer, the wing physician, the chaplain, and the com- 
mand office with its attached units: the all-weather 2lst 
fighter-interceptor group, with its F-104s, the 532d operational 
technical services group (STO) which handles supply services or, 
in other words, gathers, sorts, and distributes stores and spare 
parts, specific aviation materials, and flight assistance, ei- 
ther in operations or as technical maintenance services and 
maintenance for the liaison aircraft attached to the Wing. Then 
there is the 533d operational logistics group (SLO), which han- 
dles everything pertaining to logistics that is outside the 
bailiwick of the STO: that means quarters, mess, administra- 
tion, transport, firefighting, etc. Lastly there is the air- 
craft efficiency group (GEV), already mentioned, which takes 
care of second-echelon maintenance on the F-104 not only for 

the 2lst group, but for all units in Air Force Region 2. This 
group was set up when it was found that at a certain level of 
maintenance, what was need was not unit organizations, but rather 
centralized maintenance for specific aircraft which might be 
assigned to a number of units. 


The 2ist is the oldest group in the Air Force, having been born 
of the merger of two squadrons back in 1918. It marked its 60th 
birthday this year. It is quite highly specialized as an all- 
weather fighter-interceptor group not only because that is its 
mission, but also because weather conditions in this area auto- 
matically make an all-weather man out of any sufficiently pro- 
fessional and reliable pilot. I say this with some pride, be- 
cause it is one of the Wing's proudest boasts. 


_Bufalini| I asked Col Sabbatini about operational efficiency. 
(Col Sabbatini| I hold that we have 100 percent operational ef- 


ficiency; that level, though, is not projected over time, and 
its continuation into the nineties will depend on programs for 
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updating weapons systems which should provide an increase in 
effectiveness, though I would not be able to pin a figure on 
it. If the increase is adequate (I am referring to the Aspide 
prograa and to overall advances in avionics), the decision will 
be a sound one, because the aircraft itself is sound, as is 
its thrust::igravity ratio in combat configuration, etc., and 
so this aircraft must be considered pretty effective, although 
it would obviously be no match for an F-15 in a dogfight. 


(Bufalini] Noting that the Wing is now undergoing special train- 
ing tor low-altitude interception, Col Sabbatini voiced his own 
personal opinion on the likelihood of the various potential 
threats. 


_Col Sabbatini] Unquestionably, lcw-altitude penetration is the 
most probable, but only because high-altitude defense is more 
effective. There is also the point to bear in mind that time 

is on the side of the attacked, that electromagnetic waves are 
propagated in a straight line, and that this makes 100-percent 
coverage of the terrain impossible, especially in a country like 
Italy, at low altitudes. I am talking now about situations that 
are fairly well known. However, were we to scrap our high- 
altitude defenses. we should be handing a potential adversary 
the nicest little present possible. I myself have also flown 
fighter-bombers, and I know that it is one ting to fly at high 
altitudes and quite another to fly at treetop level. In the 
latter case, unquestionably, in a combat environment, and hence 
with large formations that must try to penetrate unfamiliar ter- 
ritory, the range and payload of such aircraft would be dimin- 
ished, the percentage of intruders failing to hit targets would 
increase, no matter what amount of avionics, Computers, or what- 
ever they might carry. There would alse be greater attrition 
because, coming in close under these conditions, first at low 
altitude and then dropping to extremely low altitude, any in- 
truder would be running heavy risks. Further, penetration at 
low and very low altitude is less effective than high-level pe- 
netration. To put it another way, air defense, simply by forc- 
ing the intruder into low-level approach, has already achieved 
its primary objective. The MRCAs, F-104s, and G-9ls, in the 
antiaircraft mode, would be far, far less efficient, just by 
way of example, than they would be had they free high-altitude 
access. One need only consider specific consumption levels, 

the fuel load such aircraft would have to carry in order to 
maintain a minimum combat-ready range, and then calculate the 
cutback in payload that would cost them. 


|_Bufalini| But, compared with the kind of high-altitude defen- 
ses we have now, do you still consider low-altitude penetration 
feasible, or do you feel that, given the risks involved, the 
hypothetical attacker would in any case be forced to opt for 
low-level penetration? 


16 








(Col Sabbatini) High-altitude penetration is still an option, 
particularly if it is coordinated with some anti-aircraft co- 
ver, meaning some aircraft to knoc out radar installations or 
any high-altitude airborne radar systems. Under certain condi- 
tions, you could create a corridor that would stay open for a 
day or two for high-altitude transit. You would have to decide 
if it were worth the risk of sending everything you had against 
one target at low altitude, and paying the price, or whether it 
might not be smarter to send in aircraft to soften up the target 
at low altitude, especially the search and track radar, backing 
your aircraft up with whatever electrcnic countermeasures are 
required, and opening up your corridor that way. 


_Bufalini| The weapons system is entrusted to the pilot: in 
general professional opinion, the unit formed by pilot and air- 
craft could be considered a single, integrated weapons system. 
It would therefore be a good idea to hear from a wing commander 
something about the skills of Italian pilots by comparison with 
those of other NATO air forces. 


[Col Sabbatini! We measure ourselves against each other in tac- 
tical evaluations; our mission effectiveness, meaning the qua- 
lity cf our pilots, has always been rated high. 


_Bufalini] Even though they don't get much gunnery practice? 


_Col Sabbatini} Our programs do not call for interceptors to 
tire missiles. Training on the simulator is more than adequate. 
There is nothing new about firing 4 missile. But you cannot 
say that about guns or about weapons that are dropped or ‘ 
launched. This means that you need a degree of continuity in 
training, part of which is provided by the fighter-bombers, and 
you certainly can't say that they don't do much firing. They 
do gunnery, and they are required to att«in certain proficiency 
levels before they can be rated as combat ready. The intercep- 
tor pilot is given fairly limited gunnery training, in view of 
the fact that his role in air combat cooperation is secondary: 
his primary mission is all-weather interception.| from scramble 
to 12,000 meters in 2 minutes; Ed. |}. 


_Col Fornasiero,) We might say that the fighter-bomber pilot 
needs live training; for the interceptor pilot, live and simu- 
lator training are pretty much the same thing. 


_Col Sabbatini] This applies to the primary or interceptor mis- 
sion. For the secondary mission, ground-level attack, this 
training is necessary; of course, it is given on the basis of 
the fact that that is a secondary mission. 


|Bufalini| We went on to talk with Col Sabbatini about close 
air support. 
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_Sabbatini_ First of all, we have to agree on the meaning of 
Close air support. If you need it, that means that somebody 
has made a mistake, that something has already gone wrong. 
Close air support is not an economical use of aircraft. If you 
reach the point where you have to snatch a battalion out of a 
pocket, you are going to need air support, and that means that 
the necessary interdiction was not provided earlier to prevent 
the division that is cutting up your battalion now from sur- 
rounding it in the first place. Or again it may mean that we 
have allowed that battalion to get into such a bad spot because 
of excessive enemy air activity, which in turn means that we 
failed to provide enough antiaircraft cover. 


It must be said that aircraft used in this way are the least 
accurate of all the fire delivery systems the ground command 
controls. I personally have flown close air support, and FAC; 
I have seen my aircraft involved in battle with mortars, ar- 

tillery, and F-34-Fs. The mortars and artillery were posi- 
tioned to fire salvos that entered the target area first from 
the right, and then from the left, with an accuracy that was 
astoundi:g by comparison with the average hit ratio of air- 
borne gunnery today. Therefore, in my view, aircraft must have 
a very effective weapon so as to hit a very small target area 
and cut down the ni«aber of passes required to assure neutrali- 
zation of the target -- something like laser bombs or “smart” 
bombs -- and must be used only against worthwhile targets. If 
I send out four aircraft carrying "smart" bombs to take out a 
bridge, and for 8 hours the division that was on its way to 
cut off my battalion is brought to a complete halt, then the 
Air Force has rendered that battalion far better service than 
it could have done by sending aircraft against the enemy's 
ground artillery. In the last analysis, the farther away sup- 
port aircraft are from the ground forces, the more effectively 
they can support them; when they are overhead, that means that 
they are not doing what they do best, but only trying to pull 
off what may already be considered a hopeless gamble. This, I 
want it understood, is merely my own opinion. 


(Bufalini| Col Fornasiero has an opinion that is slightly and 
rather subtly different. 


(Col Fornasiero| A lot depends on what kind of combat you're 
talking about, on the environment, on future developments in 
overall doctrine, and on a lot of other factors that are hard 
to sort out, at least for now. There is no way to predict 
which of several possible kinds of war may break out. When 
you look at it from that point of view, even close air support 
on the battleline might be a valid option. 


_Col Sabbatini) In my view, close air support is valid only if 
and when it can actually salvage a situation. That means it is 
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net smart to use it to soften up or anything of that sort. Nor 
is it good for rescuing a battalion that is about to go under, 
nor yet to break up an enemy defense position. And yet, if we 
are on the offensive and I must either knock out an enemy fir- 
ing position or let an air base that could send aircraft against 
advancing units be shut down for 48 hours, I am certain that I 
should be forced to give the air base priority over the firing 
position. Again, the more indirect close air support is, the 
more effective it is. 


_Bufalini| According to Col Fornasiero, it is anachronistic to 
go on subdividing the armed forces according to the traditional 
concepts of ground, sea, and air forces. Today, no one force 
can handle an operation by itself from start to finish. Stub- 
bornly to persist in this kind of subaivision leads to problems 
with coordination, with organization, with planning combat ope- 
rations, and with integration. 


Coming back to the matter of close air support, of which there 
had been so much talk, Col Fornasiero noted that one has to con- 
sider the cost/efficiercy ratio. In other words, according to 
the future commander of tne 53d Wing, if you have to choose be- 
tween engaging a mechanized or armored brigade and knocking 

out an air base, you must first assess the damage your action 
will inflict on the enemy in direct relation to his ability to 
replace his losses. Once you have done that calculation, you 
have your first parameter. Sound fiacncial administration as 
applied in private industry must be extended to this area of 
military analysis as well, in connection eth with commitment 
of forces and with managing those same fo, ces. 


Col Fornasiero shares the view that the more indirect air sup- 
port is the more effective it is, in the sense that it inflicts 
far graver damage (to take an extreme example, a tank moving 
onto the firing line and in the immediate vicinity of the line 
will be dealt with by missiles or rocket launchers, according 
to the range or, under specific conditions, by helicopters. 
Fixed-wing aircraft provide much more valuable support if they 
knoc out fuel dumps, access roads, tank and armored vehicle 
parks, or a plant that manufactures armored vehicles. 


Col Sabbatini remarked at this point that when it comes to ope- 
rations at sea, the problem becomes more difficult. 


[Col Sabbatini! When you hit a ship, yor knock out not merely 

a weapons system, but a chunk of the enemy's warmaking potential. 
You are neutralizing a target that amounts to both an immediate 
and a future threat. 


_Bufalini| This is how the 53d Wing commander saw the helicop- 
ter question. 
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[Col Sabbatini| Helicopter gunships have become a necessary -- 
I should say an almost indispensable -- component for one spe- 
cific function: I am referring to antitank operations, for 

che simple reason that we cannot build as many tanks as the 
hyothetical adversary can field. With gunships we can wipe out 
as many as he can put onto the line or as many as he could move 
into specified zones. Apart from that, as I see it, the gun- 
ship has no other function. And it must perform its mission 
utilizing specialized tactics which require anything but simple 
training, if it is to manage to survive. 


The gunship's advantage in this specific and delicate role stems 
from the fact that it is a means for delivering antitank fire 
with high tactical mobility, and which thus compensates for the 
impossibility of covering the entire gamut of possible penetra- 
tion patterns bv conventional means. 


(Bufalini|] The next question to arise was the advisability of 
acquiring a class A-10 helicopter, whose almost sole capability 
lies against tanks or against hardeinc pinpoint targets. 


|Sabbatini|] Specialization invariably increases operational ca- 
pability, but nevertheless you would have to determine whether 
or not the A-10 would improve the cost effectiveness ratio and 
flexibility. J believe that the A-10 would be a luxury for an 
air force that cannot afford highly complex and articulated 
lines. 


[Bufalini]}| Now Col Silvio Mollicone, comander of the 21st inter- 
ceptor group, put in his view. After a reference to environmen- 
*-1 conditions and to the attitude of civilian populations toward 
the base, an attitude which may be taken as one of substantial 
cooperation, the 2lst group commander replied to some questions 
on operational matters. 


_Col Mollicone, Cameri Field is well located; its siting meets 
all the requirements for defense; I cannot say whether or not 
that is true of other airfields. There may be points of friction 
which arise when civil aviation operates regularly from the same 
field, thus creating the likelihood of difficulties. As far as 
Cameri is concerned, I think that I can say that, as northern 
bases go, it is the one that enjoys the most favorable location. 
As for defense of the industri?fi zone, Cameri is in a better 
position than any other tw pruvide all-azimuth cover for the 
entire threat zone. We can intervene before cities like Milan 
or Turin could come under attack. 


(Bufalini| As for point defense, Col Mollicone noted: 


[Col Mollicone| The field itself does not boast much in the way 
of defenses, but it should be noted that it is well integrated 
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into the NATO context and territory; there is about 200 miles 
of Italian territory between us and our eastern border. Should 
the threat come from the west, that situation would change, be- 
cause we are only 80 or 90 miles from the western border. In 
other words, in that eventuality we should lack the indirect de- 
fense afforded by land mass. 


You have to look at the problem against the context of the Atlan- 
tic Alliance, for the simple reason that, if you are to provide 
360-degree cover for a base, unless you can count on the kind 

of point defense that is now being readied in a number of pla- 
ces, you are going te have your hands very full indeed. If they 
were to penetrate from Switzerland, they could be over Cameri 
before our radar could pick up the threat. Lake Maggiore is a 
wide-open door. If they come in over the lake, they are only 25 
miles from here -- 3 minutes' flying time. You must, however, 
bear two things in mind: Switzerland's air defenses, and the 
protection Swiss territory affords. In that sense, it would be 
easier to go around Austria. 


(Bufalini| Asked about hypothetical enemy penetration down 
through the Alpine valleys, the 21st group commander's reply was 
this. 


[Col Mollicone}] That is a tricky question. As I see it, it 
would be all but impossible to intercept penetration of the kind 
you envision with F-104s. Against low-flying aircraft, ground 
radar has major problems, particularly with target acquisition, 
and then there is the matter of the aircraft. It all depends on 
what aircraft attempts to penetrate. If the threat is a MiG, we 
must say straightaway that an aircraft of that kind offers a 
target small enough to give ground radar very big problems, if 
it elects to fly at hedge-hopping level; and there are still 
other problems with the F-104's search radar. Assuming that the 
target is acquired by ground radar, there is still a problem for 
our aircraft. The F-104 can lock on only in a certain position; 
what I mean is that it reaches the firing point, and it either 
spots the target or it loses it: it has no other option, since 
it lacks the low-level maneuverability that would enable it to 
take off in pursuit of, say, a MiG. Unless, of course, there is 
time: in that case, it can pull out and come in for another at- 
tack. But if there is no time, it cannot perform like an FO1S5 
or an F-16, either of which is so highly maneuverable that it 
can turn in distances so short as to lock onto the intruding air- 
craft immediately, should it try to flee from the first attack; 
that first attack is particularly touchy, too, because it must 
be made more or less at 180 degrees, which means that unless it 
gets a radar lock on the target or spots it in time, it cannot 
fire its missile. Then you need a second attack, or an attack 
from the rear. If the target is maneuvering, as a MiG would be, 
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it is hard for the 104 if it has little time and little room to 
take action. The F-104 was never designed as a pure fighter: 
it was designed as a missile. 


|Bufalini|} What you are saying, then, is that, in the face of 
this kind of threat, we are pretty weak. 


[Mollicone| Yes, I believe we are; if we rule out our low- and 
medium-aititude missile capability, I think we are. With manned 
interceptors at low and medium altitudes, I don't think we have 
much chance of success against targets like those there are now, 
with their remarkable capabilities in the area of maneuverabi- 
lity and so on. Any aircraft that can turn sharply thwarts any 
attack from us, unless we run the risk of making a second pass, 
_which means| climbing or moving off laterally, and then making 
a second pass which may let us lock onto the target, if condi- 
tions are just right. 


_Bufalini}] To compensate for this handicap -- let's call it that 
-- what would you have to do? Is there any kind of aircraft 
within our reach that could eliminate it? 


[ Mollicone | In my view, the F-16 is the only aircraft that 
could solve these problems, and then only if it does indeed have 
the capabilities claimed for it. It must be said that this air- 
craft does have marvelous features; but then, when you load it 
down with missile payload, etc., a lot of those good qualities 
begin to deteriorate. In any case, the F-16 is a light fighter; 
it has plenty of room for maneuvering; once it has locked onto 

a target, it is most unlikely to let it get away. It has ex- 
cellent acceleration, and a fine gun: it is, in a word, the 
Classic fighter aircraft. If you want to look back a little bit, 
you will see that what we have done is to revise and improve 

the WW II fighter plane with modern technology. It can handle 
itself in a dogfight without help from ground units to guide it 
in any way at all. It has no need for guidance in the conventional 
sense of the term, which is to assume interception at specific 
ranges for it to launch its missiles. All the F-16 needs is to 
see the target, and once it has spotted that target it has no 
problems. Insofar as maneuverability and superabundance of power 
go, it can easily lock onto any target -- at least onto any of 
the conventional low-altitude penetration targets we know about. 
I have tried | flying the F-104]| in dogfights with the F-15 and 
the F-14, but it simply doesn't work. They are in quite a dif- 
ferent class. They are extremely costly, and thus probably out 
of our reach. For us -- and again, this is my personal point of 
view -- the F-16 might be a good choice, because it comes closer 
than the others to satisfying the compromises we require for a 
modern fighter plane that is still within an acceptable price 
range. 
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(Bufalini] What do you think of the F-104? 


|Mollicone| It is an interceptor that is good at stopping me- 
dium- and high-level penetration. In my view, it will never be 
able to handle the low-level problem, any more than it will that 
of bomber fighter-escorts, because the design of fighter-escorts 
includes a combat capability, and this is completely beyond the 
reach of the 104 as an aircraft, or as an on-board weapons sys- 
tem. Fighter design assumes a maneuverable aircraft with heavy 
guns: we have neither the firepower nor the maneuverable aircraft. 


[Bufalini] They say you are planning to retrofit the gun. 


|[Mollicone}] That would solve some of the problems, but only some 
of them. It will not resolve the question of maneuverability. 
Of all modern aircraft in existence today, the F-104 is the least 
maneuverable. The Phantom, which is nothing special as inter- 
ceptors go, has considerable maneuverability. The Mirage, which 
is what you might call a middle-of-the-road compromise and has 
less acceleration capacity than the 104, will certainly be less 
brilliant than our aircraft in many areas of performance, and 
yet it flies a lot better; and if you study the Middle East War 
a little bit, you see that all that combat involved dogfight ma- 
neuvering. The theoretical missile combat is valid only for in- 
terdicting high- and medium-level penetration. In other words, 
it is a mission that any of several existing missiles can accom- 
plish, but one which is better performed because the missile is 
launched from a manned aircraft, and there is an intelligence 
there to dodge electronic countermeasures, and because the deli- 
very system is recoverable. But that is essentially what the 
design is: a missile launcher. The F-104 does the job a SAM 
does, with all the advantages of being a manned aircraft: but 
it cannot perform an interceptor or a fighter mission. If you 
look at the flight maneuverability of the F-104 and compare it 
with that of other contemporary aircraft, you find that the 104 
comes off a poor last. The aircraft can maneuver only at cer- 
tain speeds, and only within a certain altitude slot. 


[Bufalini] Moving on to talk about possible threats, Col Molli- 
cone spelled it out. 


|_Mollicone|] That depends on the balance of forces. You move up 
to high altitude if you have crushing superiority in your ability 
to absorb losses, because you know perfectly well that your los- 
ses are going to be high. The advantage is that you can cut back 
sharply on range. Any fighter-bomber can easily double its pene- 
tration capacity if it flies at high altitudes. Hence your de- 
cision boils down to the cost: effectiveness ratio. At high al- 
titudes, furthermore, you can hit more distant targets, which are 
as a rule less well protected. And that goes for all arrays. 
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Even so, there is one heavy risk you incur when you send air- 
craft on high- and medium-altitude missions. And this is pre- 
cisely the mission of the F-104: to prevent the enemy's hitting 
distant targets, by means of pursuit. With bombers there would 
be no problem, but that kind of aircraft is far more vulnerable 
from other points of view; hence having to penetrate deep into 
_enemy |} territory forces the attacker either to shift to differ- 
ent aircraft with far greater range, and hence more visible and 
easier to intercept, or else forces him to adopt the more dan- 
gerous tactic of medium- and high-altitude penetration. Accord- 
ing to reports from both Vietnam and the Israeli wars, though, 
at least from what we can manage to extract from them, the most 
commonly used penetration pattern (in Vietnam) was at medium 
altitude to avoid small-arms fire, which was most dangerous be- 
cause it was most intense, and at the same time to dodge the 
missiles, which were far more accurate at very high altitudes. 
The situation in Vietnam, however, was substantially different, 
in that manned aircraft defenses were not nearly so massive as 
would be encountered elsewhere. 


In the Sinai, where the distances were shorter and there was 
practically no point in mounting high-altitude raids, they went 
to medium- and low-altitude penetration, with dubious results 
for medium altitude, and fairly good results for low-level mis- 
sions. Penetration was satisfactorily accomplished only when 
the SAM-6s were taken out. Ail dogfights took place at medium 
or low altitude -- preferably low -- involving aircraft which 
were maneuverable at low altitude. In fact, there were MiG-2ls 
pitted against Mirages, as classes of aircraft. 


The F-104, to get back to our subject, was not much good as an 
interceptor in Vietnam, according to the Americans, precisely 
because of the fact that, since it had to fly in its design slot 
15,000 to 16,000 feet, which enabled it to elude both light AA 
fire and high-altitude missiles, the aircraft could not do very 
much at all, because it was hard for it to control even a MiG-17 
flying lower. The MiG-17, although it is a very primitive 
aircraft, can turn in a range that is a sixth or a seventh of 
what an F-104 needs. The Phantoms found themselves at a great 
disadvantage against the MiG-17s, too, because of the MiG's in- 
credible maneuverability. 


[Bufalini] In sum, the 2lst group commander believes that the 
decision to fly at high or medium altitude must depend, in prac- 
tice and in theory, solely on overwhelming superiority, and thus 
on the ability to bring into play fairly intensive electronic 
countermeasures and to open up at least a few penetration cor- 
ridors which the defender's radar would find it hard to detect. 
Anybody lacking such superiority must perforce come in at low 
altitude. Defense must rely solely on such AA firepower as can 
be fielded. According to the source, the only way to stop this 
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sort of penetration is a plan involving the use of adequate air 
defense weapons. Asked what aircraft he would like to fly on 
an air defense mission, the 2lst group commander replied: 


[Mollicone) I have a special fondness for the F-104, partly be- 
cause it was my first plane. If I could pick and choose among 
all the aircraft flying today, without restrictions, I think I'd 
like to fly an F-14. I've seen it in action, and I have had a 
chance to fly against it — in a friendly way, you understand — 
and I really must say that, with the systems it carries aboard 

it has practically no limitations. Objectively speaking, nothing 
else can touch it, on firepower, radar, power, maneuverability, 
or anything else. Let's say that this is an aircraft a pilot 
feels safe in, if only because it multiplies whatever expertise 
he may posses, which means that he can get responses from this 
aircraft that will let him reach whatever targets have been as- 
signed him. When you're flying an F-104, that is very hard to 
do, because its pilot needs a lot of professional training and 
experience to reach fairly limited targets. In our groups, we 
can say that the ratio is somewhere around 80 percent skill and 
20 percent aircraft capability. This is because of the problems 
inherent in the aircraft, owing to the radar and other systems it 
carries, and to the weapons system as a whole. Under certain 
conditions, this happens even at high altitude when you are try- 
ing to complete interception. The F-104 gives excellent perfor- 
mance when it engages in head-on interception at high or very 
high altitudes, against an adversary flying at supersonic speed. 
In this field, it is one of the best, even by comparison with the 
F-14 or F-15, not to mention the fact that the F-15 has a radar 
that can scan around 90 or 100 miles, whereas the F-194's radar 
is not nearly so powerful. 


And yet, because of the possibilities the F-104 offers, because 
of the fact that it is much harder to spot an F-104 head-on than 
it is to spot an F-14, and also considering the fact that this 
aircraft, as I see it, was designed expressly for this kind of 
action, we can say that this sort of interception is its finest 
hour. However, here again I am just as certain that the aircraft 
contributes only 20 percent, and that the rest is in the pilot's 
hands. If the pilot is perfectly trained and thoroughly expe- 
rienced, the plane performs perfectly. If not...its potential 

as a weapons system immediately drops to zero. The probability 
that the target will be penetrated immediately rises to 90 or 

95 percent. With other aircraft, the ratio changes: I believe 
it is possible to strike a good balance between man and aircraft. 
This happens because the aircraft carries electronic systems, 

and because its aerodynamic design, its engine, etc., allow it 

to perform even if the pilot makes a mistake. That superabun- 
dance of power and electronic equipment will enable it to lock 
onto the target whatever happens. Our aircrft updating program 
will not be enough to cancel out the problems inherent in the 
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aircraft itself: those are created by the F-104's functional 
limitations. Nowadays, the name of the game is maneuverability; 
in that context the F-104 no longer has anything to offer. It 
reached its peak, I think, in the Sixties, and now it must be 
considered obsolete as an interceptor aircraft in the present- 
day sense of that term. The F-104 still has an intervention 
speed comparable to that of aircraft in the F-16 class. But 
aside from that, it lacks just about everything. 


(Bufalini} Colonel Sabbatini concluded this series of inter- 
views with the emphatic statement that at least one mission — 
interdiction of potential penetration at high and medium alti- 
tudes, is being adequately accomplished. The argument over 
aircraft is highly complex, and involves economic factors which 
are anything but secondary, as Col Mollicone also pointed out, 
quite clearly. According to the 53rd wing commander, all this 
talk about aircraft might well lead to fighting the last war 
over again. A more maneuverable aircraft would indeed make it 
possible to come in for a second attack, but only against tar- 
gets from past wars. What remains to be seen is whether or not 
it would allow time for a second attack on a target which would 
theoretically be flying at Mach 2. As for low altitudes, every 
nation is moving to strengthen its point defenses. Is it worth 
while to increase the F-104's first-strike probability? Or 
would it be smarter to buy five F-14s? 





The interview more or less ended on that questioning note. The 
answers will have to come from another informant. 


The F-104 and Pilot Training 


It is hardly an earth-shaking revelation to report that training 
is the bedrock foundation of every flight group. From what we 
learned at Cameri, the need to bring fledgling pilots up to com- 
bat readiness means fewer hours available for experimenting with 
new tactics, and even for scheduling normal flying time for ve- 
teran pilots. It would be desirable to have a different set of 
regulations, so as to diversify training. The decision to keep 
the F-104s on line is a sound one, when you look at it strictly 
from the economic point of view: the aircraft performs and can 
go on performing its mission of interdicting high- and medium- 
altitude penetration for several years to come. It should be 
kept in mind, however, that in the absolute sense it is not an 
aircraft that has full capability to perform the interceptor 
mission. The men who fly the F-104 say that it is fairly hard 
to handle -- much harder than some other planes, but a lot more 
fun, too. The Germans who have shifted from the F-104 to the 
Phantom say that they stopped really flying when they got their 
new aircraft. The F-104, they say, was a real airplane: the 
Phantom is just too easy. When you take one up and let it out, 
it gives more satisfaction; and yet, that same effort takes away 
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from the final mission it must accomplish: knock out a target 
or complete a bombing mission. There is a root question of ba- 
sic pilot skills here that is far more complex than any that may 
arise in the newer aircraft, which are simpler by far, with sys- 
tems that are easier both from the point of view of interpreta- 
tion and from that of basic pilot skill requirements. Viewed 
Simply as a machine, the F-104 has probably given everything it 
has to give, and we might say it reached its outer limit at 

the beginning of the Seventies. It is still a magnificent air- 
craft, perhaps one of the sweetest planes ever designed; the 
pilots say it probably wouldn't be of much use in combat now, 
particularly in a field in which maneuverability and superabun- 
dant power are the starting-point for all calculations in new 
aircraft design. You don't hear much, these days, about inter- 
vention time; the concept doesn't seem to have much meaning any 
more. We see from all of this that training is pretty demand- 
ing. According to one pilot who has logged more than 1,500 hours 
in F-104s, it takes a minimum of a year just getting to know the 
aircraft, and another 2 years to reach the symbiotic level at 
which you can get everything out of it that it has to offer. 

And finally, actual flying time is closely linked with the level 
of training or, in other words, to the amount of time spent in 
the units. A pilot would be able to get the maximum performance 
out of this aircraft only after 2 to 3 years of intensive train- 
ing. 


Technical and Logistical Services 


No story on the 53rd Wing would be complete -- at least from the 
organizational angle -- if it omitted the technical and logistics 
people. If pilots can be trained and aircraft kept ready to 

fly, they owe it to the men who make possible those hours of time 
in the air. We are talking now about the specialists, a class of 
people whose jobs are seldom spectacular and often delicate, and 
whose inventive minds and devotion to duty enable them to sur- 
mount problems that would lead to complete paralysis in any such 
operation other than a military one. Nobody ever asks these 
technicians for an opinion; they don't even rate their names in 
the paper, for interviews or anything else. It is worth empha- 
sizing, though, that the technicians who work with Air Force 
combat units are highly skilled men; they do their jobs with a 
great deal of enthusiasm, frequently reaching around existential 
questions that may involve problems that are anything but trivial. 
The Cameri specialists will tell you that to do the job even bet- 
ter, and hence to be better paid for it, you have to be able to 
count on outside support from higher echelons: the technicians 
have all the skills they need to do the job, but they lack ade- 
quate support facilities, the ones they have being none too 
suitable. To put it bluntly, their equipment simply does not 
meet their needs. They make do, though, with the Italian genius 
for tinkering, with their own initiative, and with that blend of 
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imagination and inspired hunches that has always been a special 
Italian gift. In the long run, though, this sort of thing can 
get to be too costly and umeconomic. At Cameri Field, the most 
obvious shortcomings are to be found in radio support, communica- 
tions, and motor vehicles. These are aspects more critical than 
those involving weapons systems, where the problems are not quite 
so big. Tne specialists' views on the operational quality of the 
structure are these: we get the feeling that we are working for 
the organization -- but it is all one way. There is no organiza- 
tion that works with us and for us insofar as our skills and 
qualifications go. Sometimes you have to deal with malfunctions 
that are not in your province. In the vast majority of European 
Air Force bases you find that the people who work there can count 
on all the support they need: everything is right there, avail- 
able to whoever needs it to get a job done. Down here, this 
doesn't happen often enough. Sometimes we waste time because 
there is no transport. Sometimes you just have to hop on a bi- 
cycle, and never mind that it's obsolete. 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


ALPINE COUNTRIES TRADE MINISTERS DISCUSS JOINT PROBLEMS 
Zurich NEUE ZUERCHER ZEITUNG in German 8-9 Jul 79 p 11 


[Text] Berne, 6 July (sda) On the occasion of their annual informal 
meeting in the Bernese Oberland last Thursday and Friday, the trade 
ministers of Austria, the Federal Republic of Germany and Switzerland 
noted with satisfaction that the politico-economic guidelines which had 
been laid down during the conference of OECD ministers in mid-June were 
confirmed at the summit meeting in Tokyo. Earlier, the German trade 
minister, Court Otto Lambsdorff, had given his colleagues an orientation 
concerning the results of the Tokyo conference with special emphasis on 
the energy problem. 





According to the Federal Department of Political Economy, the meeting 
which had been convened by Federal Councilor Fritz Honegger was held in 

a friendly atmosphere. Beside the ministers Josef Staribacher, Count 
Lambsdorff and Federal Councilor Honegger, the meeting was also attended 
by Secretary of State Paul Rudolf Jolles and Ambassador Cornelio Somma- 
ruga. The interchange of ideas concerned the state of the global economy 
and the business situation in the three countries, as well as prospects 
for economic affairs in general and currency matters in particular. Other 
topics discussed included different questions related to the strengthening 
and expansion of the European Free Trade System, as well as the possibili- 
ties of achieving closer cooperation between interested EFTA countries and 
the Common Market in such areas as have not been covered by the free 

trade accords. 


Questions concerning bilateral trade and other problems of interest to 
Switzerland and Austria were discussed by Federal Councilor Honegger and 
Federal Minister Staribaciver at a meeting held 5 July. 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


WEST EUROPEAN COMMUNIST PARTIES LOSING POWER, INFLIVENCE 


Sao Paulo O ESTADO DE SAO PAULO in Portuguese 15 Jul 79 p 14 


(Series of articles on Buropean Communist perties, PCI by Rocco Morabito, 
by Reali Junior, PCE by Jose Antonio Novais, PCP by Flavio Tavares, 
UK by Allan Murray, DKP by Assis Mendonca/ 


[Text] The communists are no longer succeeding in winning Europeans over 
as they did in the period after World War II or during the Evrocommunist 
phenomenon. The PCI has 201 deputies today as compared to 227 in the last 
legislature. Its leaders did not expect to lose so many votes, mainly in 
the workers’ sector. The PCE, after 40 years of the Franco regime is still 
a political force which fails to inspire confidence in the workers. And 
the PCF, closer to “its Soviet brother" now, does rot find the large cities 
as receptive as they were during the 1978 elections. The communist parties 
in Germany, Austria, the low countries and the Scandanavian nations, all 
followers ~f Moscow, were only representative after World War II. Today, 
they do n-t win even one percent of the votes. The Portuguese communists 
have already enjoyed government power, when Vasco Goncalves was prime 
minister. Currently they account for 15 percent of the electorate. On 
this page we describe the main theses bod the political strength of the 
European communist parties. 


PCI: Decreasing Electorate 
[Article by Rocco Morabito} 


[Text] Rome--With the departure of Gianni Cervetti, in charge of the 
organization sector of the Italian Communist Party, this post was taken 
over by Giorgio Napolitano. This is the key party post, with the 12,319 
party sections scattered throughout the country and the 6,154 base cells 
under its jurisdiction. Another 813 sections are being organized. The PCI 
has 1,791,101 members today, including 438,612 women and 102,946 members 
who have joined recently. Since the electoral defeat of 3 and 4 June, 
which cost Cervetti his post, the PCI has undertaken a proselytizing cam- 
paign, in particular with the young people, who are currently the thorn in 
the flesh of the party. For example, students account for only 2.2 percent 
of the communist membership, while the workers account for 41 percent and 
the peasants 5 percent. Two years ago the PCI membership was 1,814,714 
(440,000 women). The great increase in membership occurred between 1971 
and 1976, when 300,000 members joined, which came about in the course of 
the “race to join the party of Enrico Berlinguer."” 
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The opposite trend can be seen, coinciding with the reversal in the recent 
political elections. 


The PCI dropped from 34.4 percent of the electorate in 1976 to 30.4 per- 
cent (still less in the European parliamentary elections on 10 June), 
losing a million and a half votes. Today the communists have 201 deputies, 
as compared to 227 in the preceding legislature. They knew they would lose 
ground, certainly, but they did not expect such an extensive defection-- 
and what they cannot accept is that they lost them mainly in the workers 
quarters, contrary to all predictions, despite the colossal organizational 
machine <hey have, an apparatus with tentacles reaching everywhere, even to 
the most humble employee in the prefecture of the smallest hamlet, where 
they maintain a section which keeps them in touch with the changes of mood 
in the local inhabitants. 


In this “mzchine," which spends 43 billion pounds per year, there are 2,475 ® 
employees, earning wages equal to those of the workers in the metallurgical 
industry, as well as the 112, O00 members of the section leadership 
commission, who contribute a full schedule of voluntary political work. 

Under the central party headquarters in the vast building on Via delle 
Botteghe Oscure, there are 20 regional commissions, 116 provincial federa- 
tions and 205 sections abroad. 





There are also party “schools,” in which the future employees and leaders 
are trained, including the national Palmiro Togliatti school, in Albano 
Laziale, near Rome, three interregional schools, in Reggio Emilia, Como 
and Salerno, two regional schools, in Bari and Pisa, and two provincial 
schools, in Modena and Lecce. 


Despite the weakening of the communist force in the chamber and the senate, 
the PCI still enjoys solid positions of power in almost all parts of the 
peninsula. It plays a role in the government of the regions of Piedmonte, 
Leguria, Emilia Romana, Tuscany, Umbria and Lacio, and it has 318 council 
members in the regional assemblies of the country as compared to 4046 for 
the Christian Democrats and 113 for the Socialist Party. There are 46 
provinces administered by communists, such as for exampie all the provinces 
of Emilia, Umbria and Tuscany, with the exception of Lucca, almost all 
those in Piedmont, Liguria and Sardinia. The communists share the adminis- 
tration of the municipalities of Rome, Naples, Turin, Genoa, Milan, 
Florence, and Bologna with the socialists. 


The coming year will be decisive for the PCI, when the regional and adminis- 
trative elections are held. It will be in the spring of 1980 that we will 
see if the communist recession is reversible or not. 
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PCF: Losing Workers’ Vote 


[Article by Reali Junior: "PCF Loses Worker Support in Large Cities”) 


[Text] Paris-"A bizarre animal which behaves strangely. A party which 
sometimes resembles the others in France but which at the same time has its 
unique characteristics.” This is how Jean Ellenstein, communist historian 
and critic, defines the French Communist Party. Eurocommunist in the view 
of some, this term does not please its secretary general, Geroges Marchais, 
who prefers to speak of “socialism of a French hue.” 


The truth is that the party moved closer to its “Soviet brother” after the 
23rd Congress and the collapse of the "Union of the Left." The campaigns to 
aid the Soviet dissidents and in protest against the serious shortcomings 
of “socialist democracy,” the commitments to psychiatric hospitals, 
sentencing for political reasons, and forced labor camps are a thing of 
the past. Today the PCF is denouncing the countries seeking to defend the 
thousands of Indochinese refugees. Having abandoned the “dictatorship of 
the proletariat,” it maintains “democratic centralism,” in the name of 
which it recently sought to discipline vavious factions, particularly the 
intellectuals, who sought to express themselves critically within the 
organization. 


In a recent general survey, analyzed in depth by FRANCE NOUVELLE, the 
weekly publication of the Central Committee, the leadership is reported as 
giving the membership at 700,000, 35 percent of them women, 45 of them 
workers, 80,000 intellectuals, and 25,000 immigrant workers. This whole 
highly politicized complex remains devoted to the principle of class struggle 
and its concept of democracy. 


Elisabeth Dupoirier, a communist sociologist, shows in an analysis of the 
results of the recent elections for the European parliament that symptoms 
of concern and at the same time satisfaction have developed within the PCF. 
Nationally, its public no longer feels concern about the breakdown of the 
"Union of the Left." In a number of regions, maiuly in the farm sector, 
the communist party position is stronger because of its opposition to 
Spanish entry into the European Common Market. In the urban sector, how- 
ever, the communist party candidates have not had the same acceptance as 
during the 1978 legislative elections. The influence of the socialist 
party continues to be felt in the so-called “red belt" of Paris. The 
communis*s are also suffering from a decline of their influence in the 
regions most affected by the crisis, mainly the metallurgical region. If 
the position of the communist party has improved in some sectors, this has 
been thanks to the transfer of socialist votes. 


Currently the communists are trying to remain the “sole and authentic 
representatives of the workers class,” and they will struggle to the end 
to retain a strong position in relation to the socialist party. The 














leadership of the PCF is persuaded that the party has survived two major 
crises-—-the breakdown of the "Union of the Left" and the challenge of the 
intellectuals without serious damage, for which reason they claim to be 
reassured although the electoral results fall below the hoped-for level. 


PCE: Internal Crisis 
[Article by Jose Antonio Novais: "Workers Lack Confidence in PCE Policy”) 


[Text] Madrid--In the last legislative elections, the PCE won 1,915,000 
votes, representing 10.9 percent of the total. In the municipal elections, 
thanks to its alliance with the PSOE [Spanish Socialist Workers Party] in 
the municipal sector, it won control of the prefecture in a provincial 
capital, in addition to electing a number of prefects and some aldermen in 
smaller cities. Currently the party has 20 deputies in the congress. 

Since its legalization in 1977, the PCE has been one of the most faithful 
implementors of the laws in effect. 


Since the holding of its last congress, during which the term "Leninism” 
was eliminated from the party definition, the PCE has experienced an 
internal crisis. The “hard liners" and the younger members are critical 
of the leadership of the PCE and its -ecretary general, Santiago Carrillo, 
which bas led to various crises, the nost recent culminating in the 
dissolution of the provincial commission for Malaga. 


In the view of some individuals, moreover, the policy of the PCE is not 
clear. Its total control of the largest central trade union organization, 
the Workers’ Commissions, has sometimes led it to adopt cliquish attitudes 
instead of the proper ones in defense of the workers’ class. 


The PCE, which in the early years of democracy, played a more important 

role than was expected of it, in terms of its parliamentary representation, 
is now excluded from the “negotiations” in which Prime Minister Suarez has 
shown so much interest. Santiago Carrillo complains that the prime minister 
almost never consults him. 


The most debatable aspect is the Eurocommunism of the PCE. There is no 
internal democracy in the party as yet, and curiously, with the exception 
of its criticisms of the Soviet Union, its entire international policy is 
alligned with the Soviet theses. The importance assigned by the PCE to 
international politics is surprising. 


Perhaps due to a conditioned reflex learned in the 40 years of Franco's 
dictatorship, the PCE continues to be a poiitical force which fails to 

inspire confidence in a large number of Spanish citizens, including the 
workers. 
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PCP: Pro-Moscow, Lenin 


[Article by Flavio Tavares: "Portuguese Communist Party Faithful to Moscow 
and Leninism" |] 


[Text] Lisbon--Born and raised as a clandestine party under the Salazar 
regime, the Portuguese Communist Party still has the same profile today, 
which defines its line of action: It is pro-Moscow, organized and Lenin in 
an orthodox sense. Verticalism and democratic centralism are the ball-works 
of its internal organization, which has remained united in these five years 
of redemocratization, such that the PCP is the only one of the large 
Portuguese party which has not suffered schisms or dissidence in this 
period. 


But this fact, which keeps it monolithic, united and undivided, also keep 

it impermeable to change, aging and almost old-fashioned in a Europe which 

is politically malleable and flexible today. The term Eurocommunism has a 
hypocritical ring and the appearance of ugly heterodoxy to be avoided at 

all costs, or punished in exemplary fashion if it develops. From Alvaro 
Cunhal, the secretary general, to the most anonymous member, any Portuguese 
communist today will invariably say proudly: "We are not the Spanish Communist 
Party." The “brotherly party" on the Iberian Peninsula is in the view of 

the Portuguese communist a kind of maleficient Cain, and perhaps better 

than anything else, this defines the style of the PCP. 


On the international level, its alignment with the Soviet Union is total 
and absolute. The main theses of the Ninth Congress describe "anti- 
Sovietism as an imperialist maneuver to separate the USSR from the workers 
movements in the capitalist countries and the national liberation movements 
as such" in the Third World. This defines, rather than a closeness to 
Moscow, almost direct dependence, visible even in the criticism made at 
the PCP congress of the use of such expressions as “superpowers,” "two 
imperialisms," "hegemonism," “rich and poor countries" and “human rights," 
which were dismissed as a mere ideological deceit for the purpose of 
attacking the Soviet Union. The majority of the attacks are directed at 
the Chinese communists. 


With almost 700,000, the PCP is the fourth largest party in Portugal, 
accounting for about 15 percent of the electorate and 40 deputies in the 
parliament. But in number of militants it is the largest party in the 
country. There are 164,000 active members, plus about 30,000 members of 
the Union of Communist Youth, organized in 9,014 cells, particularly in 
the industrial districts on the peripheries of Lisbon and Oporto and the 
rural area of Alentejo, where 4 years ago, the communists were the main 
promoters of agrarias reform. 


The preconception of the government in regarding agrarian reform in recent 
times as a necessity for the social modernization of the poorest region in 











the country, and leaving it practically in the hands of the communist party, 
apparently has increased the communist electoral support in Alentejo. An 
example was seen in the municipal elections in Evora 8 months ago, when 

the communist party won an absolute majority for the prefecture. But in 

the middle classes in Lisbon and Oporto, its strength has declined since 

the harsh experiences in political sectarianism which characterized the 
government of then Prime Minister Vasco Goncalves, dominated by the 
communists in 1975. 


The main worzers unions, organized in the CGTP [General Federation of 
Portuguese Workers], come within the area of direct influence by the 
communist party which is increasingly seeking to become a “party of the 
workers," taking over areas (often successfully) previously dominated by 
the socialists. But even so, the communist party of Alvaro Cunhal does 
not speak of the “cictatorship of the proletariat," an expression dropped 
from its more recent documents, despite the fact that it has not been 
expressly rejected. 


The Portuguese Communist Party defines itself as “constitutionalist"” and 
reiterates the need for the “defense of political democracy." The present 
constitution defines Portugal as the state in transition to socialism, and 
although it is not the “centralist socialism" the communist party would 
perhaps have liked, this is a point of which the Portuguese communists do 
not want to lose sight. 


Communist Party of Creat Britain 


[Article by Allan Murray: "The Communist Party in England Elected Its Last 
Deputy in 1950") 


[Text] London--The communist party has never won a success in the British 
parliamentary elections. Its last parliamentary representative, Phil 
Piratin, lost his seat in the House of Commons in 1950. In the general 
elections on 3 May of this year, the party had 38 candidates (9 more than 
the last time) and none was elected. The party won only 0.9 percent of 

all the votes cast for the deputys' seats it sought. For 10 of the 12 seats 
for which its main challenger was the National Front, an extreme right-wing 
party, that party won more votes than the communists. The National Front 
sought 303 seats, and it won none either, while the candidates to the left 
of the communists (among them the Revolutionary Worker's Party) achieved 
even poorer results. 


The picture emerging from these figures is that of a relatively small but 
strongly organized communist party the membership of which has gradually 
been declining in recent years, but which has a political importance which 
must be measured by its @X<Faparliamencary affiliations, lovingly culti- 
vated, with the so-called "fellow travelers" in the trade union movement, 
and in the Marxist left-wing of the Labor Party. 
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The extraparliamentary struggle is the heart of the policy of the Communist 
Party of Great Britain. In practical terms, and where domestic affairs are 
concerned, this means working within the limitations of the existing 
democratic framework, as closely as possible with the more radical forces 
in the trade union movement, which are capable of exerting tremendous 
pressure on the government. 


The statement released by the party during the recent general elections 
stressed itscommitment to the point of view that the trade unions should 
be allowed to negotiate employment for a hundred percent of their members, 
a right which the law is expected to exclude. (The closed shop policy, 
the purpose of which is to broaden trade union control over industries, is 
one of the most controversial subject in labor relations.) The statement 
further endorsed the Labor Parcy demand that the House of Lords be abolished, 
and asked for broader democratic control over the police which, the state- 
ment says, should never be used to repress strike movements, as well as 
demanding "broad authority for trade union organization both in the police 
and the armed forces." 


As to the international relations of the Communist Party of Great Britain, 
Moscow continues to be its arbiter in the realm of politics. 


Following the Soviet line, the electoral statement of the party urged that 
Great Britain work toward the fulfillment of the Helsinki agreement, by 
means of a withdrawal from NATO and exerting pressure for the abolition 
both of NATO and the Warsaw Pact, to be replaced by a general European 
security system. 


The Communist Party of Great Britain thinks little of Eurocommunism, and 
Remelson, explaining that the expression “dictatorship of the proletariat" 
has not been used for some 30 years, stressed that too much time has been 
wasted on "theological discussion." There is a final point worthy of 
mention: the Uister problem. Although the "official" wing of the IRA (as 
distinguished from the "provisional" faction responsible for the terrorist 
actions) claims to be Marxist, the Communist Party of Great Britain main- 
tains no links with either of these Irish groups. According to a politician 
in Dublin, “It is not worth our while to concern ourselves with the Irish 
Communist Party: it is so small that it holds its congresses in a telephone 
booth." 


German, Austrian Communist Parties 
[Article by Assis Mendonca: "Germany and Austria: Only One Percent" |] 
[Text] Bonn--The German Communist Party (DKP) could only participate in 


the parliament from 1948 to 1953, as since that date only parties winning 
more than five percent of the vote have been allowed to elect deputies. Of 














the 11 parties represented in the Bundestag in 1958, 6 remained in 1953, 
4 in 1961, and 3 since 1965. 


In 1953, the communist party no longer played a role in the parliament 
because it did not win the five percent required, but it continued to exist. 
In 1956, the constitutional court, ruling on the basis of Article 21 of the 
Constitution, proscribed parties having opposition to the liberal-—democratic 
regime as a program goal, making the communist party illegal. The 
communists then founded the DKP, however, which has not to date succeeded 
in winning even one percent of the votes. The probability that the 
communist party will grow to the point of reaching the five percent and 
qualifying for participation in the parliament is regarded as nil. The 
ideological line of the DKP is orthodox and directed by Moscow, and its 
members are the most adamant adversaries in western Europe of the strategy 
and program revision initiated by the Eurocommunists. 


Austria 


The development of the Austrial Communist Party is similar to that of the 
German counterpart. It was born of a schism among the social democrats in 
1918. Between 1933 and 1945 its activities were proscribed and its members 
worked in secrecy. Since the war, the communist party has had a certain 
importance because of the presence of the Soviet occupation forces. Under 
the first postwar Austrian government, the communists played an outstanding 
role. Between 1945 and 1947, they governed the country together with che 
Social-Democratic, Austrian Popular and Conservative Parties. In 1977 the 
communists left the government when Austria came to be governed by a "broad 
coalition" of social-democrats and conservatives. 


The communist party ceased to participate in the parliament because it 
failed to win the minimal number of votes required to elect deputies. The 
invasion of Czechoslovakia in 1968 was interpreted by the Austrians as a 
threat to their country, which fact led to a still further decline of the 
number of communist party electors, in addition to provoking internal 
polemics leading to the expulsion from the communist party of one of its 
key leaders, Ernst Fischer. 


Scandinavian Communist Parties 
(Text ] The Orthodox Swedes 


The Swedish Communist Party is orthodox, following the guidelines of Moscow, 
although it engages in some criticism of the "Brezhnev doctrine."" The 
communist party was the only one excluded from the Swedish government 
coalition during World War II. In 1946, the "national government" 
surrendered power to the social-democrats who, until 1951, relied on the 
communist bench to maintain the government. After governing in cooperation 
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with the Agrarian Party, the social-democrats failed to win a parliamentary 
majority in the 1970 and 1973 elections, leading Olof Palme to include the 
communist party again in forming his cabinet. The communist party has 19 
parliamentary seats out of a total of 350. 


Denmark 


The communist controls four percent of the votes in Denmark, a country 
governed by the social-democrats, centrists and liberals. The communist 
party has six parliamentary seats out of a total of 175, and the other two 
leftist parties, the Popular Socialist Party and the Socialist Party of 
the Left, have 12. 


Norway 


The Communist Party of Norway emerged in 1923 after a split in the Labor 
Party. Its strategic goals are the withdrawal of the country from NATO 
and the creation of "socialist state." 


As of 1973, the communist party and other leftist organizations formed the 
Socialist Electoral League, which later became the Socialist Party of the 
Left (PSE) with the withdrawal of the communists in 1975. The communist 


party is not represented in the parliament, and the PSE has two of the 155 
seats. 


Finland 


The Finnish Popular Democratic Union is a group made up of various leftist 
factions under the leadership of the Finnish Communist Party, the activities 
of which were proscribed in 1923 and 1930. This proscription was only 
lifted in 1944 following the exertion of pressure by the Soviets. The 
communist party participated in the government between 1944 and 1948 and 
was one of the leading opposition parties until 1961. The communists played 
a role again in the cabinet structure between 1966 and 1976, a period in 
which there was a minor modification in their program line, which became 
relatively independent of the Soviet Union. The communist party lost votes 
in the last election. 


Communism in Benelux Countries 
[Text] Few votes in Holland 


The influence of the communist parties in Holland, Belgium and Luxemburg is 
very small. The Dutch system allows small parties to be represented in the 
parliament, even if they win less than one percent of the vote. The parlia- 
mentary majority is made up of the Social-Democratic, Christian Democratic 
and Liberal parties. The main political forces lost a substantial portion 
of the voters between 1967 and 1977, but recovered in the last elections, 

in which the small parties suffered a serious defeat. 
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The communist party, which has been represented in the parliament since 1919, 
found its seven seats reduced to two. The Democratic Socialist Party, 
founded in 1970 after a leftist split from the Social-Democratic Party, 

lost five seats and its representation was reduced to one deputy out of the 
150 making up the Dutch parliament. 


Belgium 


The Belgium Communist Party was founded in 1921. In 1963 it divided into 
two parties, one orthodox, following Moscow, and one guided by Peking. 

The latter has never elected memebers to parliament and became even weaker 
in 1968 with che withdrawal of a dissident group. The orthodox communist 
party is the only party to the left of the social-democrats which has 
succeeded in electing deputies, although in a very small number. 


In the 1977 elections, the communist party lost half its seats and its 
representation now comes to only two deputies in a parliament which has 212. 
In the period just after the war, the communist party exerted a certain 
influence, and it participated in three governments formed between 1944 and 
1946. 


Luxembourg 


The Communist Party of Luxembourg is one of the most faithful to the Moscow 
line of any in the west, and in 1968, it was the greatest defender of the 
Soviet intervention in Czechoslovakia. The intransigent orthodoxy of the 
communist party led to a heated discussion in the Social Democratic Party 

in 1971, when a group of deputies defending joint work with the communists 
failed to impose their viewpoint and withdrew from the party. The Communist 
Party of Luxembourg participated in the government coalition between 1945 
and 1947, and since that date, has been an opposition party. The communists 
currently have 5 of the 59 parliamentary seats. 


Switzerland: Labor Party 


[Text] The Swiss Communist Party was founded in 1944 by a group of 
communists and left-wing socialists. It is called the Partei der Arbeit 
Party (Labor Party) and the organization maintains close relations with 
other European communist parties, mainly those in Italy and France. The 
present secretary is Armand Magnin. The Labor Party has four seats on the 
National Council of the Swiss Confederation. 
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Greece: KKE Exterior, Interior 


[Text ] The Greek Communist Party (KKE), born of a split in the EDA (the 
communist front party of K. Koliyannis, which was dissolved in 1967) has 
Kharilaos Slorakis as its present secretary. In the recent political 
elections, it elected 11 deputies to the parliament, which has 300 seats. 
And in the recent administrative elections, it showed substantial growth, 
winning the administrative votes in a large number of municipalities. 
There is a second communist party in Greece, the Greek Communist Party of 
the Interior, headed by Babis Dralbopoulos, and also a product of a schism 
in the EDA. It has very limited influence. 
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The phrases opposite the circles on the left margin read as follows: 
up to 1%; from 1 to 5%; from 5 to 10%; from 10 to 20%; and over 20%. 


The text in the black section on the right of the map reads as follows: 

The communist parties in eastern Europe have no opposition. In western 
Europe, almost all of the communist parties follow the Moscow line. The 
French, Italian and Spanish communists are seeking to maintain a certain 
independence of the Soviet Union. Of the orthodox line communist partics, 
it is that in Portugal which has the greatest parliamentary representation, 
with almost 700,000 votes. It is the fourth largest party in the country. 
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COUNTRY SECTION AUSTRIA 


OPEC PRICE INCREASE HURTS ECONOMY 
Zurich NEUE ZUERCHER ZEITUNG in German 8-9 Jul 79 p ll 
[Article by gr: “Difficult Wage Talks With Union Leaders Lie Ahead") 


[Text] OPEC's recently decreed increase in the price of crude oil, 
effective 1 July, has been alienating the minister of finance, Vice 
Chancellor Androsch, from union leaders. At the last cabinet meeting 
the government had been informed by Androsch of the financial conse- 
quences for the Austrian economy, pointing out that the prices for in- 
ported crude oil currently were 40 to 70 percent higher than those at 
the end of last year. Austria, which is forced to import roughly four- 
fifths of its petroleum needs, would therefore have to pay 40 percent 
more, on the average, for crude oil imports this year, and up to 50 
percent more for imported petroleum products, compared with 1978. After 
some delays other energy sources would also become more expensive. Al- 
together, the additional expenditures for energy imports would amount to 
more than 7 billion schillings or about 1 percent of the gross national 
product. Before a group of journalists the vice chancellor subsequently 
made specific reference to the impending wage negotiations, stressing 
that demands arising from externally created increases in the price of 
energy sources, above all motor fuels and extra-light heating oil, 
naturally could not be “satisfied” in the course of the new round of 
wage talks. In order to avoid a new acceleration of the price-cost 
spiral, the unions would have to give up the idea of including this cost- 
of-living factor ‘in their demands. 


Wage-Earners React Vigorously 


Although Androsch did not want his remarks to be taken as advice addressed 
to the Austrian Trade Union Federation, but as a mere statement of “hard 
facts,” the addresses reacted rather harshly. Not only the chairman of 
the influential metal workers’ and miners’ union, Sekanina (Austrian 
Socialist Party), but also the civil servants’ union representative Sommer 
(Austrian People's Party), both of whom are preparing for wage negotia- 
tions, flatly forbade any meddling. In the meantime, they have been 
joined by Dallinger, the chairman of the union of private employees, whose 





membership is the largest in the Austrian Trade Union Federation. The 
unions would continue to peg their wage demands, as always, on the cost- 
of-living index, the progress in productivity and the economic growth. 
There would be no question of breaking down the cost-of-living index 
according to the different causes of the increase, nor would the unions 
accept a so-called “wage guideline"--no matter how this was worded. In 
this connection, the socialist union man presented the following simplis- 
tic calculation to parliament: This year's economic growth will reach 
4-1/2 percent; even in the event that 1 percent thereof will have to be 
deducted for higher energy costs, surely there will still be enough left 
over to satisfy the demands of everybody--the wage-earners, the economy 
and the state. 


Of course, this gentleman forgot to mention that Austria's balance of 
payments up to now has already been deeply in the red and that the new 
burden naturally would have to be added to this deficit. The institute 
of Economic Research, meanwhile, has done this and estimates, a:cording 
to its latest prognosis, an increase in the net debt position for the 
current year by 5 billion schillings to a total of 17 billion schillings. 


In the interim, the minister of finance has received support from promi- 
nent quarters. The federal chancellor, the president of the National Bank 
and the Federal Chamber of Economic Affairs are on his side. However, 
the board of the party in power did not take a similarly clear stand, 
explaining that it “understands both positions,” that of the minister of 
finance, as well as that of the trade unions. 


Another Acceleration of Inflation Rate Expected 


To be sure, there has not been any immediate cause until now for the 
finance minister to take this initiative. The market price increase for 
petroleum products so far has not "hit" the cost-of-living index, which 

is determined on the basis of the consumer price index. In May, the rate 
of increase even declined to 3.1 percent, the lowest position in years; 
however, it is believed that June will see the first signs of another 
acceleration of the increase due to higher petroleum prices. Consequently, 
the earlier optimistic predictions concerning the increase for the current 
year have already been revised. It is now expected that the increase at 
the wholesale level will reach a yearly average of 4 percent (1 percent 

in 1978) while the consumer price increase should stay only slightly below 
that level (3./5 percent compared with 3.6 percent last year). This also 
explains the finance minister's warning. In his capacity as the govern- 
ment's real “maker” of economic policy, he must try to prevent a situation 
where the trade unions once again predetermine the size of their demands 
according to the latest expectations concerning the cost-of-living in- 
crease, thus causing another fluctuation in labor costs. All this would 
again cut short a breathing spell which had given rise to some hope, 
especially on the part of the export industry, after the slow-down in 

the increase of labor costs since last year and an improvement in export 





prices which has been felt in the interim. Such a scenario would be 
fatal in view of the already strained balance of foreign trade. 


Besides, the type of wage rates under negotiation will have far-reaching 
effects. Talks concerning wages of some 300,000 metal workers and miners 
form the last part of the 1978/79 “wage rounds.” Their union departed 
from previous practice (when contracts ran for a period of 14 to 15 
months) by initiating new wage negotiations after an elapsed time of only 
il months and will probably aim at concluding the talke Sy aid-year. 

They demand raises of wage schedules by 9 percent and current wages by 

6 percent after having obtained raises of 7 percent and 4.7 percent last 
year through some “muscle play” and “shadow-boxing.” The early start of 
wage negotiations nevertheless appears to indicate that the union leader- 
ship recognizes the precarious nature of the situation just as clearly as 
the minister of finance. It is therefore permissible to consider this a 
sign of readiness t use moderation. 
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COUNTEY SECTION BELCIUM 


PRL ELECTS NEW PRESIDENT: JEAN GOL 
Gol Considered Liberal 


Brussels SPECIAL in French 21 Jun 79 pp 22-23 
[Article by Robert Gillet: “Jean Gol for Chairman") 


[Text] On 23 Jume, the Liberal Party regenerated and 
comforted by the European [elections], is to elect its 
chairman. The obvious choice is the redoubtable leader 
of the young generation as embodied by deputy Jean Gol. 
The latter has the edge because of his qualities as an 
active manager and methodical organizer. 


After completing its total merger between Wallonia and Brussels, comforted 
by the flattering results in the European election, the Liberal Party will 
be called upon to elect its chairman on 23 Sune. Two candidates are in the 
running for the position: Michel Toussaint from Namur and Jean Gol from 
Liege. 


A handsome chap, easily carrying his 50 years, twice minister of national 
education before taking over the foreign trade department, Senator Miche) 
Toussaint is undeniably representative of a liberal old guard who always 

lived on his old credits without ever trying to win any long-term political 
position or responding to any bold challenges, This is why Toussaint would have 
met a serious competitor in Jean Gol who has already, in spite of his youth, 
made his mark through undeniable maturity and quality as a fighter. But in 

the end, Toussaint withdrew. 


An active manager and methodical organizer in power, an aggressive person, 
responsible in the opposition, Jean Gol undenably embodies the new liberal 
generation. His profile thus basically is better and his chances of winning 
the election to the post of chairman on 23 June are greater. Terribly well 
organized and efficient, Jean Gol has already set up the foundation for 
political action and for the profound sense of motion among the new liberals 
whom one finds present under the label of PRL [Party of Liberty and Reform). 
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When questioned on the foundations of the PRL, the young lecturer at the 
University of Liege came up with certain basic outlines which he presented 
with clarity and without any equivocation. 


"We want,” he said, “to fight henceforth with our banners unfurled." 
And he observes: 


“We want to renew Belgium through a union-oriented federalism which will 
combine the community and regional aspects in line with Flemish, Walloon, 
avd Brusselese sensitivities. But we do not want anarchy, the inextricable 
pitfalls of institutions where liberty and democracy are lost, and ve intend 
to preserve the essential solidarities within Belgius.” 


So much for the community aspect. What about the new-style liberalism? 
Liberal, Not Conservative 


After having established that no regime has been able to suppress economic 
freedom without suppressing all of the other liberties in the end, Jean Gol 
adds: “But we associate liberty closely with responsibility. Only responsible 
men are really free.” And then he quoted Henri Lepage: "We must show that 

we can be liberal without being conservative." 


One might therefore conclude that he would be a progressive. Here again the 
response of the candidate from Liege leaves no room for doubt: "Not only do 
the liberal options not run counter to a change in society but they are as 
a matter of fact the very basic condition for that change. We are not the 
party of one class against another. We are the party of social solidarity. 
We are the party of the general interest.” 


Jean Gol did not fail to mention some rather chagrined individuals (could 

it be that he was thinking of Michel Toussaint?) who claim that the Liberal 
Party is seriously ill. He denies that statement and the European elections 
give him a supplementary argument: “The dynamics of victory is once again on 
the march,” he asserts. 


And what if he were to be elected chairman, what would this skillful 37-year- 
old operator do? 


He would guarantee the advancement of liberal ideas and he would try to 
make sure that they would be shared by the broadest population strata which 
is the only way to win elections. 


Let us briefly list the following among Jean Gol's other fundamental commit- 
ments: 


1. Doing everything to revive liberalism in Brussels so that it may recover 
its proper place in the capital of the country and of Europe; 


2. Working as member of a team because an individual cannot do anything by 
himself, Jean Gol will also ask Andre Bertouille, "a tireless worker," to 
be a candidate for the post of political secretary and he will ask Charles 
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Poswick, “who embodies rigor and fidelity," to be a candidate for one of 
the vice chairman posts, since the Brussels liberals have their legitimate 
place on the basis of a region all its own in this distribution of functions; 


3. Giving young people and women an essential role in the life of the party 
which will be greatly interested in their specific problems; 


4. Cooperate through deeds and concrete action with all liberal organiza- 
tions (labor unions, insurance companies, cultural organizations, the Third 
Age, etc.); 


5. Run the PRL not as a kind of workshop or as a "club" but as a profitable 
and high-performance enterprise; 


6. Start preparing for the October, 1980 two community elections as of 1 
January 1980 with the collaboration of all elected officials and local leaders. 


Finally there is this short little phrase which is symptomatic and at the 
same time necessary and sufficient to exorcise the demons of afterthought: 
"I pledge that I will not become a minister throughout my entire term of 
office." 


Gol Fears Separatism 
Brussels SPECIAL in French 2 Aug 79 pp 24-25 
[Article by Robert Gillet: "Through Liberal Eyes"] 


[Text] Jean Gol, the new PRL chairman, believes that there 
is a real danger of separatism, does not see how we could 
become the Japanese of Europe, and is against any legislation 
that would further complicate our administrative machinery. 


The French-speaking liberals are not celebrating now that the European 
elections are over, This, despite an overall result that is more than just 
respectable and some particularly flattering individual successes, As Jean 
Gol put it himself: "The socialist and Christian-Social slates were so weak 
that one cannot really engage in any national extrapolations on the basis 

of the Strasbourg vote. The only thing we are justified in observing is that 
many voters expressed their confidence in our liberal candidates because our 
slate was coherent and strengthened by truly valuable elements," 


There is of course no reason to go back to those European elections which 

we analyzed on 14 June. What we are interested in on the contrary, after 
having examined the showing made by the PSC [Christian Social Party] (see 
our preceding issue), is to find out how the PRL analyzes the political 
situation and what type of opposition it plans to conduct against the current 
government coalition. 


The analysis obviously runs along three lines which have been traditional 
for many years in Belgium's political evolution: The community line, the 
social-economic line, and public finances, 
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Concerning the community, PRL chairman Jean Gol comes right out with it: 

“The problems remain unsolved. Many ideas were advanced and many of those 
ideas had already been used." As a matter of fact, for Jean Gol, preparatory 
regionaiization springing from the Perin-Vanderkerkhoven law of 1974, slightly 
improved, still governs the destiny of the two French-speaking and Dutch- 
speaking communities. 


"This is cause for concern,” declared the liberal leader, “because we have 
never been so close to a real risk of separatism since the Flemish party 
increasingly has a tendency to sweep the northern part of the country intc 
a process of self-determination which leads to partition. This is all the 
more paradoxical since certain opinion surveys indicate a public opinion 
current running in the opposite direction,” 


No Asymmetry 


This therefore is a dangerous status quo, to the extent that the autonomous 
mechanisms could be established in a rather senseless fashion and could get 
going on dichotomic bases which nobody in the population ever wanted, apart 
from the few excited individuals on either side whom one runs into either 

on the Fouron barricades or in the outskirts of Brussels. To counter that 
threat, Jean Gol is in favor of the formation of a combination of interests 
among the realistic unitarists and the federalists who do not want the country 
to fall apart. 


Along these lines, the PRL chairman is against any asymmetry in the institu- 
tions, such as it had been visualized in government bills and projects. 

"We must have," he says, “absolute symmetry between parity within the central 
government and in the community institutions.” This language had already 
been used by others and in a different context; we know that it always 
triggered the defiance of the Brusselese who see in this a threat of a 
Belgium divided in two where they would only be second-class citizens, forced 
to live by the "dictates" of the two communities. Jean Gol does not believe 
that one must necessarily express oneself in such Manichean terms on this 
subject. “Apart from some matters that can be handled in the personal con- 
text, Brussels must retain all territorial competence which it by the way 
should already have had if definite regionalization had been instituted sooner 
and if, for example, the Egmont-Stuyvenberg accords had not run into the 
"nyet' [no] of the CVP [Social Christian Party] groups in the Chamber and 

the Senate." 


In summary, on the community level, the liberals feel that the current 
coalition is just marking time and they are afraid that, if it does advance, 
it will only be to bust the whole thing up. 


The Japanese of Europe 


Regarding economic and social problems, Jean Gol is above all worried about 
the “unique” fact that one does not know in advance what the subject of 

the debate between the social partners will be. “The administration” he 
notes, “tacked an annex onto its declaration concerning a series of measures 
to be envisaged--such as the 36-hour week--but it has not at all concerned 
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itself with organizing some kind of coordination with a very specific 
agenda. We are currently witnessing a series of specific labor union 
actions but there is no way of finding out who (and how?) will put all 
this in order. I therefore cannot see how Willy Claes could envisage the 
Belgians becoming the Japanese of Europe, I assume that he wanted to say 
that social peace would prevail in our country--which indeed is the case 
in Japan. Now, I must note that there is no sign of social discipline in 
Belgium.” 


With respect to economic issues, the PRL chairman expressed his conviction 
that the Walloon SRI (Regional Investment Company) will force the advocates 
of a free-enterprise system into the minority. On the other hand, the 
announcement of the appointment of minister Antoine Humblet to be president 
of that SRI, according to Jean Gol, constitutes a serious infraction of the 
1931 law which bans this kind of operation before two years have passed since 
the expiration of an individual's term of public office. 


While the PRL chairman delivered himself of this series of reflections on the 
country’s situation, he was as yet unaware <i the results of the government 
council meetings on the draft of the coming budget. But Jean Gol at any rate 
feels that we are moving furthe: and further away from the kind of financial 
rigor which is indispensable in the management of public funds. Regarding 
the highly foreseeable deficit, the liberal leader expressed his opinion in 

a rather stony fashion: “If that deficit exceeds 50 billions, that will be 
bad; if it is announced as being below 50 billions, that will be false!" 





What about the liberal opposition in all of this? Does it expect to bend 
on the issue of the political class and to give it a little more common 
sense since it is implicitly charged with being somewhat short of this sort 
of thing? 


The impression prevails in the hallways of the PRL above all that the chair- 
manship of Jean Gol will be marked by stubborn hard work (and we know that 
he is capable of that) in an effort to strength liberal doctrine and to give 
the “rank and file" dynamic impetus. Much obviously remains to be done in 
both of these areas and the liberals did not always have an image of absolute 
reliability. But Jean Gol exudes optimism and exclaims: "After all, we are 
not as bad as all that; all you have to do is look at what is happening in 
the CVP, the FDF [Francophone Democratic Front], the PSC,and the socialists.” 


As for the members of parliament, they received from their chairman the urgent 
command not to file any bill that would further complicate the country's 
administrative arsenal. "Right now," concludes Jean Gol, “any new legis- 
lation is by definition poorly received by public opinion. Perhaps we might 
even think of repealing or simplifying certain laws, rather than coming out 
with new ones!" 
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COUNTRY SECTION CYPRUS 


UN RESOLUTION OF CYPRUS PROBLEM CALLED IMPOSSIBLE 
Istanbul GUNAYDIN in Turkish 29 Jul 79 p 7 
/Article by Ambassador Nuri Eren/ 


/Text/ International disagreements in our era have two aspects. One is 

the essence of the question, the other is its treatment in the United Nations. 
Whereas the intrinsic character of the problem should naturally take prece- 
dence, frequently in the search for consensus in the context of general 
principles and humanitarian considerations the United Nations aspect prevails. 
Because discussions and debates remain removed from the essence of the 
problem it is dragged endlessly around in a vicious circle without result. 
After the Turkish intervention in Cyprus the essence of the problem at first 
gained precedence, and the first steps were taken toward a solution. The 
Geneva conference provided Turkey with a great opportunity to achieve a bi- 
zonal solution for the security of Cyprus and Cypriot Turks. The second 
intervention was well calculated to break down Greek opposition and to 
eliminate great power doubts regarding our determination. However, the 
government which displayed the courage to undertake the interventions was 
unable to show the steadfastness required to bring matters to a conclusion. 
As Israel did in the 1967 and 1973 wars, we could have compelled agreement 
from the other side by delaying our compliance with the UN cease-fire decision 
for two or three days for technical reasons. With the island rid of Makarios, 
Cleridis, who was disposed to agreement with the Turks, was in authority. 

In Greece the Karamanlis government was brand new. It could not have opposed 
Turkey's reasonable and limited proposals. At that time we were in Ankara 

as a senior advisor. We were sent on special missions to the US and to the 
UN. On the theory that we should appear decisive we argued that the US 

should support us. In the UN we put forward examples to show that we had 

no need to fear the impending decision. However, Ankara left the successful 
military intervention dangling. The question entered the agenda of the United 
Nations. Instead of the essential issue the UN mechanism in accordance with 
its usages, began to struggle with questions such as the return of houses 

to the refugees and withdrawal of foreign troops, issues which pertained to 
consequences rather than the problem itself. This dragged out right up to 
the time of the American embargo. From one standpoint the embargo was very 
useful. It spurred Turkey's determination and persistence. The Greek 
Cypriots and the Greeks and Americans understood that Turkey would not abandon 
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the opportunity for a bi-zonal federal state which it had obtained by 

military intervention. In January 1977 agreement in principle was reached 
between Makarios and Denktas on the issue of a bi-zonal state. The agreement 
was confirmed by UN Secretary General Waldheim on 17 February 1977. While the 
same peripheral activities continued in the UN we were able to keep the central 
issue alive by reason of the sensitivity which the embargo had gained in our 
relations with America. This brought us up to the commencement of talks 
between Denktas and Kipriyanu on 19 May. The most meaningful aspect of the 
ten-point agreement was the Greeks' successful avoidance of making any open 
mention of a bi-zonal federal state, which is our inevitable aim. The Turkish 
side had to content itself with a repeat of the Makario agreement and a 
reference in article 4 to future discussion of land and constitutional issues. 
In return for this the Greeks received a guarantee that the UN decisions would 
be applied. The UN decisions call for a return to the refugees of their houses 
and the withdrawal of Turkish troops. 


The Greek Cypriots Use Israeli Tactics 


The drawbacks involved in not clearly defining the problems related to the 
essence of the question brings to mind once again the latest agreement 

between Egypt and Israel on the issue of granting autonomy to Palestine. 

In disucssion autonomy Israel asserted, "We meant personal autonomy, we 

cannot accept territorial autonomy.” Now the Greek Cypriots are applying 

to the Turkish community the same tactics that Israel /used with respect to 
the Palestinians/. In the 19 May agreement they maintained that the bi-zonal 
issue was not germane and refused to discuss it. The talks were terminated 
for this reason. 


In the negotiations which took place in the Security Council on 15 June 
regarding the extension of the UN peace keeping force's mandate the Greeks 
and Greek Cypriots showed that there had not been any change in the tactics 
they had employed for 20 years. The bi-zonal federated state issue, which 
had been brought into being by Makarios and Denktas, recapitulated by 
Kipriyanu and Kenktas and had been confirmed by the Secretary General of the 
United Nations, was not touched upon at all. The issues which prevailed were 
ones that would be of use in harassing the Turkish side and in bringing about 
decisions antithetical to them such as the return of the refugees, the 
withdrawal of Turkish troops and the restoration of human rights. Despite 
the fact that the Makarios-Denktas agreement marked the most important phase 
of the question and that this agreement had been affirmed at the May summit 
meeting the Secretary General did not mention this step at all in his report 
to the Security Council; on the contrary, by saying “The 19 May decisions 
between the sides failed to resolve the important questions bearing upon the 
central issue" he appeared to reject this step. The states taking the floor 
in the Security Council, small or large, all adopted the same attitude; the 
issue constituting the essence of compromise failed to be touched upon. 

The discussions ended as always in an atmosphere calling for Turkish troop 
withdrawals, the return of refugees and the preservation of the sovereignty 
and unity of the Cypriot Republic. 
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The United Nations Cannot Produce a Solution 


There is no chance of resolving the Cyprus question in the UN. Despite the 
fact that the Arabs obtained the most extremely condemnatory resolutions 
against Israel they could not get any results. Sadat got back Sinai and Suez 
by acting outside of the United Nations. It was our great mistake to allow 
the issue to be taken over by the United Nations and to mortgage all of our 
foreign relations to obtaining a result in the United Nations. If we continue 
now in the same attitude we shall lose all that we gained from the Cyprus 
landing. The future evolution of the scenario which has been going on for 
20 years now is discernable in the latest Security Council meeting. The 

two communities will be compelled to hold talks, the Cypriot Greeks will 
evade the real issue, they will demand the return of Varosa, they will 

insist upon the withdrawal of Turkish troops. The Secretary General will 
bow to the most insistent side just as he has in the case of every confronta- 
tion up to now and will say to us, "Give up Varosa, let us keep the talks 
going." Months will_pass and it will be the turn of the General Assembly 

to /pass resolutions/ against us. Turkey will be subjected to the pressure 
of world opinion and particularly to that of the American Congress. 


We Can Try One More Time 


In order to escape this there is a two-step procedure open to us. We can 
attempt once more to have the bi-zonal federated state accepted as the 

basis for discussions within the United Nations. We must explain to the 
Cypriot Greeks, to the Greeks and to the Secretary General that if they 
persist in their old game that we shall break off discussion altogether 

and terminate the mediation of the United Nations. What harm did Israel 
suffer by rejecting the United Nations? What happened to South Africa which 
took a stand against all the countries of the world? What have we experienced 
in Cyprus at the hands of the UN other than harm? We must make our resolve 
clear to the Secretary General. Kurt Waldheim is every inch the classical 
diplomat. He has been purged of all sensitivities. All matters are weighed 
according to their outcome. He does not hesitate to exercise pressure upon 
those who betray weakness regardless of the justice of their case. He does 
not oppose the determined, the strong and the insistence of the Greek Cypriots 
he rejected a principle that he had previously affirmed. 


If Results Cannot Be Obtained What Then? 


What shall we do in the event that our determination and insistence does 

not yield results? We shall terminate our efforts to arrive at an intercommunal 
solution and aim to inject the issue into the framework of Turkish-Greek 
relations as in 1958, 1967 and 1973. Once Greece understands that they are 
confronted with a determined and insistent Turkey which is not to be affected 
by her United Nations scenario she will find it appropriate to her interests, 
just as Egypt did in respect to Israel, to behave flexibly. We have de facto 
control of the situation in Cyprus. No one can take from us what we won 

with courage and blood. However, at the conference table with Greece Varosa 
and other demands of the Greek Cypriots can be worked out. Besides Greece will 
lift the Cyprus mortgage from her foreign relations. The two sides will be 
able to discuss their other problems in a more realistic framework. 
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The Mortgage Must Be Lifted 


In order for the new stance to gain validity with Greece and other countries 
Turkey must convince Greece and her Western partners that she has rescued 
her foreign policy from the United Nations’ mortgage. The entire world 
views Turkey today as caught up in a kind of hand to mouth existence. We 
must make it evident that we have abandoned our faltering efforts to garner 
votes, one day from the Third World, the next from the Islamic nations, still 
another from the Arab group, and that we are going to pursue our relations 
with these countries according to normal, realistic values. We must also 
demonstrate by word and act with our partners that we have taken a resolute 
stance in our relationships to be based upon mutual benefit and confidence. 

A determined, resolute stance will regain for Turkey the respect she has 

lost among the groups where she has sought friendship and support. Those 
who have been working to increase our relations with these groups know with 
great anguish how discredited the historic Turkish nation and the historic 
Turkish state has become in its indescriminate pursuit of votes among the 
tiny states which have not even established their own self-identity yet. 

A purposeful, resolute stance will make it possible to regain the trust which 
we have squandered in our Western complex partly for emotional reasons, 
partly through ill-considered actions. 


The pressure to compromise, weighing upon us now, will revert to Greece. 


As Bismarck said, the first and final condition for success in international 
relations is a purposeful decisiveness. 
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COUNTRY SECTION CYPRUS 


TFSC OFFICIAL: ‘ENosIs' LIVES, NEW TFSC COURSE OF ACTION 
Istanbul TERCUMAN in Turkish 20 Jul 79 pp 2, 13 


{Article by Professor Doctor Dervis Manizade, President of the Istanbul 
Branch of the Cypriot Turkish Cultural Association/ 


/Text/ Today is the fifth anniversary of the peace operation. Although 
such a long time has elapsed since that day no tangible solution has been 
found to the Cyprus problem. Today on this anniversary we should like to 
dwell upon the reasons for this continued adverse situation. 


For one thing a good many countries, forgetting the true facts, look upon the 
peace operation now from a different point of view. At the beginning this 
intervention was undertaken to put a stop to massacres of Turks which the 
Greeks were on the point of launching and to protect Turkish lives and 
property; it was looked upon by the world as a legitimate intervention. But 
unfortunately Turkey lacked the degree of propaganda resources necessary to 
offset the false propaganda disseminated by the Greeks and the Greek Cypriots 
and this gave them the opportunity in time to turn world opinion away from 
the realities. At the beginning the fact that the Turkish intervention brought 
about the fall of the Greek cunta pleased the entire world, even the Greeks 
themselves. 


But in short order the Greek Cypriots and the Greeks began to make the world 
forget that the peace operation, which was undertaken to prevent a massacre, 
was a legitimate intervention based upon article 4 of the London and Zurich 
Agreement. This false propaganda based itself especially upon the second 

peace operation, which proved to be necessary following the first one. However, 
from a strategic standpoint it was impossible for the Turkish forces to remain 
squeezed in between the Girne-Lofkose road where they were located at the end 
of the first operation. Since the Greeks, in particular the Greek Minister 

of Foreign Affairs Mavros, would not accept any form of solution to the problem 
of Turkish security propsed in peaceful negotiations at Geneva, it became 
necessary to undertake the second peace operation to assure this security by 
force of arms. So the Greeks seized upon this and caused a good many 
countries, who did not understand the origins of the issue, to become convinced 
that this operation had been launched out of imperialist ambitions rather than 
to save the Cypriot Turkish community from death. 
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The United Nations’ Decision 


As is known, the Greeks, after they had gotten their false propaganda campaign 
well under way, appealed to the United Nations to require the Turkish army to 
be withdrawn from Cyprus, claiming that Cyprus was under military occupation 
and, speaking in terms of human rights of refugees, to require that the Greek 
Cypriots be readmitted to northern Cyprus. The United Nations, as it has on 

a number of occasions, without permitting the Turkish representatives to have 
a say, voted to support the Greek demand on the basis of one-sided discussions. 
At this meeting the United Nations took unrealistic decisions such as inter- 
communal discussions, the withdrawal of Turkish troops from the is and and 

the return of Greek Cypriots to their homes in the northern part : he island. 
However, just as it is impossible for the Greek and Turk Cypriots live 
together so also is it impossible to withdraw the Turkish army until an 
agreement has been reached which will guarantee Turkish lives and property. 


What Can Be Done? 


What can we expect now from the intercommunal discussions which have recently 
been started in accordance with United Nations’ resolutions. As is known 
these intercommunal discussions, which have been inaugurated finally for 
political reasons, have arrived at a 10 point set of principles, chiefly 
under Waldheim's supervision. But basically these principles amount to 
nothing more than a memorandum full of contradictions. Is it going to be 
possible to reach an understanding under such conditions? We have thought 
from the very beginning that this would be impossible. Kipriyanu's purpose 
in putting his signature to these ten points is one thing and the just demands 
of the Turkish side are quite another. There is no doubt whatsoever that 

the Turks have always sincerely and from their hearts wanted to have an 
agreement and cooperation on Cyprus. But the Greeks have never given up the 
idea of Enosis. As is known, Makarios signed the Zurich-London Agreement 

and then used this agreement as a spring-board and set up the possibilities 
for Enosis in this way; just as once Crete had been granted its autonomy 

the way was opened for its annexation by Greece and for the obliteration of 
the Cretian Turks. So why would Kipriyanu sign a 10 point agreement in which 
one of the points (article 8) appears to renounce Enosis if the Greeks have 
never abandoned this idea? The reason for this is obvious. The aim on one 
hand is to give the appearance of acceding to pressure from above by commenc- 
ing discussions, and on the other hand to seek for pretexts during the course 
of these discussions to accuse the Turks of recalcitrance and once again 

to apply to the United Nations for a resolution of the Cyprus problem, to 
elevate the problem from an inter-communal one to an international one, where 
benefitting from the worldwide soread of Greek and Greek Cypriot propaganda 
they can turn world opinion in their favor and ultimately achieve Enosis. 


So how can the Cyprus issue be resolved in such a context? The sole solution 
lies in explaining the essence and the truth of the issue to the entire world 
in a convincing fashion. For such a purpose a potent propaganda is needed. 
However, regretably, one must say that although there is a distinct need for 
such a propaganda organization there has not been the slightest move in this 
direction either in Cyprus or in Turkey. 
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Apart from this we must do one of two things in Cyprus. We must either 
immediately, without wasting further time and while the political situation 
is favorable, proclaim an independent Turkish Republic of Northern Cyprus 
or else we must plan and implement a course of action to strengthen the 
existing “Turkish Federated State of Cyprus” from an economic standpoint. 


Big Mistakes Committed 


It is a fact that big mistakes have been committed in Cyprus today both by 

the indigenous administrators and by those of the mother country with regard 
to resettlement and economic issues. So today the Greek Cypriots and the 
Greeks are expecting to gather the fruits of these errors. That is the Greeks 
in Cyprus are expecting that Turkey's polit’: <* and economic difficulties 

will be reflected in Cyprus and that this «4... affect the political situation. 
And for this reason also they do not wish to approach any realistic solution 
in the intercommunal talks. On the other hand, the US and the United Nations, 
who appear to want a solution to come out of these talks, are further 
aggravating the Greek recalcitrance wittingly or unwittingly, by greatly 
mistaken policies. 


The latest United Nations resolutions essentially confirm the correctness of 
these words. As is known intercommunal talks were recommended in these 
resolutions and also mention was made of the return to the north of Greek 
Cypriots who had fled to the south. However, during negotiations under 
Cleridis in Vienna Turkish settlement of the north was agreed upon. This 
was accepted as a mutual exchange of population between the communities. 
Thus today the Turks have settled in the north and the Greeks in the south. 
To attempt to change this today would not accomplish anything but to cause 
anxiety to both sides. To wish to have Greeks and Turks living among each 
other, which is clearly impossible on the basis of experience, is nothing 
other than an absurdity. 


In short, Greek Cypriots and Greeks have never abandoned the idea of Enosis. 
They are doing and planning everything today to achieve this purpose sooner 

or later, and by means of potent propaganda they are causing decisions to be 
made to further their own interests and opposing to ours, which will render 

a peaceful reconciliation impossible. 


However, the entire world should be served notice that for the sake of 
Turkey's security the survival of the Turkish Cypriots on this island must 
be and will be insured at all times no matter what party may be in power or 
under what conditions; to preserve this security 50,000 martyrs fell in battle 
with the Venetians in 1571 and 5 years ago the blood of Turkish soldiers and 
Cypriot resistance fighters were shed for the same purpose. All we desire 
is that the Greek Cypriots and the Greeks come to their senses and abandon 
their pre-1974 illusions. Otherwise, in face of this rigid Greek attitude 
the establishment of a Turkish Cypriot Republic will become inevitable. 

The world should know that as long as there is a sense of Turkish identity 
in the world there will be Cypriot Turks on this island. 
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COUNTRY SECTION CYPRUS 


OZGUR URGES JOINT TURK-CREEK CYPRIOT OPPOSITION TO BASES 


Nicosia OLAY in Turkish 18 Jul 79 p 18 





/Article by Ozker Ozgur/ 


[Text/ Question: You were the sole party to find the 10 articles produced 
by the summit meeting constructive. What is the source of your optimism? 


Answer: Up until the signing of the 10 articles Cyprus public opinion was 

very pessimistic, because in its present state the island of Cyprus is in a 
situation of de facto division. The communities are isolated from one another 
and there are no means of contact between them. The point is there is a 
danger that this de facto situation may become a de jure one, that is this 
division may become formalized by law. However, the signing of the 10 articles 
has headed off this danger. The door has been opened for discussions. And 

the aim of the discussions is the creation of a federal republic for the whole 
of an independent Cyprus. Our party has espoused this aim from the beginning, 
and so we hailed the results of the summit meeting as positive. 


Question: During the time which has elapsed since the 19 May discussions 
the Turkish side especially has made a great many statements. Do you consider 
these statements constructive as well? 


Answer: Statements have been made since 19 May regarding the ten point 
agreement which was reached, about its substance and its implications. 
Statements have been issued by both sides. However, whereas the Greek side 
has avoided clouding the atmosphere the Turkish side, especially chief of 
state Denktas, seems to have been intentionally creating a negative atmosphere 
in its statements. We consider this very negative, because in order to 
achieve peace between the communities there is a great need for conciliation. 
This kind of statement does not assist in the conciliation process; on the 
contrary it contributes to a hardening of attitudes. In the eyes of world 
opinion especially it presents the Turkish side as the renegades. It can 
create this sort of image. The head of the Federated State ought to refrain 
from such statements. Unfortunately he did not refrain. We hope that he will 
from now on. 
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Question: Article 7 of the agreement bore upon the question of foreign soldiers 
on the island. Did this article meet with your satisfaction? 


Ansver: Article 7 of the agreement dealt with foreign soldiers in the Republic 
of Cyprus. It does not refer to foreign soldiers on the island. You know 

the English bases are sovereign bases. They are considered to be outside 

of Republic soil. We, as the CTP /Republican Turk Party/ believe that the 
island of Cyprus should be purged entirely of soldiers. However, article 7 
does not include the English bases. From that standpoint it did not satisfy 
us. 


Question: Did you have any sort of suggestion in regard to this issue? 


Answer: On this isswe first of all, before Mr Denktas went off to the summit 
meeting we requested at a meeting of the party leaders that he take a proposal 
to Mr Kipriyanu regarding the dismantling and ejection of the British bases. 
And we asked that the two leaders inform the Cypriot people of this demand 

in a joirt declaration. But the result was so so. It was stated only in 
article 7 that foreign troops would be removed from the soil of the Cypriot 
Republic. There was no article along the lines of the CTP request. 


Question: Last week_in the Greek Zone there was a peaceful march under the 
leadership of AKEL /Greek Cypriot Communist Party/ demanding the removal 
of the bases from the island. Do you approve of these actions, and are you 
in favor of carrying on such actions on the Turkish side? 


Answer: In our opinion the peaceful march which was instigated against the 
British bases in the Greek zone is a very appropriate and positive measure. 
We believe it would be beneficial to bring about this kind of action in the 
Turkish zone as well. The British bases on the island are presently located 
in the south, but the island belongs to the Cypriots. It belongs to Turkish 
and Greek Cypriots. There are missiles stored on these bases with atomic 
war-heads. American spy planes utilize these bases. And our island is a 
military target because of these bases. They constitute a danger both for 
us, that is for the Cypriots, and for the region. From that standpoint all 
Cypriots must form a common front against the British bases. The organization 
of similar demonstrations on the Turkish side could be a step in the creation 
of this front. 


Question: Could we say then, Mr Chairman, that you accept the view that Cyprus 
is for the Cypriots? 


Answer: Certainly we can say that. Everyone born in Cyprus is a Cypriot. 

We who live in the north are Cypriots who speak Turkish, those who live in the 
south are Cypriots who speak Greek. But we are Cypriots. We were born in 
Cyprus, grew up in Cyprus, and we shall dies in Cyprus. Our children will 
grow up on this soil and they must grow up in peace. And the island must 
certainly belong to the Cypriots, just as Greece belongs to the Greeks and 
Turkey to the Turks. 
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Question: Mr Chairman, what is your assessment of the AKEL-EDEK dispute, 
which we have seen recently in the Greek press? 


Ansver: As you know is proposing practical measures in opposition to 
the bases. However, AKEL believes this type of measures is untimely at this 
Stage. In politics, you know, there is the question of priorities. Today 
the first item on the immediate agenda is the question of peace between the 
communities. To focus the Creek community at this stage on practical measures 
against the British bases could have the effect of pushing the question of 
intercommunal peace into the background. At this critical stage to engage 
in this type of underteking against the British bases presents a great 
danger for intercommunal peace. EDEK's position, in our opinion, is an 
“adventurist™ position. One gust avoid these kinds of positions and work 
to insure peace between the communities as soon as possible. The thing that 
will evict the British bases, that is imperialisa, from the island will be 
a common Turkish and Greek front. No other administration has been seen in 
history. 











COUNTRY SECTION CYPRUS 


GOVERNMENT HIT FOR FAILURE TO ACT ON HOUSING PROBLEM 
Nicosia HALKIN SESI in Turkish 26 Jul 79 p 7 
jArticle by Erten Kasimoglu/ 


{Text/ The present administration is in the process of revealing its class 
bias with respect to the housing problem in northern Cyprus and ali its 
related issues. The basic pattern of opportunism aad exploitation has 
redoubled in the housing field and has become a kind of “infrastructure.” 


With the means which become avilable after 1974, which in our opinion were 
almost astronomical, there seemed little likelihood that the Tuckish community 
assembled in northern Cyprus would be faced with anything like a “housing 
problem.” However, certain resettlement policies based upon partisan end 
electoral calculations have impelled the people of northern Cyprus ino 
destitution amid abundance. Aside from this the destruction of hundreds of 
buildings in a number of villages and towns (because they were not modern!! 

is adding a housing problem to the burden already borne by thousands of 

low income individuals, a problem quite appropriate to the model of the 
current government. 


To this day it is a fact that there has been sbsolutely no inclination on 
the part of the government to address the housing problem, which served in 
the 1976 local and general elections as such a source of propaganda. 


However, Article 47 of our Constitution states, "The State will regulate 
by law measures to meet the housing needs of families unabhe to find housing 
suitable in terms of health and decent living standards.” 


It is necessary to establish a criterion which will define what constitutes 
“a decent living standard” as referred to in the aforementioned article of 
the Constitutions, and which will apply to the refugee families from the south 
who came north 5 years ago and who earned the right to be given a house 

and whose children today are establishing their own families but are compelled 
to remain living in the same house. 








And it is also a fact that the same pattern of living is becoming day by day 
more prevalent in overcrowded Lefkose /Nocosia/. 


Rents, which with every passing day have been rising above the income level 

of our low-income citizens and “housing,” which has been brought to the state 
of exploitation and profiteering are intrinsically tied up with the structure 

of nrolitica! power and have become a regulatory question in the general sense. 


As for the “Social Housing Law" which was passed by the Federal Assembly, 
it cannot be taken as anything but parliamentary window dressing. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


RESEARCH MINISTER ON COOPERATION WITH DEVELOPING COUNTRIES 
Hamburg Norddeutscher Rundfunk Network in German 0634 GMI 22 Aug 79 DW 


{Excerpts from interview with Dr Volker Hauff, federal minister for 
research and technology by unidentified reporter, date and place not 
given--recorded] 


[Text] [Question] What do you consider technological colonialism? 


[Answer] It is a fact that there is a clear dependence in the field of 
technology. Mr Waldheim, the UN secretary general, pointed out in his 
opening speech [at the UN Conference on Scicace and Technology] in Vienna 
that we have the following sitwation presently: About 97 percent of the 
world's entire research and development capacity exists in the sphere of 
industrial countries and only 3 percent in the sphere of developing coun- 
tries. It is a matter of reducing this imbalance and the entailed depen- 
dence of developing countries on industrial countries. 


[Question] And how could that be achieved? 


[Answer] We have some quite good experience because in past years we have 
made a number of efforts to demonstrate what is possible in this field, 

what difficulties must be expected and where really good opportunities 
exist. It is important to open our own research capacities more for the 
needs of developing countries. In other words we must not merely offer 
technology according to the standards of industrial countries, but a tech- 
nology that really satisfies the needs of developing countries in the fields 
of food, energy and agriculture, just to name some important fields. Second, 
we must create an infrastructure, a scientific-technical insfrastructure in 
the developing countries because this is a prerequisite for real coopera- 
tion, and because this is a prerequisite that will enable the developing 
countries to define their needs in this field. If we handle it this way 

and implement joint projects, which we do in many cases, I think we will 
have a good chance of achieving real changes and improvements in develop- 
ing countries. 


[Question] Isn't there a danger that because of the deteriorating economic 
situation our research facilities and our industries will maintain more 
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restraint with regard to sharing their know-how with developing countries? 
These countries continue to produce more and more competitors. 


[Answer] Yes, it can well happen that new competitors will appear. On 
the other hand, however, our opportunity does not consist in defending 
the present situation in 4 monopolistic way. I believe that doing this 
we would be rendering a poor service to our own interests. We must use 
our strength where it really exists, namely our innovation capability, 
the fact that we are continually able to come up with something new. I 
see a real possibility of developing new markets through cooperation with 
developing countries, markets that do not exist presently, in the fields 
of a technology that is adapted to these countries. 


[Question] Energy problems are involved, too. If the countries of the 
Third World want to develop, they must have more energy. They receive 
help in this field from Western countries who sell them nuclear energy 
installations, among other things. Can this develop into some sort of 
nuclear colonialism through selling them the installations and burdening 
them with the nuclear waste problem? 


[Answer] That could be, but wherever we cooperate, we try to achieve a 
real transfer of technology. Moreover, I would consider it wrong to narrow 
down the problem to nuclear energy. Develcoing countries depend very much 
on oil and they suffer under the energy problem as hardly any other coun- 
tries. Even in our industrial countries, even in rich industrial countries 
such as the Federal Republic, it is very difficult to achieve socially 
acceptable solutions. This is much more difficult in developing countries 
which must be able to cope with the additional expenditures. 


The energy field, therefore, will probably be one of those fields where 
not merely known energy technologies must be used in developing countries, 
but where completely different energies, such as solar energy, must be 
used according to the existing climatic conditions, and to an extent not 
aimed for so far. In the field of solar energy we have concrete projects 
with a number of developing countries. We cooperate, for example, with 
India, Egypt and also with Mexico, 


[Question] Many people in our country ask whether it would make sense if 
every developing country wanted to set up a complete industry. Others 
ponder whether it would make sense if these countries had to face the same 
industrial problems we have. 


[Answer| Yes, I think it is up to the particular country to decide itself 
on its future, on the path of growth it wants to follow from among all the 
existing possibilities. I pointed out, therefore, in my Vienna speech that 
we consider cooperation to be an offer to share our experiences with de- 
veloping countries, positive and negative experiences, such as problems of 
ecological balance, of environment protection, fhen the developing coun- 
tries must decide themselves in their national sovereignty on the way they 
really want to go. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


REPORT ON FRG-GDR TRADE SITUATION GIVEN 
Munich SUEDDEUTSCHE ZEITUNG in German 24 Aug 79 p 17 DW 
[Report signed W.S.: "GDR Catches Up in Inner-German Trade"] 


[Text] Berlin--Inner-German trade this year will be characterized by in- 
creasing GDR supplies and less exports from the Federal Republic to the 
GDR. The Federal Ministry of Economics announced that the volume of inner- 
German trade in the first half year of 1979 dropped by 1.5 percent to 
4,244,000,000 (first half year of 1978 was 4,307,000,000 account units). 
The GDR increased its supplies by 4.8 percent to a total of 2,158,000,000 
(2,060,000,000) account units, while GDR imports decreased by 7.2 percent 
to a total of 2,806,000,000 (2,247,900,000) account units. This was the 
first time since 1965 that the GDR achieved a trade balance surplus vis-a- 
vis the Federal Republic. 


It reflects the expiration of large orders such as the construction of the 
Henningsdorf steel plant and the Tschkoppau chemical plent. In the first 
half year of 1978 installations amounting to 295 million account units were 
supplied to the GDR in the course of these contracts, while in the first 

6 months of 1979 supplies totaled just 79 million account units. Due to 
the slight surplus in the first half year of 1979 the GDR was able to cut 
down the accumulated passive trade balance vis-a-vis the Federal Republic 
to a total of 2,570,000,000 account units (in late 1978: 3,670,000,000 
account units). 


Chemical products totaling 399,600,000 (386,400,000) account units again 
took first place in supplies coming from the Federal Republic, a position 
that has been held by machine building and electrotechnical products. 

FRG supplies in this field dropped to 319 (631) million account units. 

A particularly strong increase was noted in the supply of mining products, 
totaling 166 (64) million account units. The GDR plans this year to import 
hard coal from the Federal Republic amounting to a total of ebout 250 mil- 
lion account units in order to cope with supply problems. 


Supplies coming from the GDR have increased only nominally. The increase 
reflected by the figures is caused merely by price increases for oil 
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products that represent with 399 (284) million account units the mst 
important position of GDR supplies. A slight decrease was registered in 
the GDR's supply volume in the field of textiles and clothing; in the first 
half year of 1979 goods amounting to only 331 (376) million account units 
were supplied to the Federal Republic. This demonstrates bottlenecks in 
the GDR's supply capacity. 


As a whole Bonn expects that inner-German trade, because of intensified 

FRG supplies in the second half year of 1979, will somewhat narrow down 

the backlog compared with last year. No spectacular contracts are expected 
to emanate from the Leipzig Fair, but normal investment business is running 
smoothly. As before, however, there are complaints about the GDR's pressure 
for compensation deals. It is being assumed that in order to improve sup- 
plies to the populace, the GDR will buy consumer goods in the Federal 
Republic prior to the 30th anniversary of the founding of the GDR on 

7 October. 


Representatives of the Federal Ministry of Economics maintain that as a 
whole the GDR has tried to decrease its inner-German trade balance deficit. 
As is known, the swing agreement provides the GDR with an opportunity to 
overdraw the balance account vis-a-vis the Federal Republic up to 850 mil- 
lion account units without paying ary interest for it; this agreement runs 
out in 1980 so that the GDR must intensify its attempt to eliminate its 
inner-German trade balance deficit. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


EMMINGER INTERVIEWED ON INFLATION, MONETARY POLICY 
Bonn DEUTSCHE ZEITUNG in German 10 Aug 79 p 7 


[Interview with Otmar Emminger, president of the Federal Bank, by Burkhart 
Salchow: "The Five in Front of the Comma"; date and place not given] 


[Text] The president of the Federal Bank does not con- 
sider the evolution of prices and expectations of a boom 
to be quite so dramatic. The government should incur 
fewer debts. 


[Question] German monetary policy, Mr Federal Bank President, is subject 
to time pressure and is also under a compulsion to succeed. Only if the 
Frankfurt currency guardians can show credibly by December/January at the 
latest, that they have the self-produced inflation under control, is there 
an expectation of making reasonable wage agreements for the year 1980. 

How do you see the changes of damming the present price surge? 


[Answer] The price jump in July to a 4.6 percent rate of price increase 
is to be attributed very preponderantly to the large price increases for 
petroleum products, as well as the added-value tax which came into force 
in July, and also to external effects over which the Federal Bank has no 
control and on which it can have very indirect influence at best. As far 
as petroleum products are concerned, I expect that their prices will not 
rise further in the next few months, but rather will drop slightly. The 
further price development will then be determined mainly by domestic fac- 
tors, and here we must try to dampen excessive movement with our braking 


policy. 


[Question] But, we cannot get around the "five" in front of the comma, can 
we? 


[Answer] No, because even if prices rise only very moderately in the next 
few months, a cost of living index increase will result above the present 
4,6 percent. Last year, consumer prices in comparable months from July 

to October were unusually stable and even went down in some months. After 
overcoming the statistically conditioned, unavoidable "price hump" in 
October/November, the rate of price increase should again be determined 
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mainly by normal price movements. These we hope to be able to limit to 
3.5 percent or less. The reasonable wage agreements made this year are of 
great help in this. In the long run we will only be able to keep the 
domestically determined price development within bearable bounds if a 
price-wage spiral is avoided in 1980. 


[Question] Your stabilization policy requires support from exchange rates 
if it is to have a rapid price-dampening effect. poes the time pressure 
under which you will be until the next round of wage agreements possibly 
make this an indispensable condition? 


[Answer] In the currency exchange area we are not completely free, be- 
cause of ites within the European Fixed Currency System (EWS) as well as 
vis-a-vis the dollar. Even if a currency exchange correction within the 
EWS occurs in late fall, as expected by many people, and especially those 
abroad, this could hardly have a rapid dampening effect on prices. How- 
ever, in the first place, this agreement, which is to be reviewed by the EWS 
after 6 months, is not related to the currency exchange structure, but 
above all to the weighting of the calculating unit, the ECU, and to the 
so-called deviation indicator. Second, between the larger member countries 
of the EWS there are at present no disturbing balance of payments 
differences which call for correction. On the other hand, it is correct 
that we are importing inflated prices from countries with higher in- 
flation rates as long as the exchange rates remain unchanged. 


[Question] Could this not also be asserted about the dollar? 


[Answer] Yes, in the United States the inflation rate is at present more 
than ours, i.e. 11 to 13 percent. However, unlike the pound, the dollar 
has not continued to rise in relation to the German mark since the begin- 
ning of the year. It is totally wrong for reports to be made again and 
again about the "drop in the dollar” or the "weakness of the dollar." If 
the different inflation rates are taken into account, *he present dollar 
rate is in fact rather favorable and it is a good 6 percent above the low 
at the end of October last year. 


[Question] What influence does the Federal Bank have on the dollar rate? 


[Answer] We cannot and do not want to manipulate the dollar rate, for 
instance to lower it artificially in order to make our imports cheaper in 
German mark prices. This would be against the international rules of the 
game. Our dollar policy consists of eliminating or “planing down" jumps 
or exaggerated changes in the dollar/German mark rate. Above all, when 
we see that such changes are not based on fundamental factors but 
apparently only on mere speculation or shifting of short-term money 1 
vestments, we act in order to prevent a hectic and exaggerated rise and 
fall of the rate. In these efforts we are in full agreement with our 
American partners. 








[Question] Are we marching into a world recession like the one in 1975? 


[Answer] Provided that no new disaster occurs in petroleum and that 
petroleum prices rise at most on the scale of the general world inflation, 
we will be able to handle the difficulties. Then the black cloud will 
pass and we will not drop into a deep hole. As bad as the price increase 
of petroleum is, it amounts to an additional load for us of a little less 
than 1 percent of the social product; in 1973/74 it was approximately 

0.5 percent of the social product of that time. 


[Question] On the tax reduction debate. Actually, in this discussion 

you should be closer to the Strauss line because your stabilization policy 
requires--because of the short time available--perhaps fiscal policy flank- 
ing protection as well as currency exchange support, and the chancellor 
candidate of the Union wants to reduce wage and income taxes starting as 
early as January 1980. 


[Answer] The present tax debate is quite obviously already in the early 
shadow of the coming election contest. The Federal Bank has to stay out 
of this. Fundamentally, however, we maintain the view defended earlier 
that during the present boom the government should exercise restraint 
with regard to acquiring debt in order to make room for private credit 
demand. When is the government's new indebtedness to be brought to normal 
conditions if not in times of boom? 


[Question] For 1980 a reduction of the federation's net borrowing by 
2 billions is provided for. 


[Answer] Since for 1980 as well we are counting on relatively favorable 
developments, the net government deficit in the coming year should in any 
case be reduced more vigorously. When additional tax receipts accrue, 
either because the boom is proceeding more favorably or because prices 
are rising more than originally assumed, then it is doubly justified for 
such additional receipts to be used to reduce the government's credit 
requirements, because during an inflationary development, especially, the 
government must pursue a solid financial policy. All proposals for future 
budget policy must therefore be measured in terms of what they contribute 
to “consolidation" of government finances and above all to combating the 
danger of inflation. 


[Question] You see the question of taxes as an intermediate term matter? 


[Answer] Naturally one must look beyond the year 1979/80. If the constant 
new indebtedness cannot be reduced in economically good years, then the 
government and especially the federation would be immutable and unmancuver- 
able if an economic downturn should occur in the future. Then the govern- 
ment must be in a position to support, if necessary, a weaker economic 
development with an equalizing financial policy. 
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[Question] The savings interest rate is moving hesitantly from 3.0 to 3.5 
percent, although the inflation rate is in the neighborhood of 5 percent. 
Is this modest increase fair? 


[Answer] It is not the Federal Bank's duty to give the financial institu- 
tions concrete advice on their interest rate structure. To be sure, the 
savings interest rate at 3.0 percent had lagged behind somewhat. However, 
one cannot compare this interest rate with the present 4.5 percent in- 
crease in prices in order to calculate therefrom a negative “real interest 
rate," because a large part of the monies invested at 3 percent serve short- 
term money uses and are thus more in the nature of "money" than “capital.” 
Every saver has the possibility of investing his savings at considerably 
more advantageous interest rates if, for example, he goes into federal 
treasury notes, savings notes or fixed interest loans. There he can get 
more than 7 percent. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


PROBLEMS OF FREDERSDORF'S CITIZENS PARTY NOTED 
Hamburg DER SPIEGEL in German 23 Jul 79 pp 25-27 


[Text] The hoped-for membership influx for Hermann 
Fredersdorf's Citizens Party so far has not 
materialized. Financial troubles plague the party 
founder. 


Whenever Hermann Joseph Fredersdorf looks out of the 3rd floor of the house 
at 187 Reuterstrasse in Bonn, he is amused by a placard. The local FDP 
boasts down there of only being a stone's throw from the chancellery as 
"Partner of the Citizen." "For this, however," the founder of the Citizens 
Party (BPa) and former revenue workers union leader scoffs, “they have had 
20 years time." 


In the loneliness of his freshly whitewashed headquarters, where the head of 
the party ("We must rid ourselves of the reputation of being a one man 
party”) answers the rare telephone calls himself, Fredersdorf muses how 

he should lead the citizens on election day 1980 along the path out of the 
“self-service store of the Bonn politicians." 


Sometimes, to be sure, “snazzy Hermann" (CSU paper BAYERNKURIZR) has already 
had his doubts about what he got himself into: "Just set up a party,” he 
groans then, “that is frivolous, daring." 


In fact: When Fredersdorf set out on the May holiday to implant fear in the 
ranks of “incrusted parties” of the Bonn “complaisance democracy,” half 

a thousand “politically duped individuals” (BPa Vice and star-gazer Heinz 
Kaminski) milled around at the founding ir. the Codesberg municipal center. 


Now a good two months later “the revenue inspector gone wild” (Hans Apel 

about Fredersdorf), to whom CSU chief Franz Josef Strauss gave his blessing in 
a confidential political chat in February, has already become a little 
subdued, for the uprising of the disenchanted and oppressed has come to a 
standstill. 
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Guilt for the flagging elan--up to last week only 1200 citizens had enrolled 
in the membership list--Fredersdorf attributes curtly to the “petty arguments 
within the CSU." The party founder: “That did not occur at the right time 
for. us.” 


Nonetheless Fredersdorf hopes to make something positive of developments in 
the CDU/CSU. If Albrecht were the candidate for chancellor, according to the 
BPa chief and Strauss fan, everything would be “even more difficult.” His 
citizens troup could then have been definitively stamped "CSU substitute,” 
outside of the white-blue power base. Fredersdorf self-confident: “I am 
not the Strauss viceroy type.” 


The chancellor-aspiraat from Bavaria after his triumph over the CDU does not 
want to hear much more from the BPa. As a means for threatening the CDU, 
the Fredersdorf party, namely, is in the meantime dispensable, and Strauss 
now believes that he himself can attract the CDU/CSU voters to himself. No 
direct mandate will be handed to Fredersdorf, according to Strauss the CDU 
chief Helmut Kohl in rare agreement. 


Nevertheless the CSU-man allows the revenue simplifier to continue to muddle 
along. He calculates that it cannot do any harm to nibble away at SPD and 
FDP holdings from the right. 


No one in the CDU/CSU leadership believes that Fredersdorf could overcome 
the five-percent-hurdle alone. Expectations of three percent of the votes for 
the Citizens Party, harbored earlier, have since shriveled to half of that. 


Apparently unimpressed by such prognoses, Fredersdorf states valiantly: 

"We will get 6 percent and make it into the parliament." In his cloudy 
cuckooland on Reuterstrasse Fredersdorf has assembled his own voters’ world. 
Strauss, he believes, will never get an absolute majority alone, not even 
Kohl's 1976 mark of 48.6 percent; therefore, he will have to form a minority 
government. Thus the CDU/CSU is dependent upon the Citizens Party for votes. 


In the fali, Fredersdorf discloses, he will negotiate with the chancellor- 
candidate over details. "Then Strauss will have to come to us, here in this 
conference room.” 


The “independent and the non-independent middle-class" will guarantee half 
a million votes each, Fredersdorf states boldly. The “remainder,” about 1 
million votes, will be gotten from the conservative voters, “who are not 
clerical enough to vote for the CDU or do not like Strauss. 


The revenue counselor, who is on leave without pay ("I live from savings"), 
also expects support from uncommitted “workers without SPD leanings” as well 
as from “non-voters with a positive orientation toward national policy.” 


Beforehand, however, the Citizens Party needs first of all the anxiously 
awaited “contribution push" (Fredersdorf). It is just medium-sized 
entrepreneurs, Fredersdorf fancies, “who could come around to him,” now that 
the CSU has not taken hold across the nation. 
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Such expectations, however, could deceive. Those Fredersdor{ supporters 

among middle-class entrepreneurs, who have been waiting so far, where 

possible, will not help him, because their idol, Strauss, is now the chancellor- 
candidate. Thus the contributions collector buttresses himself in the 

meantime with the Wuppertal textile finisher, Wolfgang Hasenack, and his 

party vice president, Tony Ditt, who gaintains an industrial park in Munich. 


Besides financial worries the Citizens boss is plagued with a surfeit of 
“weird birds” and “crazies” in his own ranks, such as Alexander Hefelin, who 
was at first chosen Bavarian BPa chief. "A shady individual. We duanred hin 
just in time,” according to Fredersdorf. 


On 5 August the Fredersdorf troupe is threatened by a new worry: Then the 
“Alternative Citizens Cooperative of Germany” (ABCD) w ts to wobilize a 
predominantly right-oriented blend of gini-groups and orious party 
founders. 


With a well known “federal attorney from Bavaria” as chancellor-candidate, 
according to ABCD cofounder and former environmentalist Wilfried Wiechert, 
Fredersdorf and his “field, woods and meadow party” will be “furiously” 
assailed. 


Wiechert, threatening destruction: "When things have gotten to that point, 
there will be an explosion.” 
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COUNTRY SECTION FRANCE 


PCF'S NEW TACTICS SEEN DICTATED BY 1981 ELECTIONS 
Paris LE FIGARO in French 13 Aug 79 p 5 


[Article by Edmond Bergheaud: "The PCF's New Tactics See the 1981 Presidential 
Election at Stake"] 


[Text] The Socialists are being put in a precarious position by the “union 

of the people of France," as the Communist Party advocates it, especially 
since the PCF seems to take malicious delight in rubbing salt in the wounds. 
When Georges Marchais said he was ready to make a pact with the devil to combat 
the "Giscard-Barre policy,” he might have been making 4 gesture to the RPR 
[Rally for the Republic], which does not particularly favor what the prime 
minister is doing. 


But in L*HUMANITE, Jean Le Lagadec put things into perspective: "Messrs Debre 
and Chirac are not exactly opponents of this policy. Don't they support it 
regularly with their votes in Parliament?” ; 


Jean Le Lagadec continues. “As for the Socialists, they have not shown their 
intention to go to war against tive government's decisions.” 


In short, the PCF has simply decided to go over tise head of the parties’ leaders 
and take advantage of the open or latent discontent of the party ‘members and 
a part of the electorate. 


This attitude puts the Socialist Party--or at least its leadership--in a dilemma: 
either it “marches” with the Communists, at the risk of being swamped, or else 
it refuses to and confirms the “swiny, to the right" that Georges Marchais has 
been talking about. 


This “swing to the right" by some Socialist leaders is confirmed from the Con- 
munist point of view in the articie in L'HUMANITE: "Socialist Andre Bergeron 
was content to tell Barre ‘not to go beyond certain limits.’ He was copying 
Mauroy, who asked Mr Giscard d'Estaing not so long ago to kill off companies 
selectively.” 
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Some of the PS [Socialist Party] leaders may consider themselves condemned, 
but the rank and file party member and Socialist voter, on the other hand, 
feel that they are being courted: “For some, the question remains why the 
Socialists have turned their backs on the union of the left and the common 
program. But the powerful movement must be created that is necessary to keep 
the government from pulling off its nefarious plans. Those who hesitate, 
balk, and drag their feet are those who fear the weight of the union.” 


Violent and Gentle 


How can the Socialist Party react to this offensive that is both violent and 
gentile? Paul Quiles, a member of the national secretariat and who is close 
to Mitterrand, answered, “The seriousness of the situation requires the forces 
of the left to silence their partisan interests and put an end to secondary 
quarreis. The PS calis on all those who wish to struggle against the govern- 
ment’'s increasingly high-handed policy and to affirm the union of the left, 
which alone can mobilize the workers and again bring about conditions favoring 
change in our country." 


In other words, the PS seems disposed to engage in limited tasks with the PCF, 

but it does not intend to go any further. If the conditions of social struggle 
made it possible to carry out such initiatives, then they could talk about not 

4 common program but a simple governing agreement. 


But beyond the ulterior motives of either party looms the real prize of Socialist- 
Communist competition: the 1981 presidential election. The PCF’s goal is clear: 
put its candidate--probably Georges Marchais himself--ahead of the Socialists’. 

If that happened, it would deal, as it were, a death blow to the Socialist Party, 
because a number of its voters would probably not be resigned to voting for the 
PCF general secretary in the run-off election. 


That is the problem posed by Mitterrand. He emerged as the pseudo-winner at 

the Metz convention; ho has made some mistakes (if only in the matter of the 
pirate radio stations); he has been damaged by successive defeats in the presi- 
dentia’ and legislative elections of March 1978; he has been accused of using 
dictatorial tactics in governing the party; thus, many Socialists no ‘onger 

look upon him as the ideal candidate for 1981. They are also asking tis 
question: Michel Rocard seems to have a better understanding of his times 

and its problems; wouldn't he be a better opponent for Valery Giscard d'Estaing? 


George Marchais’ little words of August will certainly help bring abs..." the 
crisis brewing within the Socialist Party. 
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COUNTRY SECTION FRANCE 


PSF SEEN READY FOR LEFT UNICN BASED ON SOCIAL GOALS 
Paris LE FIGARO in French 15 Aug 79 p 4 


[Article by Edmond Bergheaud: "The PS [Socialist Party (PSF)] Ready for a 
Union of the Left Limited to Social Action"] 


[Text] Politics is picking up steam spectacularly. The Socialist Party has 
decided to try a union of the left again so that "the left's answers can be 
France's answers."' On Monday in Anglet (Pyrenees-Atlantiques), Francois Mit- 
terrand made "proposals in this direction" at a seminar of PSF leaders. 


In Paris, Jean Poperen, national secretary for elections, emphasized yesterday 
"the necessity for the left to get together and unite." He stressed "the 
Socialist Party's willingness to move toward indispensable unity. There is 
only one way to work against the government: the union of labor, which means 
in political terms the union of the left." 


An identical wish was expressed by another national secretary, Claude Estier, 

who wrote in L'INDEPENDANT DE PERPIGNAN, "The time is now past to argue about 
who was responsible for the failure of the left in 1978. We must act, and 

act together. I propose that the unions and parties of the left get together 
next week and put aside any ideological quarrels, which would really be untime’y, 
in order to determine objectives and means of taking concrete and immediate 

joint action to thwart the Giscard-Barre policy." 


That was the PSF's answer to Georges Marchais, who said last week that he was 
ready to "make a pact with the devil" to thwart the government's policy. But 
the PCF general secretary still made it clear that the PSF was not the cevil. 
And that distinction could be seen as an invitation to a dialogue with the 
Socialists. 


It has taken almost two years since the break between the partners in the 
common program for them to say they are again ready to try a dynamic of the left, 
which foundered in the election defeat of March 1978. 
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But the Socialists’ desire to renew their ties with the PCF has been greeted 
cautiously by the Communists. As luck would have it, Claude Poperen, a member 
of the Political Bureau, answered his brother Jean's remarks: "We're not 
going to get caught up in playing at second-guessing some remark or other 

that somebody made while they're on vacation. The situation is too seri-‘/is. 
It requires union and action without compromising with the government on clear 
objectives." 


The PCF intends to lead the charge toward specific objectives: price ceilings, 
rise in the SMIC [Interoccupational Minimum Growth Wage] of low-wage earners, 
etc. 


It is not a question of returning to the political union of the left. That 
possibility died in the last legislative elections, which left distrust and 
rancor between Communists and Socialists. The failure of political union 
has been due essentially to two different conceptions of government power, 
and on that most important point, neither the PSF nor the PCF has changed. 


If the two groups can come to an agreement, it will have to concern their 
joint conduct in social actions, and it is easier to be against government 
policy than to set up a program enabling them to govern together. 


There are two reasons for the Socialist attitude. First, they do not want 

to abandon the field to the Communists, and they do not want to cut themselves 
off from the leftist labor unions. Second, the PCF does not believe in agree- 
ments between party leaders; union must take place at the bottom. 


The Communists have been aware of the ciscord among many of the PSF members, 
whose 'eaders have so far talked more than they have acted, and the Communists 
have ben "going to work on" these discontented party members, often with 
success, Francois Mitterrand knows what risks he is running by not improving 
the situation, 


The understanding--if it occurs--between the PCF and the PSF will be much more 
a social than a political one, for the rivalry between the two parties is as 
keen as ever. They are competing for first place in the left. 


The fact that the PCF and the PSF are blaming not only Raymond Barre but also 
the president of the Republic, who is being held responsible for the economic 
options that have been taken, indicates that the 1981 presidential election is 
Francois Mitterrand's and Georges Marchais' ulterior motive. There, too, 

one of them must be first if he is to be the candidate of the left on the 
run-off ballot. 
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COUNTRY SECTION PRANCE 


PCF CONDEMNS CAMPAIGN TO DISCREDIT PARIS-MOSCOW EXHIBIT 
Paris L*HUMANITE in French 31 Jul 79 p 7 
{Article by PCF Central Committee member Claude Mazauric] 


(Text) The newspaper LE MONDE recently chose to publish 

a few brief excerpts from articles by Leon Robel and Jack 
Ralite (originally printed in FRANCE NOUVELLE) and by 
Claude Frioux (originally printed in LA NOUVELLE CRITIQUE). 
All of them concerned the Paris-Moscow 1900-1930 Exhibit. 
LE MONDE chose to present an unbalanced view of the judg- 
ments of those writers by quoting only passages criticizing 
the exhibit's catalog. That could attest to attention by 
LE MONDE to the opinion of Communists concerning the ex- 
hibit. It should be stated that since 28 June LE MONDE 
has been in possession of an article that Claude Mazauric, 
member of the PCF Central Committee, submitted to it after 
an article by Guy Scarpetta was published. LE MONDE has 
not published Claude Mazauric's article. Today L*HUMANITE 
brings that article to the attention of its readers. 


The only specific reference in the article by Guy Scarpetta*® concerns the 
Paris-Moscow Exhibit at the Beaubourg Center, not in order to discuss it in 
exact terms but, on the contrary, to express nothing about it beyond a few 
biting judgments. However, what can be seen at the Beaubourg Center through 
the exhibit constitutes an exceptional collection of works, testimonies, and 
aids to the imagination and to knowledge. Beyond the abundance one can see 
a cultural vigor and trajectories that are unique in our century. It is a 
truism to say that between Paris and Moscow and between Moscow and Paris 
during those pioneering moments of our contemporary life, the exchange was 
penetrating and contradictory. It was an exchange that was no doubt all the 
more Original in that the cultural trend in both capitals was transformed 

in a specific manner owing to the echo here and the effect there of that 





* LE MONDE, "“Archaism and Culture." 
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formidable event in October 1917 which has been steadily shaping our times 
for 50 years. 


What I am writing here is run-of-the-mill, recognizable and, in short, gen- 
erally acknowledged. But in Paris today it appears necessary to pretend not 
to know that: propriety seems to demand that one adopt the tone of the prose- 
cutor with its condemnation or that of the sinner with its contrition. A 
genuine campaign of intellectual terrorism is developing among us--it is 

ystematically supported by statements in the press, kept alive by the actions 
of various committees, and backed by several people who because of their bonm- 
bastic tone think they are accepted as authorities in Parisian, if not intel- 
lectual, life. That campaign is progressively taking shape around a set of 
figures, the first of which relates to the USSR‘'s image in the West: the 
USSR is nothing but the gulag, and Marx is its prophet as though by antici- 
pation. In some cases Rousseau and, of course, the French Revolution are 
thrown in as well. 


Since the Soviet Union is viewed by a considerable number of Frenchmen in a 
more complex manner, however, it is necessary, in order to guide public opin- 
son, to combat everything that might make people really view Soviet reality 
aS a contradictory reality. It is necessary first of all that everything 
that comes from it be judged from the standpoint of good and evil, and the 
attempt to achieve critical knowledge or the researcher's efforts are to be 
seen as perverse or outmoded. That is certainly Cold War language! Some 
people go so far as to try to play down the cultural exchange policy, not 
hesitating to cause difficulties for those cultural currents whose develop- 
ment or future in the USSR itself is nourished by its relationship with uni- 
versal culture. The intrigue has been growing more insistent for months. 

Its forms vary, ranging from the distribution of pamphlets in front of the 
theater where the Bolshoi is appearing to the attempts to boycott the Paris- 
Moscow Exhibit and the campaign against the Olympic Games in Moscow. Insult 
and personal attack take the place of argument against those Sovietologists, 
historians, or journalists who reject a “new" orthodoxy: the right to trans- 
form the opinions of the CIEL [expansion unknown] into heaven's decrees. 

The “mediocracy” so justly denounced by R. Debray in his “Intellectual Power 
in France” has never functioned so well as it has on the subject of the USSR. 
We have seen everything, even the absurd: the bulk of the critical assessment 
of the Paris-Moscow Exhibit has been concerned less with the works presented 
than with the catalog, and even then it has been concerned less with what the 
compact and diversified catalog (580 pages) has to offer than with what two 
or three prefaces do not say, dare not say, or do not want to say! The ex- 
hibit covers the period from 1900 to 1930, and that is historically legiti- 
mate, but immediately there is scarcely any more talk of the 1917 turning 
point; instead, there is a great deal of talk about the missing later years-- 
from 1930 to 1934, 


It is all as though they want to discourage the public from visiting the 


Beaubourg Center by turning any such visit into a dismal peregrination among 
unintelligible objects. But this marks the first time in a Western country 
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that Moscow has begun to show its real relationship before and after its 
revolution with the various camponents of culture in a great capital of a 
Capitalist country! The efforts to take away people's reasoning power can 
be comical: on the pretext that the Soviet public cannot admire such and such 
a work by Tatline or Malevitch, the Parisians and their summer visitors must 
also be denied such an opportunity! And this must be done to the detriment 
of an exhibit that is to be presented reciprocally in its entirety in Moscow! 
It is hard to see where the progress of freedom is hidden in all this! 


The issue must not be sidestepped: the campaign against the Paris-Moscow Ex- 
hibit has an obvious political and ideological meaning. Is it simply a cam- 
paign for human rights? The assertion of a critical distance with regard to 
the USSR? A practical concern to denounce the remnants of Stalinist organi- 
zation in the watering down of historical realities or the continuation of 
unbearable forms of repression? All of that would be legitimate, but it 
would require neither the incantatory violence, the symbolic excesses, nor 
the verbal terrorism that are in question here, because the search for truth 
through radical criticism requires accuracy and restraint. But no: in the 
campaign now developing, something entirely different is involved. Through 
mythica’ figures and unilateral misinformation concerning the USSR and in 
the tone of an informer, it is a question of exorcising in France itself the 
idea of possible progress; it is a question of exorcising the basic evil that 
always spreads terror among the privileged, especially today when the crisis 
is growing worse and when most of the cultural byproducts imported from America 
and no longer wanted by New York are being disseminat.ed here. It is a ques- 
tion of wiping out the idea that there are overall and political answers to 
the crisis of society, the idea that there is no injustice worse than social 
inequality, and the idea that it is possible to build a future for mankind 
that will consist of happiness and brotherhood! Those are all the things 
that must be destroyed. They are all precisely the things that Paris-Moscow 
1900-1930 is talking to us about, and they remain alive in our hearts, re- 
gardless of what the later disappointments may have been and regardless of 
the future state of the reflection that must be pursued further concerning 
the “balance sheet” of 50 years of real socialism. The truth is that that 
is almost the only thing involved behind everything being said and written 
on the subject of the Paris-Moscow Exhibit. 


It will obviously be said that my conclusion concerning Guy Scarpetta's 
article is blunt and that it oversimplifies. But in order to be understood 
today, one must speak clearly. 


Saint-Just said that “brevity is revolutionary.” 
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COUNTRY SECTION FRANCE 


BRIEFS 


MARCHAIS-ARAFAT MEETING--[PCF Secretary General] Georges Marchais and 

Yasir Arafat, leader of the PLO, will probably get together in the near 
future. The PCF's press office is saying that a meeting between the 
leaders of the PCF and the PLO “is being looked into at the highest levels.” 
A PCF communique states that between the PCF and the PLO there exist 
“mutual feelings of solidarity.” [Text] [Paris LE FIGARO in French 

21 Aug 79 p 3) 
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COUNTRY SECTION NETHERLANDS 


DUTCH, GERMANS JOINTLY TO OPPOSE SS-20 
Rotterdam NRC HANDELSBLAD in Dutch 11 Aug 79 p 5 


[Article by Ben Knapen: "Bonn: Holland Must Take a Hand in Opposing the 
SS-20") 


[Text] Dutch Foreign Minister Van der Klaauw will be 
paying a visit to the FRG from Monday up to and including 
Tuesday. On Monday he will be holding talks in Sonn with 
his colleague, Genscher. An important topic e* discussion 
is the security problem in Europe. On Tuesday the Dutch 
statesman will be paying a visit to Duesseldorf. There he 
will be speaking with Johannes Rau, minister president of 
North Rhine-Westphalia and with members of the Chamber of 
Commerce. It is assumed that the subjects of discussion 
will also include the construction of a temporary storage 
area for nuclear waste at Ahaus close to the border with 
Holland. Concern has been growing in Holland with re- 
spect to this storage area. 


Finally Van der Klaauw will pay a brief visit to West- 
Berlin on Wednesday. On the following month Van der 
Klaauw will be paying a visit to East Germany. 


Bonn, 11 August. The visit to the Federal Republic on the part of the Dutch 
Foreign Minister Chris van der Klaauw on Monday signals the start of a long 
series of political visits for his colleague Hans Dietrich Genscher. Genscher 
will afterwards receive Belgian and Luxembourg statesmen and he himself will 
be going to Belgrade and then to the Middle East. 


The most important subject in West German foreign policy for the coming fall 
is armament. The time is approaching when NATO must make a decision on the 
modernization of armaments in Europe to counter the Russian medium-range 
SS-20 missile. This spring the FRG already expressed its willingness to 
allow modernized medium-range weapons on its territory, but it linked with 
this the condition that NATO allies be willing to do the same. "We cannot 
wish to end up being an exception"; so reads the formula devised with re- 
spect to this matter. 
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There are various reasons for this. If more NATO countries end up accept- 
ing the stationing of medium-range weapons, then with regard to internal 
policy it will be easier for the Social Democratic ruling party to make 

a decision of this nature acceptable. 


Moreover, a sheer American-German bilateralism will put the West Germans 

in a special position of independence and diminish the freedom of movement 
towards the East. At any rate Bonn would rather avoid a military strength- 
ening on German territory exclusively. 


Thus Holland's attitude is unexpectedly gaining extra significance. France 
and Great Britain have their own nuclear arsenal and (one country quite 
openly and the other somewhat cautiously) they do not wish to place this 
arsenal under American potential in Western Europe. This means that in 

the final analysis the formula: "We do not wish to end up being an ex- 
ception” must be translated into a request to Holland and to Belgium to 
admit such weapons. 


Unavoidable 


From the West German point of view this seems almost unavoidable, because 
there will have to be medium-range weapons. To some extent the Soviet 
Union has already introduced its new medium-range weapons, so why should 
they destroy tnem again? The Gexcmans are quite willing to mcke an offer 
to the Soviet Union for coming to an agreement on this field. 


The reply to the SS-20 missile could be an assortment of cruise wissiles 
and modernized Pershing II rockets. This fall it will not yet be a matter 
of importing these weapons immediately, but a matter of being ready to do 
so in principle. There will have to be a plan for installing such weapons; 
this is to be accompanied by a proposed negotiation with the Soviet 

Union over these medium-range weapons. 


Purportedly after the ratification of the SALT II agreement between the 
United States and Russia there could be a discussion over the so-called 
gray zone weapons (weapons which have not come up for discussion in either 
SALT II or at the troop deliberations in Vienna--the Mutua] «nd Balanced 
Force Reduction--MBFR). 


On West German initiative a "special group" has been working on definite 
proposals within NATO ever since April. According to the West Germans it 
is not necessary to have a deployment of as many American medium-range 
veapons as on the Soviet side as far as the West is concerned. Such an 
agreement would not be acceptable to the Soviet Union, because besides 

the Americans, the French and the British also have medium-range weapons. 
As already stated the British and the French are not willing to throw their 
arsenal into the West's negotiations package, but it is certain that the 
Soviet Union will count these on the West's side. 
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One other reason for not asking for equilibrium on the part of the West 
is the fact that the Russian SS-20 is not only intended for the European 
side of the Soviet defense. A portion of them will be deployed on the 
Asian side against China. 


New Agreement 


In fact the FRG prefers a great new weapons agreement between East and West 
in which both parties will agree to a general ceiling and then, within ir, 
they would have the open possibility of dividing this into strategic wea- 
pons (long-range ones) and medium-range weapons. 


An indication of this is to be noted in phraseology employed by Federal 
Chancellor Helmut Schmidt, who often minimizes the difference between 
medium-range and strategic weapons by sepaking a priori of “euro-strategic 
weapons.” However, in the present situation the chance for such an over- 
all agreement is not great. 


Are the West Germans now really concerned about the SS-20 missile? Yes 
and No. On the one hand the threat on Western European territory from 
Russian medium-range weapons did ot arise today or yesterday. For a 
quarter of a century the Russians have had a preponderance in the gray zone 
and there was even an improvement in the situation for the West after the 
Soviet Union transferred a portion of its SS-4 and SS-5 missiles to Asia. 
However, qualitatively speaking the SS-20 is indeed a greater threat. This 
new missile has three nuclear warheads and the mobility of the missile 
carrier makes defense practically impossible. 


On the other hand the entire problem of medium-range weapons is, however, 

a question of German-American trust. With the setting up of American 
‘answer™ (missiles) to the SS-20 in Western Europe Washington is demonstrat- 
ing that it acts as the guarantor for that part of the continent. Through 
this American medium-range weapon a link has been established between the 
small tactical weapons and the American strategic weapons, th latter 
serving as the ultimate guarantee at the end of a nuclear chain reaction. 


The requirement for security in the FRG is a great one and as time goes on 
people here are noting with concern that a new generation of politicians 
bas arisen in the United States which is no longer so exclusively fixed 
pon Europe. 


For how long will the United States keep on being ready to bring into play 
its strategic weapons and with these its own security as well for the de- 
fense of Germany and of West Berlin. Why die for Danzig?--as the French 
used to say out of antagonism to a wa’ against Germany for the sake of the 
Poles, 


This is the sort of thinking formiug the background of West German need to 
come to terms on the matter of th, medium-range weapons: either for the 
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Soviet Union to withdraw its new weapons, or for the United States to in- 
stall new medium-range weapons, or (and in the long run this is more likely) 
a combination of both of these elements in a SALT III agreement: Limitation 
of the SS-20 missiles and limited deployment of American medium-range 
weapons. 


Or will the Federal Repuolic hold on firmly and consistently to its position 
that it will not singly and alone allow such medium range weapons? (No 
situation of an exception). This is really still the ultimate question 

in view of its existential security requirements. It is clear that Bonn 
prefers to avoid such a situation of being the “exception.” This fall 
Holland too, and particularly so, will be faced with a choice. 
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COUNTRY SECTION PORTUGAL 


SOARES INTERVIEWED, DISCUSSES CURRENT POLITICAL SITUATION 
Bonn DIE WELT in German 27 Jul 79 p 8 
[Interview with Mario Soares by Rolf Goertz, date and place not given] 


[Text] Will the Portuguese suffer the same fate as the 
Italians? For the fourth time since its liberation from 
dictatorship in 1975, Portugal has undergone a government 
crisis. Following his designation of Maria de Lourdes 
Pintasilgo as prime minister, President Eanes now wishes 
to dissolve the parliament. First, however, Parliament 
has been called upon to vote on the new government and 
its program, in accordance with the Constitution. 

ll November is the likely date for “interim elections,” 
the results of which, however, will only hold good until 
the regularly scheduled elections in mid-1980. 


DIE WELT: Will the Portuguese Socialist Party accept the Pintasilgo government? 


Soares: Before we can take a stand, we must know the composition and program 
of the government. I have known Mrs Pintasilgo personally since the first 
post-revolutionary cabinet. I respect her as a pirsonable, democratic 
celleague who vouches for complete impartiality in her dealings with the 
political parties. 


Welt: Does this mean you will support the new government, as the Communists 
are expected to do? 


Soares: Just a moment--my liking Mrs. Pintasilgo has nothing to do with 
supporting a government headed by her. If we did, we would also agree to the 
dissolution of Parliament--a quid pro quo the President has linked to the 
installation of the new government. 


Welt: Leaving the question of support or non-support of the new cabinet 
aside~-could you envis-ge an alliance between Socialists and Communists? 
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Soares: Never. To begin with, such an alliance is inconceivable because our 
programs are basically contradictory. The Socialist Party is democratic to 
the core; it respects freedom and the rights of the individual, which are 
precepts not included in the CP's program. That is why the Communist Party 
tried to seize power by force in 1975. 


But, aside from this, an~ participation of the CP in a Portuguese government 
is vitiated by the fact of its international affiliations. That does not 
mean, of course, that the Party should be summarily outlawed; after all, ve 
must adhere to democratic rules even toward the CP and those who, for better 
or worse, choose to vote for it. 


WELT: Does this antagonism between Socialists and Compunists exist solely 
because the Portuguese CP is an out-and-out Stalinist party? In other words, 
would you consider some sort of association with the CP, if it turned into a 
turocompunist party? 


Soares: Thus far, we have not been able to discover just what the distinctive 
features are that Eurocommunism has to offer. Two years ago it seemed as 
though an attempt were being made to combine respect for the democratic 
alternative with vehement criticism of the so-called People's Democracies 
and the Soviet Union. But, if one listens to the leading exponents of 
Eurocommunism today, one finds that the Eurocompunist phenomenon has changed 
quite considerably. At all events, this is the conclusion one sust draw 
from the posture adopted by the French Evrocommunists during the most recent 
elections and from the latest events in Italy. Even with regard to the 
Spanish CP, we gust ask ourselves these days what Eurocommunism is really 
all about. 


Welt: In its program the Spanish CP under (Santiago) Carillo pledges 
allegiance to Lenin's maxim of “democratic centralism,” doesn't it? 


Soares: Precisely that is the key: democratic centralism. It proves that 
the umbilical cord between the Soviet Union and the Communist parties was 
never really cut. 


Welt: The spokesmen of the powerful left wing of your sister (Socialist) 
party in Spain have said that it is not their aim to fulfill the wishes of 
the electorate but to transform society. In other words, they would not be 
content with taking charge of the government; they are much rather aiming for 
power, particularly over the trade unions. How does your party feel about 
that? 


Soares: The Portuguese Socialist Party will assume the reins of power only 
with the consent of the electorate. in our opinion, the trade unions, 

for example, must be autonomous. We are committed to helping them develop as 
independent entities, separate from the political power structure, so as to 
be able to secure the best possible conditions for the workers. 











welt: On a spectrum of Socialist parties ranging from Sweden to Germany to 
France, where vould you position yours? 


Soares: We are a party which has collected its own experiences--historical 
experiences covering more than one hundred years, but sodern tines as vell. 
No other Socialist party in Western Europe, for instance, existed under a 
democratic dictatorship. Ours is the only one which had to rise up against 
the new dictators (in 1975) and, in the end, managed to sent them packing. 
Also, our reality is different from that of the Germans or the French. 


Welt: I myself was in a position to see how you took to the streets in 1975 
in opposition to the Communist military regime and, in the process, buttressed 
the position of certain--rightist--military sen who only then turned against 
the new dictatorship themselves. How would you characterize your relationship 
to the Right today? 


Soares: A lot has changed. We are faced with a Right which is arrogant. 

In 1975, it proved incapable of standing up to Gonsalvism (General Vesco 
Goncalves, head of the Communist military regime 1974/75--ed.); but now it 
refuses to learn its lesson from recent history. Our Right today occupies a 
position a good deal farther to the right than Franz Josef Strauss in Germany. 
The extremists among them are even against joining the European Community 
because they reject the democratic principles uponwhich the Community is 
based. We now even have members of the Parliamentary Right calling us a 
“bloc of Marxist atheists,” which sounds like an echo from the Spanish Civil 
war. 


In actual fact, we are not a Marxist party; Marxism is not even sentioned 

in our party program. Marx did provide us with an analytical method, but 

not with a catechism. Some of our leading officials are Marxists and sme 

are not. Our membership may not only include practising Catholics, Protestants 
and agnostics, but atheists as well; but that hardly maxes us an atheist 

party. On the contrary: No one else but we saved the Catholic radio station 
Radio Renascenca from being taken over by the State in 1975. At that time, 

we fought shoulder to shoulder with the Church against Communist encirclement. 


welt: If the upcoming elections, as is generally assumed, produce much tie 
same result as those in 1976, there will again be no clear majority in 
Parliament... 


Soares: 1 think | know ‘rhat you are driving ac. Whether he likes it or not, 
the President will have to give up his idea of one large party forming a 
majority government. He must recognize the fact that there are part’es which 
are not prepared to accept a coalition usder the present circumsiances. And 
so, if the electorate casts the must votes for the Socialist Party as it did 
in the last vlection, then he (the President) must entrust this party with 
the reins of government. 


weit: As a minority government once again?’ 








Soares: At the moment, of course, a great deal depends on the conservative- 
monarchist bloc. And, on the question of how many social democratic parties 
will be in existence at the time of the election and, particularly, on whether 
the independent Social Democrats decide to form a party of their own or not. 


Welt: Can you explain to me why you did not accept che Social Democratic 
Party's coalition offer. The head of the PSD (Partido Social Democratico) 
told me three months ago that we was ready to join forces with y «. 


Soarcs: The Social Democrats vere in favor of dissolving parliament; we could 
mot agree to that. The coalition did not seem to us to be worth the price 

of such a serious breach of democratic principles. Furthermore, Dr Sa Carneiro, 
the head of the Social Democratic Party, increasingly came to express the views 
of the Far Right in his speeches, which made it impossible for us to collaborate 
with his party. 


Welt: If ome asks the man in the street these days what he thinks of the 
political parties generally, his answers--as compared to just one year ago-- 
reflect a total lack of interest. Some people simply don’t want to hear another 
word about the parties. 


Soares: The Government's press policy is to blame. The press of the Right 
presented the public with an image of the parties blocking each other's 
efforts. But, the situation here (in Portugal) is no different from the 
situation everywhere else in Europe: the parties are not designer to under- 
stand each other, but to engage in discussion. It follows from tais that they 
do not agree with each other. The voters must decide. If they return an 
absolute majority, then there will be an absolute majority. If not, one 

will have to be content with a plurality. 


Welt: What is your party's positions vis-a-vis the Third World? 


Soares: We are a country which belongs to NATO and which wishes to join 

the European Community. Which means that we cannot be part of the Third World. 

But, at the same time we are a Southern European country which considers 

pursuing the dialogue between Europe and the Third World to be one of our 

obligations. In the 1974/75 election campaigns and thereafter we Socialists 

always used tc say: Europe is with us and we are with Europe. This is a + 
position we do not intend to give up in the future, either. 
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COUNTRY SECTION PORTUGAL 


SARAIVA DE CARVALHO ON POLITICAL FUTURE, LEFT'S CHANGES 
Lisbon EXPRESSO ir Portuguese 1l Aug 79 pp 4R-5R 


[Interview with former presidential candidate Maj Otelo Saraiva de Carvalho 
by Pedro d'‘Anunciacao; date and place not civen]) 


[Text] Otelo Saraiva de Carvalho will not be a candidate 
in the legislative byelections. That announcement, made 
in the interview we are publishing here, will jeopardize 
the formation of an electoral front made up of parties 
to the left of the PCP. 


In this interview the operational strategist of 25 April 
also announces his intention to give up his life as a 
political activist for a military career if it turns out 
that he is covered by the Amnesty Law. 


It should be recalled that Major Otelo, one of the main 
protagonists in the confused events that followed Marcelo 
Caetano's downfall, captured 16 percent of the vote in 
the last presidential election without the support of any 
impor:ant party. This charismatic figure, who with his 
ability to communicate and unusual sincerity unquestionably 
attracts great numbers, seems to annoy very particularly 
the PCP, which felt the strength of his competition in 
the 1976 presidential election. For that very reason, 
the Communist leaders, and notably Alvaro Cunhal himself, 
have not been sparing in their criticism of nim. Their 
criticism has sometimes been unexpectedly violerct (as, 
for example, at the time of his compulsory retirement). 


Otelo in fact feels estranged from the Communists, and 
he makes that very clear in this interv’iew. "I prefer 
a PSD (Social Democratic Party] government to a PCP gov- 
ernment,” Saraiva de Carvalho told us in an unrecorded 
part of our talk, and he explained, "At least there 
would be less possibility of my being arrested.” 
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Asked to state his opinion of the Soviet and Mozambican 
regimes, the former COPCON [Continental Operations Command] 
commander expressed his dissent and told us that he believes 
in the possibility of an original socialist experiment unlike 
any of those we have known. His model is the Guiding Docu- 
ment of the MFA [Armed Forces Movement] (people‘s rank-and- 
file organizations). 


=XPRESSO: A number of political organizations have announced their intention 
to support your candidacy in the upcoming legislative byelections. Will you 
be a candidate or, in any case, accept or reject that support? 


Otelo Saraiva de Carvalho: I am not going to take part in the byelections. 
I will not participate as part of a party slate, as an independent, or as 
the leader of any electoral front. Any speculation concerning my cemitment 
to the establishment of an electoral front is ccmpletely unfounded. 


EXPRESSO: Why? 


osc: In my opinion, the minimum conditions for the establishment of such a 
front do not exist today. 


EXPRESSO: What would those conditions be? 


OSC: There are several conditions. Note that the GDUP's [Popular Unity Ac- 
tivation Groups] constitute a real hope for the unity of the revolutionary 
left. And I am not disposed to participate in an electoral front with parties 
which, by involving themselves in quarrels among themselves since the last 
presidential election, have brought about the dissolution of the GDUP's. 

They are parties, moreover, which over the past 3 years have not taken a 

step toward unity; on the contrary, they have continued to fight among thean- 
selves. 


With the byelections only a month away, it will not be poss.“le suddenly to 
put together a platform offering the masses a plan for unity with even a min- 
imum of credibility. I cannot imagine that an electoral front established 

in such a manner would have any credibility. The unity achieved in that way 
would be a fictitious unity, and it would rapidly break up after the fever 

of the campaign was over, just as happened with the GDUP's. 


EXPRESSO: Does this mean that you are disenchanted with the parties that 
supported you earlier? 


OSC: In 1976 I drew attention to the possibility of my running for president 
as an independent outside the parties. I announced at once that I would be 
a candidate if there was generated, at the level of the people's rank-and- 
file organizations (workers commissions, tenants commissions, and so on), a 
movement convincing me that I could be useful in the presidency. It is pre- 
cisely on the basis of the people's rank-and-file organizations that I see 
the construction of socialism--through direct democracy. 
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Forced To Accept Party Support 
EXPRESSO: But you did not exclude the parties. 


OSC: What happened was that some parties supported my candidacy. And despite 
the political and even ideological differences that separated me from all 
those parties, I had tc submit to their support. I recognized at the time 
that the people's rank-and-file organizations were not even minimally orga- 
nized among themselves in such a way as to constitute an apparatus, take 
charge of publicity during the campaign, and provide a platform from which 

I could speak in each locality I visited, with sound facilities and so on. 


EXPRESSO: You therefore needed the support of the party machinery. 


OSC: Exactly. Although those parties had very small apparatuses, the fact 
is that they were harmoniously distributed throughout the country. 


My critical attitude toward the parties therefore continues unalterable. My 
distrust remains, especially since the breakup in the GDUP's, which really 
constituted a great hope in the area of the revolutionary left. 


EXPRESSO: Which parties have already contacted you to have you join their 
Slates or to head an electora] front? 


OSC: Excluding the PSR [expansion unknown) (which, because it is Trotskyist 
and antimilitarist, has never had relations with me) and the parties that 
are in the process of disappearing (such as the PRP [Revolutionary Party of 
the Proletariat] and the FSP [Popular Socialist Front]), all the political 
organizations on the revolutionary left have contacted me, specifically the 
UDP [Popular Democratic Union], the PCP(R) [Portuguese Communist Party (Re- 
formed)!, the MES [Movement of the Socialist Left], and the OUT [expansion 
unknown] (which resulted from the joining together of individuals from the 
PRP, the FSP, and the MES). 


I was alse contacted by a delegation from the UEDS [expansion unknown], which 
consulted m= concerning the formation of an electoral front. When it turned 
out to be imwossible to set up an electoral front, the UEDS asked me to be 
an independent candidate on one of its slates. 


EXPRESSO: But the UEDS was willing to form an electoral front with the UDP, 
the OUT, and the MES? 


OSC: The first delegation to visit my home told me that the UEDS would be 
willing to join the electoral front being set up provided that I would head 
that front. It expressed reservations concerning only the participation of 
the PCP(R). 
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Legislative Candidate in 1980 


EXPRESSO: After what you have said am ut the parties and your refusal to be 
a candidate in the byelections, is it totally out of the question that you 
might head an electoral front comprising a number of those same parties? 


OSC: No, it isn't. After I went into compulsory retirement, I began in fact 
to try to bring together political forces in the revolutionary camp (most of 
them are now crumbling), set them down around a table, and draw up an agenda 
permitting a thorough discussion of the problems. The object was to draw up 
a plan that would be a genuine revolutionary alternative. I was trying in 
that way to prepare to run in the 1980 legislative elections. 


I did in fact succeed in bringing together around one table members of two 
of the UDP's three factions, the two factions of the MES, and the OUT. But 
we were suddenly caught off guard by the announcement that byelections would 
be held. 


EXPRESSO: So the fact that you are not a candidate in the byelections is 
due to the lack of time in which to negotiate a political platform satis- 
factory to you, and not to your reservations concerning the activity of the 
parties volunteering to support you. 


OSC: Yes, of course. As I said, we were caught off guard by the byelections, 
but we had already started working toward the 1980 elections with a very ex- 
tensive agenda that will still be debated for several months. 


I immediately felt that in a vacation month or in a month and a half we would 
not be able suddenly to overcome all the disagreements and all the existing 
quarrels and set up a front to be presented to a skeptical public. In my 
opinion, that would be a case of enormous political dishonesty, despite the 
arguments presented to me in favor of setting up the electoral front. 


The UEDS reached the same conclusion and agreed with me. It decided to go 
before the voters with its own slates, including possibly a number of inde- 
pendents. 


EXPRESSO: But the UEDS was not one of the parties you had contacted for the 
purpose of setting up your front. 


OSC: No, because the UEDS has special characteristics that do not qualify 
it specifically to Le a political force on the revolutionary left. 


People's Movements 


EXPRESSO: In your mind, what is the “revolutionary left"--what is that which 
you call the "revolutionary alternative"? I would like to emphasize here 
that the people's rank-and-file organizations with which you claimed to be 
defending the construction of socialism have now lost a great deal of their 
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political importance. The workers commissions are concerned primarily with 
the internal problems of the enterprises, and the tenants commissions are 
disappearing, with only the parish boards remaining. 


OSC: Today the situation is indeed very different from what we were experi- 
encing in 1976. Although included in the constitution, the people's rank- 
and-file organizations are much weaker. It is ‘ecoming more difficult to 
implement the pattern for the construction of socialism which I uphold and 


which ic expressed in the MFPA's Guiding Document, which was made public in 
1975. 


As a result, any people's movement that might lead to my candidacy will be 
ruined from the start. It is the parties that will move the working masses 
in support of my candidacy. In fact, that is what has been happening. 


EXPRESSO: And what is the revolutionary alternative? 


OSC: As an example, the program principles behind my candidacy for the presi- 
dency in 1976 actually constituted a revolutionary alternative in relation 

to the stand taken by what we call the reformist left. It is a reformist 

left which, specifically, is led by the PCP with the prospect of permanent 
control by the workers--with the prospect of a type of society aiming at the 
dictatorship of the proletariat (an expression that it shamefacedly dropped 
from its own plan), in which dictatorship will be exercised by a vanguard 

that is, in fact, the Communist Party. 


The revolutionary prospect is different. In terms of strategy, it has in 
view the taking of power by the workers and not the taking of power by the 
representatives of the workers. There is the conviction that only after 
winning power will the workers be able themselves to build socialism. 


EXPRESSO: So your idea of a "revolutionary left" excludes not only the UEDS 


but also other parties such as the PCP(R), the UDP, the PRP, the PSR, and so 
on. 


OSC: No, it is not that. There is a profound error there. 


The fact is that some parties take themselves to be the vanguard. They have 
the permanent outlook of vanguardism. That is the case with the PCP(R). 


For tactical reasons, however, I have to accept those groups in the area of 
the revolutionary left, since they can increase the sector's ranks. The 
point is that within the PCP(R) and even within the PCP itself, mst of the 
members have a revolutionary outlook--the prospect of taking power. It is 
the prospect of taking power, taking into account the fact that the dominant 
class--the bourgeoisie--will not abandon power iinless it is forced to. 
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Essential To Create a Third Alternative 


EXPRESSO: What is your role as a possible candidate, whether in presidential 
or in legislative elections, in this revolutiouary strategy? 


OSC: In my opinion, the 1980 legislative elections are very important. Not 
only are they going to mark the start of a new 4-year legislature, but they 
will also give constituent powers to the new Assembly. It is essential to 
prevent the right from winning an absolute majority and to try to create a 
third alternative with revolutionary elements. 


EXPRESSO: To what extent do you consider it useful to cooperate with what 
you call the reformist left--for example, with the PCP? 


OSC: I don’t see any great possibilities for cooperation as long as the PCP 
regards the revolutionary left as the main enemy to be beaten. 


As has been seen, the Communist Party finds it easier to form alliances with 
political organizations on the right than with those on the revolutionary 
left. Since 25 April [1974], the only time that the PCP has made an alliance 
with parties farther to its left was in 1975, when it found itself in a very 
weak position (although others don't think so), with its own members farther 
to the left than it was. 


And now, as is known, it is negotiating platforms for government with the 
PS (Socialist Party], the PSD, and the CDS [Social Democratic Center Party]. 


EXPRESSO: And you consider that wrong? 

oSC: Of course I consider it wrong. And all it means is that the PCP's ap- 
proach to the taking of power is like that of any bourgeois party and just 
as parliamentarian. 


EXPRESSO: What do you think of Maria de Lurdes Pintasilgo's government? 


OSC: For the time being I don't think anything. I still don't know what it 
is going to do. 


EXPRESSO: In any case, you are not in opposition from the start. 
OSC: Not at all. 
May Return to Active Military Service 


EXPRESSO: How do you view the approval of the Amnesty Law, even though it 
was against the will of the president of the republic? 


OSC: I approve of it. 
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EXPRESSO: But you had already expressed your opposition to the executive 
order. 


OSC: I did not agree with the initial version of the law. Because of its 
limitations, I felt that it favored the persons involved in the events of 
ll March. On the other hand, I supperted the holding of the trials. But 
the latest version of the amnesty seems good to me, and that includes its 
disciplinary sanctions. 


EXPRESSO: Following your compulsory assignment to the reserve, and beyond 
the possibility of your running for office, what do you intend to do? 


OSC: As a result of the Amnesty Law, my case (like what happened to Rosa 
Coutinho, who was granted amnesty under another executive order) may be re- 
versed, and I may even be reinstated in the Armed Forces along with other 
comrades. 


EXPRESSO: If that happens, will you return to the army, or do you prefer to 
continue in politics? 


osc: If that happens, I prefer to return to active service. It will always 
provide a wedge for those who pardoned me. 


EXPRESSO: Would you also refrain from being a candidate in elections? 
OSC: I would no longer be a candidate in legislative elections, because the 


Election Law prohibits active military men from being candidates. But I may 
be a candidate in presidential elections, since that is legally possible. 
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COUNTRY SECTION SPAIN 


LOCAL DEMOCRACY: NEWLY ELECTED MAYORS FACE DIFFICULTIES 
Millions in Inherited Debts 
“adrid EL PAIS in Spanish 27 Jul 79 p 15 


[Article: "Mayors and Councilors Continue To Come Up with Figures Relating 
to the Millions of Pesetas of Debt that They Inherited”) 





[Text] When, after the municipal elections of 3 April 
1979, the city councilors of Molina de Segura in Mur- 
cia Province held their first meeting and were con- 
pelle, to do it outside of their building because the 
latter was in danger of collapsing, they looked at 

each other and began to grasp how insecure and danger- 
ous was the legacy which they had inherited from their 
designated predecessors. Perhaps, at a given moment, 
it went through their heads that their burden would 
fall from their shoulders if the bui. ing were to 
collapse definitively. Someone menti:,aed the decision 
of the municipal government of Bejar in Salamanca headed 
by a Socialist which canceled the accident insurance of 
public officials as an economy measure to bolster the 
municipal coffers. Everyone was gratified that the same 
thing did not occur to their mayor. 





That is how the correspondents of EL PAIS tell it to us 
in this series about the first 100 days of the new muni- 
cipal governments, there being many mayors who found 
themselves obliged to forget their fresh electoral vic- 
tory in the shadow of the city council's building. The 
inherited debts represented their first defeat. 


The new democratic municipalities found themselves with some local govern- 
ments in ruins and a twofold economic problem which has been added to 
other problems of various types: Som. large debts--Seville, 5.8 billion 
Spanish pesetas; Bilbao, 2.5 billion; Salamanca, 1.5 billion; Barcelona 
will owe 72 billion pesetas by the end of the year--and a budget deficit 
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which, according to recent statements of the Minister of Finance on 
explaining the decree-law of the last Council of Ministers [Cabinet] 
meeting which authorizes the municipalities to levy new taxes, totals 
200 billion pesetas and will increase to 250 billion even though other 
sources estimate that it may exceed 400 billion pesetas. 


The Spanish municipalities are facing this economic situation with dis- 
tinct philosophy. The former city council of Alicante dispose” of vari- 
ous plots of municipal property to meet some of its debts, a° asure that 
was criticized by its successors who would have preferred to tain title 
even though they had inherited debts, especially when there are 200 bil- 
lions’ worth of uncollected receipts on account of excise taxes and it 

is suspected that they will fail to collect any. 


Imagination To Cover Shortfalls 


In other cases officials resort to nearly Christian resignation, which 
prompted the cultural commissioner of Ciudad Real to say, in connection 
with the economic shortfall of his municipality: "We must supplement money 
with imagination.” There are other cases in which a candidate, who later 
turns out to be a winner, is capable of boasting of having declared a sus- 
pension of payments in his enterprise 2 days before the elections. Mariano 
Yufera, a builder of Mazarron who ran as an independent ani considers him- 
self a Christian communist, did it that way. A leader adored by many 
because, according to some, he created jobs even though he destroyed the 
ecology of the coast of Murcia Province, he drove through his town on 

l April 1979 surrounded by blowups of the newspaper report which gave an 
account of its insolvency. He and his independents now run the town where 
a Muslim cemetery more than 4 centuries old was converted into a municipal 
garbage dump. 


In those municipalities where the left won, where the elections have im- 
plied minimum change, the new city councils are still dedicated to the 
study of expedients, the analysis of situations, and taking cognizance of 
the different problems of residents. The urgency of the situation in 
some fields has prompted a few municipalities to adopt measures contrary 
to those which they advocated in the electoral campaign. One of these 
circumstances was the legalization of housing built without licenses or 
without meeting al! the requirements demanded in Valladolid. Among the 
cases which were numerous and serious was the lack of a license for the 
commercial establishment of SIMAGO, which has been operating for more than 
10 years, or the Michelin plant which is more than 5 years old. The 
Socialist mayor set a deadline so that all property owners without 
licenses may apply for same and he announced that the municipality would 
scrutinize the new applications closely. "If we did not take this step 
we would cause enormous prejudice to modest individuals who have acquired 
their homes at the cost of much sacrifice.” 
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No One Pays Taxes 


Did you people know that the citizens of this country do not pay city 
income taxes, fines, excise taxes, or any other types of municipal taxes? 
Did you know that until now we were thinking--and it is difficult for us 
to stop right away--that water, garbage collection, and municipal light- 
ing were bestowed from above like appointments? In some provinces like 
Seville, Palencia, or Salamanca a start has been made in noting a certain 
degree of collaboration between the residents and the democratic sunici- 
palities in this field. But do not lose sight of the overall picture. 


The municipality of Yecla in Murcia Province has approved an amnesty for unpaid 
traffic fines but, at the same timae, the cautious city council has thought 

of setting up a service with vinches and derricks. In Segovia, more than 

70 percent of the residents avoid paying the traffic tax and the same 

thing happens in Salamanca where indebtedness on this scor2 totals 27 mil- 

lion pesetas. In this city the delinquents justify their attitude and say 

that the condition of the public roads is very deficient. 


It is also fairly stupid to preach through examples. In Bogarra, a town 
in the Albacete mountains, all the members of the municipality owe the 
municipal vehicles tax with the exception of a Socialist councilor who 
stopped at the collection office. Undoubtedly they are ignoring what is 
happening in Huelva where the municipality impounds six automobiles every 
day for the same reason. The mayor of Vigo, Manuel Soto, of the PSOE 
[Spanish Socialist Workers Party], promised an amnesty for traffic finds 
but had to change his mind because he was warned about the illegality of 
such a move. 


On this matter of fines the municipalities have behaved in different 

ways: They range from cases such as that of Elda where collection through 
judgments is being studied because seemingly it would thus be possible to 
collect half a million pesetas a month all the way to Granada whose city 
council etated in a display of distributive justice: Let us make an in- 
vestigation of the delinquents in order to distinguish between those who 
are unable to pay because they are unemployed, for example, whose problem 
woild be definitively settled, and those who indeed have the means and who 
will be made to pay up by every legi.l avenue. 


It is clear that it is not always the average taxpayer who tries to elude 
his responsibilities. Jose Castro Alvarez is the mayor of Puenteareas, 

a town of Pontevedra, who sough* office and won under a candidacy labeled 
independent even though public opinion and the known connection identified 
him as being supported by Pio Cabanillas. 


Castro Alvarez, who was reelected without difficulty after 11 years in 
office, is representative of the more extremist sectors in an area where 
a newspaper of the Brotherhood of Provincial Aides called METRALLA is 
still being published. The mayor of Puenteareas concealed for 3 months 














the resolution of the Ministry of Tublic Works definitively rejecting 

the urban organization plan of the El Condado region of which Puenteareas 
is the seat and which he favored. Subsequently, a community property was 
sold for 2-1/2 million pesetas to a company for whose board of directors 
Jose Castro Alvarez was then the spokesman. The company sold the property 
to SIGALSA [expansion unknown]. Another firm, SODIGA [expansion unknown] 
holds 51 percent of its stock and in the transaction it appears that 
approximately 9 million pesetas have disappeared. The property must now 
revert to the municipality but without the accounts being cleared up. 


Search for Loans 


In order to begin to mitigate the unsound financial situation of the auni- 
cipalities, most of them have thought, among other measures, of resarting 
to borrowings from the Local Credit Bank or the Savings Bank. In iso- 
lated cases such as that of Llodio in Alava Province, a municipality run 
by an independent supported by the Herri Batasuna, sizable subsidies and 
credits from the Statutory Deputation were approved. This situation, di- 
rectly connected with the existence inAlava of the economic agreements 
which it seems will be restored to other Basque provinces now, has 
prompted the mayors of Guipuzcoa and Vizdaya provinces to contrast their 
poor economic situation with the sound financiai positions of their 
neighbors in Alava and to see in the agreements the sole possibility of 
solving their problems. 


The municipalities have also proposed other measures to emerge from the 
indebtedness and budgetary deficit in which they find themselves. Thus, 
they have initiated authentic crusades of consciousness-raising of the 
citizenry so that the latter may pay their fines and taxes--Almerica, Huel- 
va, and Malaga are three examples--and they have begun the collection as 

of now of the industrial establishment tax, or the study of the possib)e 
issuing of municipal bonds as in the case of Leon. They also believe that 
the share of the municipalities in the general taxes of the central govern- 
ment should be increased, that new tax decrees should be drawn up, and 

that the new law of local government should be published simultaneously. 


The new city councils know that few residents pay but that some do it ané 
that the money never reaches the municipal coffers. Barely a week ago the 
press reported the investigation started by the municipality of Barcelona 
of a possible case of municipal corruption in tax collection which could 
total several hundred millions of pesetas. 


Despite all the above, there are also municipalities with a certain 
tradition going back several years of ending their fiscal year with a 
surplus. They are the rare specimens in Spain's municipal financial 
landscape and at times their surplus is sweeténed by large red figures 
in the banks. Teruel, with a budget of 160 million pesetas, closed its 
accounts with a surplus--2 million pesetas in 1978--even though its 
indebtedness to the Local Credit Bank totals 100 million pesetas. Sant 
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Feliu de Llobregat in Barcelona completed its three or four latest 
fiscal years with surpluses in the order of some 3 million pesetas a 
year. 


El Grove in Pontevedra, whose mayor is a communist, is reportedly one 

of the most affluent municipalities of Balicia and its economic position 
will improve even more through the installation of the [gambling] casino 
on the island of La Toja. Zamora and Yecla in Avila Province--which 

have not inherited debts even though the taxpayers owe 30 million pesetas 
and much of this is already uncollectible--and Leon are also examples of 
municipalities with less debt. Im the seat of Leon Province fiscal 1978 
closed with a surplus of 30 million pesetas which the new city council 
headed by the left plans to use to mitigate the city’s shortfall in serv- 
ices. Nevertheless, socialists and communists have shown that the surplus 
is not evidence of sound administration of municipal funds but rather the 
result of running the municipality by the criteria of private enterprise. 


Working Level Conflicts 
Madrid EL PAIS in Spanish 28 Jul 79 p 12 


[Article: "The Municipal Pact of the Left Has Been Broken Only on Rare 
Occasions" ] 


[Text] When, on the occasion of a rally during the 
electoral campaign of 15 June 1977, Manuel Fraga re- 
moved his jacket in Lugo in order to attack those who 
tried to defeat him at the elections, members of the 
BN-PG [National Popular Galician Bloc], how far he was 
from thinking that his party, 2 years later, was to 
support those who were then the target of his ire so 
that they might win the mayoralty of Boveda. Never- 
theless, this was a pact almost against nature con- 
sidering that it is only appropriate to speak of a 
major alliance, that of the left. In the second re- 
port of this series about the first 100 days of the 
democratic municipalities our correspondents relate 
the impact of this alliance, the level of citizens’ 
participation, and some significant examples of the 
obstructionism inherited from the previous local 
governments, at times through individuals who have 
managed to ensconce themselves in the democratic 
municipalities. 


It is political idiosyncracies, at times hard to explain, which have 
caused Herrera de Pisuerga in Palencia Province to have a Socialist mayor 
because two councilors of the UCD [Demecratic Center Union] voted for hin. 
They lost their position immediately because the centrists had the job 
sewn up, obviously, given that they had elected seven councilmen compared 
to the four cf the cocialists. 
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In other instances it was not enough for the UCD to cause their councilors 
to resign. Leopoldo Sainz of la Maza, count of La Maza, “the little gen- 
tleman on horseback” according to his peasants, found himself mayor of 
Moron de la Frortera despite the fact that at the legislative elections 
held a month #5°. *er control of the PTE [Spanish Labor Party] had been 
evident in the city. One day the left filed a motion that minors under 

18 years of age should benefit from community employment and that motion 
was backed by five UCD councilors, to the perplexity and irritation of the 
mayor. Neither stupid nor lazy, Sainz de la Maza went to see his friend 
tne civilian governor and managed to have the latter cancel the agreement 
as unlawful. In the last analysis, the count gets along well with the 
authorities even though at times he does not need them. According to what 
the people of the regizn say, not long ago a demonstration of workers vas 
staged in the town. “Why, “Poli” Maza wondered, "call in the Civil 
Guard?" After making thi‘ :omment he untied two yearling calves and 
pushed them against the woriere. 


The pact of the leftist forces was what made them win power in a large 
majority of Spanish municipalities even though that pact was restricted 
to the election of the mayor in some cases or has its good points and 

bad points. However, the unity of the left in the local government units 
has been functioning during these first 100 days of democratic municipal- 
ities. Above the differences lies the need to uproot bossism, to feature 
municipal political life, and to study solutions to the probleas of the 
residents. And, what is more important, no one is talking about the 
popular front movement any more, as happened at the time o its formation. 


Some Breaks 


The leftist pact has not held in some localities such as Pontevedra where 
the independent councilors of the nationalist Galician Unity coalition, 
Jose Fortes (former captain of the Democratic Military Union), Modesto 
Barcia, and Mr Collazo, did not vote for the PSOE candidate and said that 
they did not feel bound by the agreement. They were recently expelled 
from the Galician Unity. Neither has the pact made progress in Elcie 
where the communist councilors ecoused the socialist mayor of playing 
partisan politics because the distribution of service assignments did 
not please them. 


Regional problems are clearly evidenced in areas such as Andalusia, fought 
over since the last elections by the PSOE and the PSA [Andalusian Social- 
ist Party] even thovgh the former has a larger number of votes. This has 
resulted in the fact that in Seville the PSOE-PCE [Spanish Communist 
Party]-PSA agreemeut has been limited to the assignment cf positions and 
that in Granada, where the mayor belongs to the PSOE even though the PSA 
obtained more votes, thanks to the so-called Seville Pact, there have 
already been problems of jurisdiction between the two parties. These 
problems have become manifest with the resignation on 28 June 1979 of 

the PSA's spokesman, Arturo Gonzalez Arcas, as first deputy to the mayor 
and cultural commissioner of the municipality. 
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The pact with the nationalists has a specific pattern so that generally 
these support the left and vice versa. In some instances they wish to 
make clear their disinvolvement in any agreement. The BN-PC mentioned 
ian a communique that it is not becoming involved in any policy of alli- 
ances “beceuse for us--and the municipal practice of the next few years 
will prove this--the political confrontation in Galicia is between 
[regional] nationalism and Spanish nationalism.” This did not prevent 
the BN-PG from winning the mayoralty in the Lugo locality cf Riberas de 
Piquin with the support of the UCD. 


In Catalonia and more specifically in Barcelona, the leftist pact includes 
socialists, communists, members of the Democratic Convergence, and the 
Republican Left of Catalonia. There has already been some friction betweer 
the PSC [Christian Social Party] and the PSUC [Unified Socialist Party of 
Catalonia] because the socialists believe that the communists are sarro- 
gating more positions to themse!ves than those which the pacts assign to 
then. 





Incidental Pact in the Basque Country 


In the Basque country alliances have not been made in all the munic!.pal- 
ities--for example, the political forces of the municipality of Bilbo 
have not made explicit pacts--even though on occasion parties of dif!'er- 
ent persuasion unanimously approve motions. This happened in Arra>*sdiaga, 
Vizcaya, whe.e the first special general meeting of the municipality 
decided to demand the independence of the Basque country in a telegria 
sent to the civilian governor. The topic came up when no agreement sas 
reached on the Statute of Autonomy by the seven councilors of the loval 
municipal government belonging to the Basque Nationalist Party [the PNV] 
and the Herri Batasuna. The mayor, Txomin Equiluz, filed the motion on 
independence which was unanimously approved by all the city councilors. 


There are pacts of the left, of the right, mixed, or incidental, as well 
as personal pacts such as that between the distaff mayor of La Roda and a 
councilman, Angel Escribano, whom some call the UCD conscience of the lady 
mayor. Angel Escribano checks the mayor whenever she tends to side with 
the socialists and communists. At that time the vigilant councilor sends 
a little note to the mayoral dais. 


In other municipalities such as Munera as well as in Albacete, there is 
neither a split nor a pact. The mayor did not inform the councilors of 
his decisions and resolutions until tye time of a general meeting which 
was held at the end of June. The mayor is an clectrician and before 
occupying his present position he was responsible for installing the 
water supply pumps with such a low capacity that there are now plans to 
replace them with more efficient ones even though the earlier pumps are 
new. Some residents brought to his attention the fact that the mdest 
municipal budget does not allow the operation. 
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In all areas of government the odd man out has been assigned to the ceme- 
tery service. The left and the right have left the dead to the care of 
their political adversaries and some of the officials involved have taken 
it really badly. For instance, Leonardo Jimenez of the UCD of Albacete 
was charged with the cemetery service because he did not attend the 
ascignment meeting. Two months after he got his assignment and practic- 
ally without setting foot in the municipal chambers--at least during pub- 
lic meetings--Leonardo Jimenez abandoned his post, citing employment 
reasons obliging him to move to another city. 


Citizen Participation 


Relations with the citizens’ movements and residents’ associations on the 
part of the democratic municipalities have resulted in the citizens’ becom- 
ing more concerned with their problems in those cities where such relations 
are cordial as in Jaen, Huelva, Lerida, and Ciudad Real, or have caused 
major confrontations such as occurred in Seville and especially in Bilbao 
where the associations occupi2d the meeting hall of the sunicipality not 
many we~.«s ago and prevented the departure of the cit» council for 3 hours 
until the latter acted on their petition to attend the general meetings. 

In other cases things even came to the point of trading abuse and physical 
violence. Other muxicipalities have been more open on this subject and 
have established 2 council of neighborhood actica (Malaga) or citizen 
relaticas (Alcazar de San Juan). In some city councils local residents 

are even allowed to speak at general meetings but without voting privi- 
leges and there are cases like that of Fortuna in Murcia, the poorest 
municipality of the region, run by a communist mayor. Open meetings are 
held theve with as many residents as seek to attend. 


The municipalities which are discussing whether or not representatives 

of city residents should attend the meetings of their councils undoubtedly 
still have a long way to go to reach the level of participation prevail- 
ing in Arcenillas, Zamora Province, where 35 children of the lecality 
attend the general meetings. The children drew up a petition in which they 
asked for "a seccer field with metal goal posts and a supply of shirts in 
order to defeat the team of Casaseca de las Chanas," which is the next 
iuwn. The city council, in the face of the convincing nature of the peti- 
ion, decided to acquiesce to the requests of the youths. 


The Former Francoists Are Not Cooperating 


On reaching the municipalities the mayors and councilors elected democrat- 
icaily found officials, in many cases more than half of them, who had been 
continued in office from the former regime. The new city councils have 
often been received with fear, distrust, and concern even though little by 
little they got some cooperation. In the words of an official of Lerida, 
“conformity has prevailed over ideology," and thus many concepts of the 
extreme right have remained in a later: state thanks to a veil of 

silence and discretion. 
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The officials of the municipal governments have caused everything from 
labor problems--they refuse to work, do not abide by the set schedules, 
and assert their acquired rights--to problems of a political nature. 


In Barcelona and Segovia genuine cases of obstruction and boycott of the 
effort of the new local governments have been found. In Segovia some 
officials have absolute control over everything, including the corres- 
pondence of the mayor himself. 


The municipality of Dos Hermanas in Seville unanimously approved criminal 
action against the former mayor, Manuel Contreras of the Democratic Coali- 
tion, for refusing to turn over the book in which the inflows and outflows 
of fuel for municipal vehicles were noted. It is mentioned in the town 
that bills of the former city government have made their appearance sug- 
gesting the use of 800 liters of gasoline a month. The new municipality 
has used 400 liters in 1-1/2 months. 


The fact that books or documents have disappeared has not been evident in 
all the municipalities but some cases have indeed been discovered. The 
municipality of Leon is presently investigating the disappearance of vari- 
ous documents relating to infractions pertaining to urban development, the 
expiration of building licenses, and gimmicks regarding the illegal appro- 
priation of municipal land. 


Also in Leon Province, in the municipality of Peranzanes, an investigation 
is being carried out into the disappearance of such important municipal 
documents as the minutes book of meetings covering the period from June 
1967 to August 1978 and the safe contents register from 31 May 1970 to 
19 December 1978. As if this were not enough, the new city council found 
that the former mayor, at present a UCD councilor, Olegario Diez, gave 
the secretary, Jose Rodriguez, 241,710 pesetas described as cash surplus. 
The new councilors of Peranzanes do not understand how anything can be 
in surplus in a municipality with a budget slightly higher than 1 million 
pesetas and which owes nearly 800,000 pesetas to the employees’ mutual 
aid society alone. 


But these two cases were not the only surprises of the new municipal govern- 
ment of Peranzanes. Besides various payment vouchers without supporting 
documents, one of them for 80,040 pesetas in favor of the former mayor and 
present UCD councilor, the new city councii found that the former mayor 

and three of his relatives had not yet paid 25,000 pesetas for an electric 
hookup. These facts, which the top provincial authority knows about 
already through an inspection that it made, have still not triggered 

any administrative measure against those responsible. 


In Segovia the leftist counselors found incomplete projects, among others 
that connected with the controversial new promenade. The new municipality 
of Malaga also found incomplete action relating to city planning and 
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construction and at A Gudina (Oresne), Jose Moure, a businessman, reported 
that UCD councilor Francisco Rua had removed to his home authorizations of 
projects assigned to the former. The city government gave its approval 
saying that the official had removed the documents only in order to check 
them on the spot with the property of the businessman. 


Specters of Recent Past 
Madrid EL PAIS in Spanish 29 Jul 79 p 17 


[Article: "Many Local Governments Have Eliminated the Most Visible Ear- 
marks of the Former Regime™] 


[Text] With the advent of the new democratic local 
governments a kind of face-washing has been initiated 
affecting street names, the numerous plaques and monu- 
ments erected for veterans killed on Franco's side, 
those busts and paintings of the legendary heroes of 
the national-syndicalist revolution which stared at the 
mayors who emerged from the elections of 3 April 1979 
from the walls of their offices. This has been the 
most visible sign of change with which the councilors 
have endowed the city residents. There is another re- 
vealing aspect of the new situation about which the 
correspondents of EL PAIS are reporting in the final 
article of this series. That is the relationship of 
the mayors and councilors of the left with the civil- 
ian, military, and ecclesiastical authorities. 


Jose Luis Gil, deputy to the socialist mayor of the municipality of Alba- 
cete, hailing from the Christian base movements, timidly rose to his feet 
at a general meeting and, at the height of the petitions and questions 
being raised, asked that a study be undertaken to assign a more appro- 
priate place for the picture of the Sacred Heart on the front main stair- 
way of the municipality. The picture, man-sized, has occupied for more 
than the past 20 years a niche filled with plastic flowers. Jose Luis 
Gil should never have done it. The response was eloquent: The artifi- 
cial flowers were replaced by large bouquets of fresh carnations which 
occupied the entire landing of the stairway and limited access to the 
floor above. The officials organized a collection in order to continue 
the purchase of fresh flowers for their [italics] Sacred Heart. What 
could the impious deputy mayor have been thinking of? He must be a 
socialist! Jose Luis Gil made the proposal because on the day before the 
assumption of power by the municipal government, amidst congratulations 
and embraces, he, a practicing Catholic, had heard a remark about the 
picture. "What did this guy paint here?" And the comment bothered him 
even though he had not anticipated the national-Catholic-oriented fervor 
of the officials, as he qualified the floral outburst. 
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Some changes have taken place but many things also remain the same. You 
cannot change the mentality of the average little Spaniard in one day be- 
cause if you try a disruption similar to that which occurred in Ubeda may 
happen. There the municipal government with a socialist mayor eliminated 
a subsidy of 12,000 pesetas a year which had been granted for some time 

to the nuns of the Order of Mary. These nuns are dedicated to caring 

for the needy sick and undertake what has been called miscellaneous social 
works. On learning of the decision of the municipality the inhabitants 
of Ubeda mobilized, beginning with those of leftist ideology, and then be- 
gan to bring their donations to the little nuns or to open bank accounts-- 
to the point that in just a few days the amount of the subsidy was quad- 
rupled. Also very unpopular in this town was the withdrawal of the funds 
which the Holy Week Brotherhood Association, enjoying a good reputation in 
Ubeda, had been collecting. 





Problems with the Saints 


On occasion things are turned around and it is a socialist mayor who 
wished to take the saint out on pradade, as is, in the face of the clergy's 
objection. This reverse Don Camilo case occurred in Santiponce, Seville, 
at the end of May. The mayor, Jose Fuentes, had the intention of resunm- 
ing the organization of the pilgrimage, halted some years back, because 
the residents had asked it of him. The priest, Rafael Gomez, said that 
he did not even want to discuss the matter, that this was pure folklore 
and entertainment, and that the carving of the Virgin of the Rosary of 
Juan de Mesa would be damaged if it were taken to the countryside. In 
the end the mayor won even though the residents had to organize every- 
thing, including the raffle of a refrigerator to secure funds with which 
to purchase a new picture. 


In Salamanca too the municipal authorities acted to secure their religious 
rights. The bishopric had to open the vault where the remains of San Juan 
de Sahagun, the city's patron saint, were located. The vault was locked 
with three keys, one of which was kept by the municipality. Well then, 
the bishop called a locksmith so that he might open the vault by removing 
the hinges of the back part. City hall protested because it had not been 
invited to the opening function whereas at the turn of the century there 
was indeed municipal representation on a similar occasion. 





In some cases the attitude of the municipal authorities concerning reli- 
gious processions and other functions has had a special echo, even 
reflecting the purest kind of concealed Francoism. It happened in Olot, 
Gerona, a city with a very traditionalist and religious core and which 
has various enterprises dedicated to the production of images of saints. 
The feast of Corpus Cristi was celebrated and the new municipal regime re- 
fused to participate in the procession in its official capacity. Even the 
mayor, who belongs to the Democratic Convergence, told the press: "Pro- 
cessions are not my cup of tea.” For this reason the parish priest of the 
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principal church of San Esteban will publish a brief by way of response 
and lamentation in HOJA DOMINICAL [Sunday Newssheet]. 


In some towns of Jaen Province, too, the fact that the authorities do not 
attend processions has scandalized people even though in other towns left- 
ist councilors have walked in front of religious insignia. People still 
remember, without going further, those photographs of the mayor of Madrid, 
Enrique Tierno Galvan, and the first deputy mayor, Ramon Tamames, a social- 
ist and communist, respectively, among the incense of San Isidro Labrador 
in the streets of Madrid published in the press. And when in the Segovian 
locality of San Ildefonso, in Elda, or Teruel, the authorities decided not 
to assist or highlight their presence at religious functions, a few unfavor- 
able comments were heard. And the fact was that in San Ildefonso attendance 
at those functions had to be limited because the priest kept inviting the 
mayor and councilors all the time and there were almost more religious 
celebrations than city council meetings. 


Tomas Rodriguez Blanos, the socialist mayor of Va ladolid, has proved to 
be a conciliating individual who does not wish to have conflicts with the 
military or civilian authorities. On 13 May 1979, day of the patron-saint 
of Valladolid, the mayor made an agreement with the captain-general of the 
Seventh Military Region, Lt Gen Campano Lopez, that the band of the mili- 
tary government should give a free concert in the square. With the rest 
of the authorities Tomas Rodriguez gets along well even though he had to 
state publicly in connection with the setting on fire of his automobile 
by two unknown youths that in the last analysis he would like the authori- 
ties in office to act against the bands of the extreme right with the same 
efficiency that they used in other times against activists of the left. 


After all, the civilian governor of Valladolid has been in charge since 
Arias Navarro was Minister of Interior and at that time the present 
mayor was arrested on various occasions for his involvement with the PSOE 
and the UGT [General Union of Workers] and was dismissed from FASA [Auto- 
mobile Manufacturing Plant, Inc.] because of his participation in the 
strikes staged at the firm in the early 1970's. 


Elsewhere relations are not so good with the military--for example, in the 
Basque country. The municipality of Vitoria, whose mayor is PNV [Basque 
Nationalist Party] member Josel Angel Cuerda, wondered whether it was 
proper--such is the situation--that in the coming celebrations of La 
Blanca on 5 August the bugle and drum corps of the Recruitment Instruc- 
tion Center No 1l of Araca, a locality close to Vitoria, should parade in 
the streets even though it is traditional that this band should partici- 
pate in the celebrations. Without a decision having been made so far, the 
military authorities have just indicated that they will not take part in 
this year's celebrations "for official reasons." 


Within the framework of the relations of the municipal governments with 
the civilian authorities the case of Leon should be noted. There the 
mayor, Gregorio Perez de Lera, and the civilian governor, Luis Cuesta, 
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do not invite one another to the functions of protocol which both of them 
organize. The civilian governor has not made an appearance at the munici- 
pality and neither has the mayor visited the civilian government. Nor do 
things go well in this respect in Murcia whose mayor, Jose Maria Aroca, 
has accused the central government of interfering in the business of 
others through the civilian governor of the province, Federico Gallo, 

for the purpose of electing mayors from the PD [Democratic Party]. 


Something Worth Something in Albacete 


"You are going to find out about something that is worth something," the 
public works commissioner of Albacete, Indalecio Hernandez, told the 
interim mayor of Penas de San Pedro, Jose Joaquin Alfaro. Joaquin Alfaro 
had protested before the Ministry's representative because the entering 
into operation of the fourth section of the Tajo-Segura conduit has con- 
siderably reduced the water supply to the town, something which caused 
the resignation of the elected mayor, Cesar Moreno. Since the adminis- 
tration’s representative did not provide a convincing answer, the acting 
mayor addressed himself, through the centrist parliamentarians, to the 
Minister of Public Works himself who, still according to what was being 
said in town, had to pin back the ears of his representative in Albacete. 


There has also been friction between mayors and the police. The mayor of 
Vich had a harsh verbal clash with the commander in charge of the anti- 
riot forces sent to the city to quell an ecological demonstration. 


The legal authorities also have had their ups and downs with some mayors. 
The president of the court of Salamanca requested from the municipality 80 
parking licenses for the Plaza del Caudillo [Square of the Leader] (which 
is already called or is about to be designated as Plaza de Toro [Squace of 
the Bull]), with a capacity for 25 automobiles and an official parking place 
reserved to the cultural commissioner, the civilian government, and the 
court. The municipality issued only 12 licenses. Within a few days the 
president of the court was fined by a municipal policeman for parking in 
the square. Perhaps somebody heard him stammer "this didn't use to happen 
in the old days.” 


They Were Called "Of the Generalissimo” 


If you once travel to Alicante, Elche, Benidorm, Elda, La Granja, Sala- 
manca, Bejar, Gerona, Albacete, Huesca, Vitoria, or Granada and find your- 
self in the streets or squares of Montaneta, Placa i Baix, Alameda, Nueva, 
De los Dolores, Toro, De la Libertad, El Altozano, or Tres de Marzo, do 
not think that you made a mistake about the place. You are unquestionably 
in the streets, squares, avenues, or malls of the Generalissimo, Caudillo, 
or simply Franco. Most of the towns and cities have erased from their 
facades and promenades the nomenclature of the winning faction of the 
civil war. Mola, Goded, Primo de Rivera, Calvo Sotelo, Queipo de Llano, 








or Carrero Blanco will no longer preside over the walks that you or your 
children take. Nevertheless, note these names, these designations which 
some streets and squares used to have even though it is possible that it 
may take a long time to forget them: Heroes of the Alcazar, 18 July, 
Condor Legion, Defenders of Toledo, 25 Years of Peace, Horsemen of Alcala. 
In Elda, through sheer repetition, there were two streets: National Syn- 
dicalist Revolution and Martyrs of the National Syndicalist Revolution. 
These will now be called Sagasta and Sacred Heart. 


On a May evening Alcazar de San Juan saw the statute of Jose Antonio dis- 
appear from one of its squares. Nevertheless, a plaque with the following 
inscription--"Spain, the victor over communism. in the crusade which it 
carried out this day, seeks the peace of the empire under the mark of 
Franco the caudillo”-—-has not yet been removed from the main square of 
Salamanca. The city government, whose municipal police have the power to 
fine the president of the court, will cover up the above inscription with 
another tablet commemorating the 250th anniversary of the start of work 
on the same main square, celebrated this year. 


In many municipalities in Jaen Province, the plaque which commemorated 
Franco's saying, “Jaen keeps me awake," has already disappeared. And 
Francisco Franco, who had caused a loss of sleep to so many Andalusians, 
stopped in many different places. In Trebujena, Daciz, where the jail, 
in disuse, was converted into a warehouse for old junk, a councilor asked 
the new mayor, a communist, what he was going to do with Franco's bust. 
"You take that to the prison,” he answered. 


Plaques commemorating Franco's victory over communism, monuments to the 
"victims of red terror” will be erased from our landscape even though it 
be with difficulty. In Santa Coloma de Gramanet the mayor, Luis Hernan- 
dez, a communist priest, ordered the removal of the monument to those 
killed in the civil war. Two members of the New Force--Messrs Justicia 
and Navajo--prevented the municipal brigade from carrying out the order 
and threatened to “eliminate the one giving the order” to have the mgonu- 
ment removed. The mayor decided that he would involve the entire munici- 
pal council in removing the monument and sought help from the government 
police, but the latter refused and alleged that policial motives were 
involved. In the midst of bomb threats the removal of the monument was 
carried out under the protection of the municipal police and the assist- 
ance of activists of the left and trade unionists. 





Madrid Mayor Interviewed 
Madrid EL PAIS in Spanish 29 Jul 79 pp 18, 19 
[Interview with Enrique Tierno Galvan, mayor of Madrid, in that city, by 


Jesus Ceberio: “The 100 Days of Mayor Enrique Tierno Galvan"; date not 
given] 
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[Text] On taking over the mayoralty of Madrid, 
Enrique Tierno Galvan sought a vote of confidence 

for 100 days to reflect and draw up an action pro- 
gram. The truce has just ended. Beginning now the 
professor-mayor will have to face demands for action. 
Tierno Galvan himself recognizes in this hasty review 
of his 100 days as mayor that not much has been accon- 
plished even though he stresses the adjustment effort 
within the municipality itself as point of departure 
for more ambitious goals. Fourteen hours of devotion 
to his job every day, with his agenda accounted for 
nearly every hour--What do I have to do tomorrow? he 
asks, almost disconsolate, his secretary in search of 
a free slot in his scheduls--have proved to be insuf- 
ficient, so his image has suffered from a certain 
degree of erosion, perhaps inevitable in someone 
exercising power. The same is not true of his health. 
This bustling period of 100 days without respite has 
rejuvenated Tierno Galvan, as he himself admits. He 
talked with Jesus Ceberio about these 3 months in 
charge of Madrid's city hall, about what he has al- 
ready achieved and his goals for the coming 4 years. 





Question: How do you assess these initial 100 days in charge of the 
municipality of Madrid? 


Answer: A complete review is difficult because many matters are in- 
volved. I would like to reduce them to a few essential criteria which 
have enabled us to settle a few things. Right now we have the problem 
of the municipality itself as an instrument of action. It was necessary 
to reduce bureaucratic lead time with the purpose of hastening the 
response to petitions made by city residents. This is under way and we 
can say that, for example, construction licenses, which used to take 
as long as 7 months to be issued, it being necessary to deposit or keep 
in reserve large amounts of money by those who had to do the building 
job, will now be issued in 15 days. The decree to this effect is ready 
and all that needs to be done is to implement it through the appropriate 
revisions. 


The second problem was that of in-house operations. The personnel are 
applying an efficiency process. Comings and goings are practically 
nonexistent outside the scheduled hours. We are getting to the point 
where the emplovees are voluntarily helping our effort so that the 
bureaucratic instrument is gradually becoming sharper. We are now at 
the most difficult stage, which is that of moving the personnel from 
places where they are in excess to places where there is a shortage of 
them, something which always causes difficulties. 
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As an instrument the municipal government has improved considerably and 
we believe that it will improve further. The building projects of Calle 
Sacramento [street] are on the point of being completed and this will 

also enable us to extend some services. We also are trying to buy the 
facing building, which completely encloses the Plaza de la Villa [Square], 
thanks to which our facilities will already be relatively concentrated 

so that the process may be easier. 


Question: Do you believe that Madrid is really more inhabitable today 
than 3 months ago? 


Answer: In 3 months nothing like this can be accomplished, and it would 
be inadmissible bragging to allege otherwise. What we have done has been 
to find out about all the problems and to try to solve the most urgent 
ones. But some things are in fact already better than before. Take the 
example of the Directorship of City Planning, which has already applied a 
few very rigorous criteria, specifically in the radical elimination of those 
officials who, having privileges at city hall, also held outside jobs--in 
some cases as in those of architects, in their own shared offices. We 

have also stepped up things which did not have sufficient dynamics, as in 
the case of VISOMSA [expansion unknown] which is already starting to build. 
The Directorate of City Planning has accelerated matters to such an extent 
that results will be manifest in a very short while. Some things are 
already evident and this is the case of the city wards with shanties which 
have already seen the arrival of equipment and whose reconstruction has 
begun. It thus became evident that the municipality is doing something 
and the trust among residents has been renewed. 


In another area one should also note the establishment of pedestrian malis 
and the new bus lanes which will be put into use in September 1979 and 
which will relieve traffic in the city. But what has really been evident 
during these 3 months is that tensions regarding the municipal government 
have been reduced, that we have muted a few grievances, that we have 
avoided some strikes, and that we have managed to achieve greater regu- 
larity in the schedules of the EMT [Municipal Transportation Enterprise 
(Madrid)]. One can also notice that the city is cleaner and that we have 
corrected some deficiencies in our municipal sports complex, specifically 
in connection with the swimming facilities. In the last analysis we are 
working so that the city may be less tiresome. This is nothing spectacu- 
lar but at least we do have a springboard which was lacking before. 


Question: What would you like to achieve for Madrid in the coming 4 years? 


Answer: I assure you that when we leave here we shall have relieved the 
traffic problem fairly well, shall have a clean city, without pollution, 
and a high level of municipal culture with a capacity for unknown peaceful 
coexistence. 
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Question: As a professor of constitutional law more used to dealing with 
ideas than facts, are you not overwhelmed by a responsibility in which 
efficiency rather than theoretical briliiance is required? 


Answer: No effort was required for me to become mayor because, in con- 
trast to what is thought, I am a man of action and I have demonstrated 
this on sufficient occasions throughout my life. I like putting things 
into practice. On ome hand, for us who are used to employing systems for 
parliamentary activity and have also been involved in practical sociology 
during some time spent in North America as I have done, it is no work at 
all to apply the general method to concrete cases. If there should be 
added on top of this, I do not say work capacity but rather the habit of 
working, using the 14 hours of work a day which I put in more or less at 
the municipality is no effort for me at all. On the other hand, it is 
work that I like because of the change involved and up to a certain point 
I would say that it rejuvenates me. 





Question: Has the result of the PSOE-PCE pact been satisfactory? 


Answer: We have accomplished what we had stated, namely, that practice 
unites even though the ideas may be different at times. Working in a 

local government in which it is necessary to solve very specific problems, 
it is very difficult to maintain controversial viewpoints. If it is a 
matter of expanding the number of sewers-- and I give you this example 
because one of these days invitations to bid will be issued in order to 
start work on the three major sewers that Madrid needs urgently--who will 
discuss the sewers? What happened is that we are together there, but not 
only we who have signed what is known as a pact but also the UCD. Practice 
is uniting us all. 


Question: But the UCD is complaining of not being able to participate as 
it would wish. 


Answer: The UCD is part of the district councils with the same number of 
members as the PSOE. It is true that in contrast to my standarus it does 
not hold any chairmanships but, even though this thing is important, it is 
not badly represented. It is also part of all informational committees and 
has access to all matters. To be sure, we would like to have it partici- 
pate more directly in municipal tasks and this will certainly be possible 
when the new law on local government is passed. 


Question: Would a UCD-PSOE coalition government change the existing 
municipal alliance with the communists? 


Answer: I believe that at this time such a coalition government is prac- 
tically unviable--that perhaps it would have been necessary if the relent- 
less pursuit of violence were to continue. But the government of Adolfo 
Suarez Gonzalez has emerged strengthened since the approval of the Basque 
Statute and that possibility of having a government of national salvation 
is constantly more remote. But if that were the case we would all have 
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to lend a hand, including the communists. Thus, I do not see why the 
situation at the municipality has to change. 


Question: A few days before the new democratic mayors were elected the 
[central] government decided to withdraw from them the powers that they 
had in the field of law and order. Should such powers be returned to 
the mayors? 


Answer: Obviously yes. There are ame matters on uvhich we have more in- 
formation than anyone but we lack power to become involved. This, for 

example, is the case of drug trafficking in various sections of the city 
on Vallecas Boulevard, which has become a daily drug market with which 

we are very familiar without our having other means t> deal with it than 
make denunciations. We have to admit that there is a degree of comple- 
mentarity because when we have information we lack power and vice versa. 


Question: Madrid has the reputation of being an unsafe city. Is the suni- 
cipality planning to do something about that? 


Answer: Some lack of focus has occurred in this connection. The streets 
are emptier than before but it is not only a question of fear. What is 
happening is that the family now has a few specific poles of attraction 
which it lacked before. This, for example, is true of television. The 
phenomenon is occurring in all large cities. Now then, as regards the 
subject of safety, it is necessary to restore the service of the night 
watchmen and we shall do it even though there is some opposition to this 
move including from within the municipal government. I have great trust 
in this measure to restore more confidence on the part of the residents 
of Madrid. 


Question: The parties of the left promised during the electoral campaign 
that they would amend the tax structure by the injection of some progres- 
sive criteria that would make it possible to halt abuses. Has something 
been done in this respect? 


Answer: We are working intensely in this area. Specifically, a team was 
assigned to the [industrial] establishment tax which is badly structured 
at this time. For example, a Vallecas businessman pays proportionally more 
than the British government. We must restore equity: Let the one who 
earns more pay more. And this is not the only thing. Let the one who uses 
the city’s services for his benefit also pay more. The businessmen on 

the city's periphery do not have the Metro [subway system] nor buses nor 
major illumination nor other stores which in turn attract other customers. 
This means that the [industrial] establishment tax has to be levied on the 
basis of new criteria. 


In another direction, the entire system of existing taxes must be amended 
and their collection insured. Let it not happen as has been the case so 
far that such important taxes as the garbage collection tax should remain 
partly uncollected. We have now managed to collect nearly 90 percent of 
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taxes due on this score but when we try to collect others no one pays 
them because we lack coercive powers. Our tax system will have to change 
radically. 


Question: Will the tax levied on the central government also change 
since it is the principal user of the city? 


Answer: That is outlined in the study of the [industrial] establishment 
tax. The central government cccupies many kilometers of the city with 

its offices, ministries, and annexed institutions. The truth is that it 
pays very little. We shall request that it pay what it should pay, neither 
more nor less. Because so far it appears as if the central goverment 
were doing us a favor in making Madrid the capital of the Spanish kingdom 
while the truth is that it is not doing us a favor. We are the capital 
and it must pay attention to us as such or, if not, as a city which has 
already more than 4-1/2 million inhabitants. 


Question: Will the recent decree-law of urgent aid to the municipal 
governments enable Madrid to emerge from its economic servitude? 


Answer: That is not sufficient. It is assistance that we have approved 
following long discussions. At the end we reached an agreement which is 
not completely satisfactory for us and which still leaves us in a diffi- 
cult situation. What is involved is assistance which, added to indirect 
gasoline and water taxes, will enable us to meet some urgent needs, but 
really what is lacking is not the achievement of self-sufficiency which 

is difficult but rather a system that would enable us to dispose of our 
own property without always being in the position of a professional mourner 
before the central government. 


Question: From where should that solution come, the law on local govern- 
ment? 


Answer: That law is essential as is a reform of the existing property 
standards. In the last analysis what is lacking is that the system of 
taxes be divided equitably on the basis of the services rendered by the 
central government, the regional government, and the municipal govern- 
ment. 


Question: Your party is witnessing an important juncture now. Does this 
responsibility as mayor not shunt you away from the intemal discussions 
of the PSOE? 


Answer: I have always followed the life of the party as a theoretician 
or an ideolog but more closely than now. At present, I am relatively 
out of it, I see it from a distance, I am not very familiar with the in- 
side details but only know the problems in general terms. But in these 
times when there is much tension and I would even say struggle for power 
for the maintenance of personal positions, I prefer to be as I an. 
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Question: Do you think that in the special congress in September there 
will really be a possibility of achieving a synthesis? 


Answer: I believe so. Everything is possible but I trust that common 
sense will prevail and there will be representatives from the various 
shades of opinion and factions and once they are at the party conference 
they will have to respond collectively to the common problems in keeping 
with what has been decided, leaving their personal or group questions 
aside. Because what is involved is a party and not a businessmen's asso- 
ciation. This is what those who wish to make a monopoly of a party's 
executive committee should get into their heads. Here there are no groups 
of stockholders and this cannot be accepted. 


Question: You used to characterize yourself as a utopian Marxist.... 


Answer: This should not be taken that way. I ama scientific Marxist 

and I have said many times that my defense of historical materialism is 
very clear. Now then, I believe that if we lose our utopian horizon ve 
lose everything. What moves me and many other colleagues is that we are 
ants who are carrying our grain of sand to the mountain of progress at 
whose peak we see peace, liberty, and equality. If we lose the conviction 
that we shall scale that mountain what is the sense of our carrying our 
grain of sand. 


Question: Returning a little to the earlier question, you who are a 
Marxist and your municipal government which is of the left, are accused 
by the neighborhood movement of pursuing a policy that is little differ- 
ent from the earlier period and specifically of not permitting real par- 
ticipation by the city residents. 


Answer: There is no doubt that there has not been much participation until 
now, but in part because of the immense confusion in that neighborhood 
action. I have already told them on numerous occasions that they can help 
in the district councils, that they can attend and give their opinions, but 
the law does not allow them to make decisions and furthermore it would be 
an error because they themselves have different opinions. On each problem 
we have hundreds of letters expressing conflicting opinions. The solution 
is that we should collect the opinions and find a line evidencing common 
sense and efficiency. Now then, when the neighborhood action is positive 
and homogeneous on specific topics we not only ask that it express its 
opinion but that it even bring us its plans. 


Question: You mentioned earlier that the responsibility of mayor has even 
rejuvenated you. Do you like that position? 


Answer: The position, no, but the duties, yes. The position, no, because 
it involves an entire rhetoric and scenario which do not suit my character. 
But it is also an activity that makes it possible to solve some things, 
help the people of Madrid, accomplish--and I tave often said that that is 
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the most ijaportant word in the dictionary--as I believe that at this time 
mot many persons could do it, be-sause I can harmonize various trends and 
balance tensions. In that respect I am satisfied. 


Question: Do you aspire to being prime minister: 


Answer: Bo, no, mo. That is of no interest to me. I believe that in 
being mayor I have gone as far as I shall ever go. Things should not go 
so badly in Spain that I should hold the prime sinistership. 


Question: How do you manage to fit your life as a professor with that of 
mayor? 


Answer: When winter comes, since I begin my activities as professor very 
early at 0830 hours, I am free by 1000 hours and I can follow my ordinary 
life. Thus, every day I devote 1-1/2 hours to the university and when there 
is something special, I even stay an hour longer. 


Question: Do you intend some day to return to the university to devote 
yourself integrally to it? 


Answer: I hope so, I trust so, I desire it. 


2662 
cso: 3110 
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COUNTRY SECTION SPAIN 


CANARY ISLANDS COMMUNISTS DIVIDED OVER AUTONOMY ISSUE 
Madrid EL PAIS in Spanish 29 Jul 79 p 13 


[Article by Jose Antonio Fuentes: "Fundamental Crisis in the PCC--Autonomy 
z7~d Self-Determination Divide the Can-ry Islands Communists") 


[Text] Tenerife-—-The internal crisis which afflicts the PCC [Communist Party 
of the Canary Islands] sharpened by the electoral results obtained in the 
last two contests and which stems from the existence for tlic p-st few months 
of a series of political, ideological and personal confrontations which have 
been translated into*s clear split between the activists of the PCC themselves, 
has become evident during the working sessions of the Fourth Congress of 

that political entity which got under way in Tenerife on Friday [27 July 1979] 
and which will close this afternoon. In its discussions and voting the 
positions have split in two. 


On one hand is the line of revolutionary and autonomist Marxist inspiration 
which supports the action of the PCC’s Central Committee and also has the 
larger number of delegates among those attending this communist summit of 

the Canary Island= On the other is the one which supports the Leninist prin- 
ciples and advocates the right to self-determination of the people of the 
Canary Islands and concerning which there is even speculation on the possi- 
bility that in the hypothetical case that its plans may not succeed and be- 
cause of certain political overlaps with the coalition of the Union of the 
Canary Islands it could join this national force. 


Regarding this situation evidenced today within the PCC, Jose Carlos Mauricio, 
general secretary, in the reading and defense of the political report drawn 

up by the outgoing Central Committee and referring to the achievement by 

the Canary Islands of their Autonomy Statute and access to their self-govern- 
ment, said that “the closer we are to achiev‘ng this political goal outlined 
by the PCC explicitly and clearly 10 years ago, the more intensely these 
hesitations appear among some activists of our varty.“ He added that such 
"hesitations are undoubtedly not the best actitude with which to confront 
this struggle of such decisive importance." 
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In the same way Carlos Mauricio mentioned in said report possible ways to 
emerge from the rut in which the PCC finds itself and, in this connection, 
he noted that “in the first place it is necessary for that purpose that the 
discussion and conclusions of this Fourth Congress should reflect reality, 
that an organizational and mass political line be elaborated based on actual 
practice and on the experience of the party groups and committees which have 
secured magnificent results. 


"In analogous fashion,” he said, “it is necessary to help to create greater 
self-critical spirit among those groups where worn-out criticism may prevail, 
a tendency to speculate and to withdraw into oneself." Also, and as re- 
gards those illuminating and practical questions, the action of the PCC for 
Jose Carlos Mauricio must be based on "an outward look with more attention 
to serious political and social problems, with the party concentrating more 
on the fundamental issues of the workers’ and popular movement in general, 
of the economic crisis, of the struggle for the Statute, and against Spain's 
membership in the North Atlantic Treaty Organization." 


There have been three theses of political, economic and social content that 
have been discussed during the 3 days of meeting of this Fourth PCC Congress. 
all of them falling within the context of the goals which the secretary gen- 
eral of this political force of the Canary Islands outlined in his report. 


The crisis of the Communist Party of the Canary Islands has reached such a 
point that the youth wings have not attended the congress as a sign of pro- 
test because the Central Committee failed to implement the agreements made 
between the two organizations and which guarantee the PCC's commitment to 
propose in those municipalities where communist councilors are in office, 
the creation of municipal councils and youth councils. 


2662 
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COUNTRY SECTION SWEDEN 


FALLDIN TO SEEK PRIME MINISTERSHIP IF NON-SOCIALISTS WIN 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 8 Aug 79 p 3 


[Krticle by W.A.: "Falldin Wants To Be Head of Government Again; Rebuff to 
Sweden's Social Democrats; the Problem of the ‘Candidacy for Chancellor'’/ 


ffext] Stockholm, 7 Aug--Former Swedish Prime Minister Falldin is again 
seeking the office of government leader, from which he stepped down in the 
fall of last year because of conflict over nuclear power policy within the 
bourgeois three-party government at that time. To supporters of the bour- 
geois Center Party which he heads Falldin, with reference to the parliamen- 
tary elections to be held on 16 September, now said that if the non-socialist 
parties once again were to win he would put in a claim for the post of prime 
minister. Since on the same occasion he rejected all speculation regarding 
a potential coalition with Social Democrat Palme as being unfounded and in- 
stead characterized his party as the real alternative to the leftist polit- 
ical forces in the country, he seemed at the same time to indicate his pre- 
paredness for a new edition of the bourgeois alliance. To be sure, Falldin 
reaffirmed his opposition to nuclear energy production and with that the 
main difference between his party and the Liberals and Conservatives. The 
Center Party chairman had previously repeatedly let it be understood that in 
this matter he would give in to the vote of the people, which is to be 
called upon to vote on the pros and cons of nuclear power next March. 


After the somewhat delayed entry of Falldin onto the election arena the 
front lines have now been clearly drawn, to the extent that this parliamen- 
tary election, following the pattern of the most recent one 3 years ago, 
should again result in a confrontation between the Social Democrats on the 
one hand and the three bourgeois parties on the other. Among the latter 
there is now, to be sure, the problem of “candidacy for chancellor,” because 
the claim of the Center Party chairman for the office of government leader 
threatens to collide with the unmistakable effort of the present prime min- 
ister, Ullsten, to hold on to his powerful position through the Social Demo- 
crats in case of a bourgeois election victory. Ulilsten, as chairman of the 
Liberal Party, up to now at least has steadfastly refused to agree to his 
automatic resignation as head of the government immediately after the elec- 
tion, which both Falldin and Conservative Party chairman Bohman are demanding, 
in order then to be able to negotiate a new government alliance on an “equal 
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footing." This dispute should scarcely tm. out to be an insurmountable 
obstacle, however, since there has now been more or less unanimous agree- 
ment about a joint adversary: former Prime Minister Palme and the Social 
Democrats led by hin. 


Even so, Palme has apparently not given up hope of being able to discredit 
the bourgeois camp in the eyes of the voters. He is trying what from his 
viewpoint is close at hand when he plays up the issue of “chancellor candi- 
dacy.”" The reason for this is the present discussion about a television 
duel between the individual party leaders which could determine the election. 
Palme is only willing to consent to it if the three non-socialist parties 
“offer” him a joint candidate for the post of prime minister. Since this 
can no longer be expected, at least after Falldin's thrust, such a duel will 
probably not take place. However, nuclear power policy which is also 
controversial on the bourgeois side can no longer be utilized by the chair- 
man of the Social Democrats, since Palme, originally a firm proponent of 
nuclear energy production, also declared himself in favor of a referendum 
against the background of the reactor accident at Harrisburg but since then 
has repeatedly avoided the question of what he himself now thinks of nuclear 
power. 


Not only this problem appears put on ice from the outset but the election 
campaign in general largely lacks a serious debate about real issues. It 
is true that time and again there is talk of the necessity of reducing the 
tax burden and youth unemployment and of assuring the energy supply, but 
there have neither been any concrete proposals for solution nor any attempt 
by the parties to make the voters anything other than general, noncommittal 
promises. Typical of the level of the present controversies, it seems in- 
stead that in the "discussion of relevant issues” almost everything revolves 
around the question of whether pest control in the Swedish forests from now 
on should take place from the air or through “mechanical soil application.” 


11949 
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COUNTRY SECTION SWEDEN 


LIKELY MINISTERIAL CANDIDATES IN A NEW PALME GOVERNMENT 
Stockholm DAGENS NYHETER in Swedish 18 Aug 79 p 6 
[ Commentary by Sven Svensson | 


[Text] Olof Palme's old gang, beefed up with several women and a little 
new blood, will return to government office if the Social Democrats win 
the fall election. It would be impossible to carry out a radical renewal. 
The economic problems are piling up and work must begin quickly on the 
budget. Gunnar Strang would have to turn over the post of finance min- 
ister to Kjell-Olof Feldt. 


It is impossible to assemble in advance the components of a Social Demo- 
cratic shadow cabinet. Even Olof Palme has not given much consideration 
to this matter. After the 1973 election Palme went to Corsica to think 
about the refurbishment of the cabinet. Something similar would happen 
this time too. After Palme has fin’shed thinking it over contacts of 

various kinds will be made and the pieces will start falling into place. 


But there are some fixed elements in a cabinet formation. 

During the opposition period the Social Democratic parliamentary group 
has become much stronger than it was before. A return to the old system 
in which the cabinet predominated is impossible. The parliamentary group 
wants a strong group leader. 

In informal talks the Social Democratic members of parliament have agreed 
on two candidates: former Labor Minister Ingemund Bengtsson and former 
co-ordinating minister Thage G. Peterson. 


Speaker 


The newly-elected parliament will also elect a speaker for the 3-year 
election period. Here too there are two main Social Democratic candidates. 
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They are Ingemund Bengtsson and Anna-Greta Skantz, but younger candidates 
have also been discussed. 


Olof Palme's strength as prime minister does not lie in administration 
and organization. This has led to demands for a strong co-ordinator, with 
Thage G. Peterson favored to resume this position. But another likely 
mame is that of former undersecretary in the Ministry of Agriculture, Ulf 
Lonnqvist, who is now following close on Palme's heels. 


In 1973 Palme reorganized the government, among other things setting up 
the Ministry of Labor and the Ministry of Municipal Affairs. 


If there is a shift in government this fall more changes will be made. 
The most important would be the establishment of a separate Ministry of 
Energy. Ingvar Carlsson, former minister of housing, would become energy 
minister. 
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If Olof Palme wins the election this year it will be his first election 
victory as party leader. The curve is based on the SIFO [ Swedish Insti- 
tute for Public Opinion Polls| summary of opinion figures from 1967 to 
1979. 


Key: 1. Party share 2. Social Democrats 


123 














Other changes are possible. The present Ministry of Education is enormous 
and the Ministry of Municipal Affairs is too small. Aid to sports and 
non-profit organizations could be moved over to the Municipal Affairs Min- 
istry which has some popular movement overtones. 


Palme is also considering plans to appoint a special judicial consultant 
to study bills and other legislative proposals. 


The non-socialist government divided the Finance Ministry up into a Budget 
Ministry and a Ministry of the Economy. The Social Democrats do not in- 
tend to keep this division but would return to one Finance Ministry. Pos- 
sibly state employer functions would be detached and assigned to a special 
unit. 


At least seven or eight posts out of roughly 20 will be filled with new 
people if the Social Democrats win the election. It is evident that 
Foreign Minister Sven Andersson, Finance Minister Gunnar Strang, Defense 
Minister Eric Holmqvist, Communications Minister Bengt Norling, Social 
Affairs Minister Sven Aspling, Justice Minister Lennart Geijer and Indus- 
trial Minister Rune Johansson will not be returning. 


There is some uncertainty about 73-year-old Gunnar Strang. Strang was 
recently re-elected to the executive committee of the Social Democratic 
Party following a union coup led by Metalworkers’' chairman Bert Lundin. 


In the 1970's there were differences of opinion on economic policy between 
Strang and Palme. It was especially noticeable in the period 1970-73 
when the non-socialist parties managed to seize the initiative on employ- 
ment issues due to their joint press conferences. Strang has also had 
words with Palme concerning his promise to hold a popular referendum on 
nuclear power. 


Finance 


Kjell-Olof Feldt has been handling economic policy in parliament for the 
Social Democrats. Feldt is regarded as tailor-made for the post of 
finance minister. 


Palme's interest in foreign policy is great. He may therefore have some 
thinking to do about who should be foreign minister. But many Social 
Democrats consider Ingemund Bengtsson a natural for this post. A Social 
Democratic regime cannot afford to do without the popular profile pre- 
sented by Ingemund Bengtsson. 


Another important point of departure for forming a cabinet is that female 
representation must be increased. Former Aid Minister Gertrud Sigurdsen 
will return, perhaps as minister of social affairs. The same is true of 
Immigration Minister Anna-Greta Leijon but it is uncertain which post she 
will fill. There are several different ones to choose from. 
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Lena Hjelm-Wallen made a cautious start in the Ministry of Education at 
one time but then picked up steam. She is sure to return to the Educa- 
tion Ministry. 


There will be two cabinet ministers in the Ministry of Education. Thus 
it is quite probable that Bertil Zachrisson will get another chance. He 
represents the Christian Social Democrats. Zachrisson could also be put 
in as minister of communications. Research issues have also interested 
Hans Gustafsson, former minister of municipal affairs. He could be an 
alternative in the Ministry of Education along with Hjelm-Wal!en. 


Birgitta Dahl of Uppsala is a female newcomer. She would probably like to 
be foreign minister but apparently that is out. She won't be mivister of 
energy either, despite membership on the Energy Commission. Inner circles 
are betting on housing minister. This means that Nils Yngveson of Malmo, 
chairman of the housing group, is out of the picture. 


Carin Beckius, chancellery head of the Social Democratic group in parlia- 
ment, is another strong female name. She has worked on labor issues in 
the Employment Committee and on equality issues and she has done a good 
job. 


Member of parliament Anita Gradin of Stockholm is another likely cabinet 
minister candidate. She also represents the Social Democratic Women's 


League and has specialized in adoption issues. 
Outskirts 


More on the outskirts is member of parliament Marianne Stalberg of Oster- 
sund, chairman of the Social Democratic equality delegation and chairman 
of the Jamtland party district. 


Filling the industrial minister's post could be a difficult task for 
Palme. Thage G. Peterson has been involved with these matters and is 
regarded as an obvious choice. But it is more likely that he will become 
group leader. 


Being industrial minister has turned out to be somewhat suicidal. Krister 
Wickman was forced to quit, Rune Johansson was having a hard time of it by 
the end and Nils G. Asling's freedom of action was eroding when the three- 
party coalition government broke up. 


In this situation it is possible that Olof Palme will choose to put an 
industrial man in as minister of industry. Hans Gustafsson, former muni- 
cipal affairs minister, is a possibility here too. But he is regarded as 
being a little too cooperative and his health is not strong. 


Then there is a group of people waiting their turn. Ome of them is 
Svante Lundkvist, former minister of agriculture, who is sure to return to 
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his old position. Lundkvist has strong backing in rural districts around 
the country. 


Carl Lidbom is sure to return as trade minister but he probably has no 
chance of becoming foreign minister. 


Party secretary Sten Anderson would have become a cabinet member back in 
1973 if a new election had not been feared as a result of the lottery par- 
liament. The betting is on the defense minister post. 


LO Man 


LO [Swedish Federation of Trade Unions] must also have a cabinet repre- 
sentative. Secretary Rune Molin who is taking part in the discussions on 
workers’ funds is a natural for the post. He could go into the Labor 
Ministry, the Industrial Ministry or the Communications Ministry. 


At ome time it was intended to name member of parliament Mats Hellstrom 
of Stockholm as chairman of the Stockholm labor district but he could not 
unite the warring factions. The more hard-line Sten Andersson had to 
take the job. 


Mats Hellstrom is knowledgeable in many areas but he will probably get 
into the cabinet now. Aid minister seems a likely solution. 


Sven Hulterstrom, municipal politician in Goteborg, has a good reputation. 
They would like to get him into the cabinet, particularly since he could 
also act as a representative of the west coast. Municipal Affairs seems 
the most obvious choice. Will he move? 


There are no candidates for one post, that of justice minister. It won't 
be Carl Lidbom and it is unlikely to be member of parliament Arne Nygren 
the party's spokesman in parliament on criminal affairs. The name of 
Soren Mannheimer of Goteborg has been mentioned but this seems doubtful. 
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COUNTRY SECTION SWEJEN 


POST-ELECTION GOVERNMENT LIKELY TO BE ONLY INTERIM SOLUTION 
Stockholm DAGENS NYHETER in Swedish 12 Aug 79 p 6 
[ Commentary by Sven Svensson | 


[ Text } On 16 September the Swedish people will go to the polls to elect 
an interim government until the popular referendum on nuclear power is 
held in March 1980. 


The main contenders are the title-holder, Ola Ullsten (FP [Liberal }), and 
the challenger, Olof Palme (S [Social Democrat]), but Thorbjorn Falldin 
(c [Center]) is doing his best to stage a comeback. 


The results of the referendum on nuclear power could be so unclear that 
in the long run the only solution to the government problem might be a 
new vlection. 


According to the constitution the government in power after the election 
on 16 September must present a budget to parliament on 10 January 1980. 
The budget must give guidelines to economic policy and employment for the 
following 18 months. 


The budget will have to be provisional, in anticipation of the popular 
referendum. The starting point for economic policy will vary depending on 
which line is triumphant in the referendum. It is possible that nuclear 
power will be phased out but this would lead to great pressures and re- 
distributions among various groups of wage earners. 


Hard to Reach Wage Agreements 
The 1979 fall session of parliament must decide on tax changes for 1980 


in order to make it possible for factions on the labor market to agree on 
new wage contracts. However the new contracts will be provisional in the 
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sense that a rapid elimination of nuclear power would reduce the possi- 
bilities of increasing real wages in the future. It is quite likely that 
the job market factions will not be able to reach a wage agreement before 
the results of the referendum are known. 


The internaticnal oil crisis, which is not a passing phenomenon, will also 
influence the direction of economic policy. Without nuclear power other 
sources of energy must be developed quickly. Omly the state can make 
these investments and reach the necessary agreements. 


Therefore the fall election will be an interlude in the period preceding 
the popular referendum. This is true whether the parliamentary majority 
continues to be non-socialist or shifts to socialist. The government in 
power will have to make do with a provisional economic policy for half a 
year. 


The energy issue is so important and so far-reaching that most political 
decisions will have to be temporary until parliament can agree on a long- 
range policy in this area. 


One Point Crystal Clear 


On one point the government situation is crystal clear. If the fall elec- 
tion results in a socialist majority Ola Ullsten will immediately resign 
as prime minister. Olof Palme would then form a minority Social Demo- 
cratic government and then it would depend on the referendum results how 
long this government would last. 


On many issues Palme can count on support from the Left-wing Communists 

[ VPK] although not on the energy issue. In order to get a responsible 
energy policy through par!iament Palme would probably need the support of 
one of the non-socialist parties. In the economic sector, including tax 
reforms, the Social Democrats would have to pursue a policy of confron- 
tation in conjunction with VPK or else make compromises with a non- 
socialist party. 


The government question would be less clear if the non-socialist majority 
in parliament continues. The election results will have some effect on 
the solution of the government problem up to the time of the referendum. 
After the referendum the election results and the referendum results 

will have to be balanced against each other. 


If the Liberals lose ground in the election we can count on Ulisten's 
immediate resignation. This alternative seems unlikely. It is more prob- 
able that the Liberals and Conservatives will gain while the Center Party 
will lose more ground. 
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New Hope in 1975 


In the 1976 election Thorbjorn Falldin contributed to the creation of a 
non-socialist majority in parliament. Before the 1979 election non- 
socialist voters were given new hope when Ola Ullsten became prime minis- 
ter in the fall of 1978. The fight over nuclear power in the three-party 
cabinet seemed likely to assure Palme of an easy victory. 


If there is a non-socialist majority in parliament and the Liberals gain 
while the Center Party loses ground for the second time in a row Ola Ull- 
sten will emerge as a fairly obvious prime minister even though Thorbjorn 
Falldin nominated himselt as the most obvious non-socialist prime minister 
when he was in Eringsboda. 


Counterindications to Falldin are his failure to hold the three-party 
cabinet together and his inertia in allowing Olof Palme to back the Lib- 
eral government. Falidin can hardly be said to have a moral right to ask 
Ullsten to resign even if the Center Party remains the biggest non- 
socialist party. 


Not Compelled to Resign 


Nothing in the constitution compels Ullsten to resign after an election 
victory in order to try to resolve the cabinet issue again. On the con- 
trary it could be argued that it would be irresponsible for Ullsten to 
step down without being sure that it would be possible to form a new non- 
socialist government. Palme won't help out this time. 


There are theoretical ways to get rid of Ullsten during the fall of 1979. 
This could be done through a vote of no confidence or through the blocking 
of tax reforms for 1980 by the other parties in parliament. Ulisten could 
not accept one more tax rebuff. 


In order to bring down the Ullsten government through a vote of no con- 
fidence one of the non-socialist parties, for instance the Center Party, 
would have to join forces with the Social Democrats. It is not in Palme's 
interest to help create a Falldin government and it is not in Falldin's 
interest to clear the way for a Palme government. 


A new prime minister is appointed if the candidate does not have a 
majority of the members of parliament against him. After a vote of no 
confidence the Social Democrats and Liberals could block the appointment 
of a Falldin government and the three non-socialist parties could block the 
formation of a Palme government. 


S + C Impossible 


One solution would be for the parties bringing down the Ullsten government, 
the Social Democrats and the Center Parcy, to form a coalition government. 
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But cooperation across block lines has been ruled out. Thorbjorn Falldin 
rejected such cooperation in Eringsboda and LO [ Swedish Federation of 
Trade Unions} chief Gunnar Nilsson has been sharply criticized for his 
statements along the same lines. 


Thus a vote of no confidence could easily lead to an insoluble government 
crisis, leaving Ullsten as the head of a caretaker government until the 
referendum is held. 


A parliamentary defeat on taxes for Ullsten this fall would also create a 
difficult government situation. Unless Ullsten can reach agreement with 
Falldin on tax policy for 1980 Falldin will be unable to gain Ullsten's 
support in this area either. A broad tax settlement with the Social 
Democrats if it goes counter to index regulation is unlikely. 


Contacts After the Election 


The parliamentary rules are important as background for political events 
after the election but they will not be applied. After the election, if 
there is a non-socialist majority, Ullsten will make contact with Thor- 
bjorn Falldin and Gosta Bohman in order to see how the governmen. ques- 
tion should be solved before the referendum and after the referendum. 


Ullsten will not run the risk of a vote of no confidence or a parlia- 
mentary defeat on taxes. If it isn’t possible to reach non-socialist 
agreement on how to solve the government problem Ullsten will step down. 
He will not expose himself to accusations that he is holding onto his 
position of power for dear life. 


Ulisten feels a majority government is necessary after the election in 
order to deal with the difficult economic problems but at the same time 
he has little faith in the chances of forming an effective three-party 
government prior to the popular referendum. 


Such a governmet would disagree on the most important issue coming up in 
the referendum -- nuclear power -- and this would create 6 months of 
paralysis in the economic sector as well. Ullsten has said privately 
that he hopes to avoid a repeat of the 1978 government crisis. 


Nothing to Work For 


Being in the government prior to the referendum is nothing to work for. 
If Falldin wants to be prime minister at any cost after the referendum 
even if he suffered an election defeat and refuses to agree on taxes it 
is likely that Ulisten would resign. 


It is an open question what a new non-socialist government would look 
like in that case. The Liberals would not become part of such a government 
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unless there was agreement on the 1980 budget and tax reforms for 1980. 
It can be very hard to reach agreement on these two points. 


Thus the continuation of a Liberal government up to the popular referen- 
dum is the simplest solution. The prerequisite for this is at least some 
agreement between Ullsten and Falldin on some elements in an economic poli- 
cy and tax reform for 1980. It is unlikely that anything definite will be 
said about this prior to the election. 


When the results of the referendum are in the question of who should be 
the non-socialist prime minister and who else should serve on the cabinet 
can be taken up again. This would have tactical advantages for the Center 
Party which has little to gain from joining a new government coalition 
where the nuclear power dispute would flare up again to the sorrow of non- 
socialist voters. 


New Election in 1980? 


In the election the Liberals will defend 12 nuclear power plants while 
Falldin favors 6. If the yes votes win in the referendum it would be very 
natural for Ullsten to lead the new government while if the no votes win 
it would be just as natural for Falldin to become prime minister. The 
new government could then present parliament with a new economic budget 

at the end of April, taking into account the results of the referendum. 


The most probable result however is that the results of the referendum 
will be indecisive to the point where disputes over the interpretation of 
the results will occur immediately. In such a situation a new election 
in 1980 cannot be ruled out. 


6576 
CSO: 3109 


131 








COUNTRY SECTION SWEDEN 


WERNER CALLS FOR NATIONALIZATION OF OIL COMPANIES 
Stockholm SVENSKA DAGBLADET in Swedish 6 Aug 79 p 28 
[Excerpt from an article by Claes-Goran Kjellander | 


[Excerpt | Nationalize oil! That was part of VPK [ Left-Wing CP] leader 
Lars Werner's message when he boarded the cargo ship “Ariel” Sunday night. 
And he cited Tage Erlander to back up his arguments on the oil issue. 


The oil companies speculate and exploit, Werner said, but as a rule they 
pay no taxes in Sweden. This should be a socialization issue cutting 
straight across party lines. 


“Olof Palme has evidently torgotten the demand for nationalization of the 
oil branch in the postwar program of the Social Democratic Party. He 
should listen to Tage Erlander who said it was a mistake that the Social 
Democrats hadn't nationalized the oil companies back in his day." 


Concerned by Friendliness 


The VPK leader also referred to the concern he expressed in his Visby 
speech at Palme's friendliness toward the Center and Liberal parties. 


"Sweden needs more than a new government, it needs a new policy as well,” 
said Werner, “a labor policy with a socialist orientation. And such a 
policy rules out cooperation with one or more non-socialist parties.” 


At the press conference he attacked the Social Democrats even more vigor- 
ously: 


"It is alarming that Carl Lidbom can directly invite the cooperation of 


the center pacties as he did in an article in DAGENS NYHETER. I also feel 
Olof Palme is still very friendly with the Center and Liberal parties. 
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“We should be told the truth. Are the currents inside the party in favor 
of a cooperation with the non-socialists so strong that it would be pos- 
sible for the Social Democrats to rule together with them?” 

Coalition with Social Democrats 


Werner felt he could work with the Social Democrats in a coalition govern- 
ment if the party pursues a radical policy: 


"The fact that we don't feel we can demand cabinet positions does not 
mean that in principle VPK would reject cabinet participation." 


cso: 3109 
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COUNTRY SECTION SWEDEN 


SIZE OF SWEDEN'S OIL STORES ESTIMATED 
Stockholm DAGENS NYHETER in Swedish 5 Aug 79 p 8 
[ Commentary by Sven-Ivan Sundqvist ] 


[Text] With normal consumption Sweden's reserves 
would last from 3 to 8 months depending on the type of 
oil product. 


Today for the first time Sven-Ivan Sundqvist gives an 
estimate of the absolute size of the reserve supplies 

of the various products. Sven-Ivan Sundqvist is also 
critical of the entire system: “There must be something 
wrong when oil companies are allowed to deplete the emer- 
gency reserves when there is no crisis or blockade situation.” 


These are the calculations made by DAGENS NYHETER with regard to the 
emergency reserve supply. Some clarifications: 


The demand for heating oil 1 and heating oil 2-5 reserves varies according 
to the season. In December and January the reserves must be at 100 per- 
cent of capacity, i.e. 3100 and 5000 respectively. In April, May, June 
and July 70 percent is sufficient. Gasoline and diesel fuel oil must be 
kept at 100 percent levels during the entire year. 


In thousands of cubic meters 


Heating Heating Gaso- Diesel 

oil 1 oil 2-5 line fuel oil 
1978 consumption 8214 10,194 4945 2432 
Reserve requirement, Dec, Jan 3100 5000 1200 2000 
Reserve requirement today 2170 3500 1200 2000 
Reserve supplies 30 Jun 79 ca 1910 over 3500 over 1200 ca 1800 
Reserve supply shortage 30 Jun ca 260 none none 200 
Shortage on 30 Jun compared 
with requirements for 31/12/79 1190 ? none 200 
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Once a month all big oil importers and consumers must report to the Na- 
tional Economic Defense Board (OEF) their statistics on the current re- 
serve supply of oil products and their projections of reserve developments 
for the various oil products in each of the three following months. 


OEF compiles this data, interprets it and then sends its figures and 
observations on to the government. On Tuesday Commerce Minister Hadar 
Cars received a report on oil product supplies as of 30 June 1979 and the 
anticipated reserve situation at the end of July, the end of August and 
the end of September. 





If we analyze the OEF report we find that the supply of heating oil 1 
and motor fuel oil on 30 June was around 3,700,000 cubic meters. This 
means the reserve was then 460,000 cubic meters under the reserve re- 
quirement. 


Thus the “shortage” on 30 J: 2e amounted to around 10 percent of the 
reserve requirements for heating oil 1 and diesel oil. Om the other hand 
this means that there were no commercial reserves to speak of. 


The reserve supply will now increase steadily during July, August and 
September so that by the end of September according to the OEF projection 
it will be around 300,000 cubic meters over the reserve requirement for 
October. 


However the reserve supply the oil companies and the big consumers usually 
have in October of a normal year is a good million cubic meters in excess 
of this year's projected reserve supply. 


In that respect then the anticipated shortage is a good million cubic 
meters. The shortage is serious enough without embarking on a new Swed- 
ish oil policy--fumbling the intention of the reserve supply requirements. 
The reserves could become a kind of “accordion” if this line is continued 
and the fact that the oil companies are dipping into the reserves is ig- 
nored. 


Background 


Today's text will attempt to give a background picture for the reserve 
discussion that has been going om for several months now and will continue 
through the entire autumn since it should be at least half a year, if not 
more, before Sweden is in a normal situation once again. 


The heart of this discussion is the so-called emergency reserve. This 
already has 40 years behind it. Back in 1938 so-called emergency reserves 
were created, in other words forced stockpiling of oil products was man- 
dated. 
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After World War II the reserve supplies were tightened up by means of 
various parliamentary resolutions concerning the emergency supply program. 


One program ran from 1958 to 1962, a second from 1963 to 1969, a third 
from 1970 to 1977 and the fourth now runs from 1978 to 1984. 


The intention of the emergency reserve is to guarantee Sweden “endurance 
capability” of an unknown extent in a blockade or war situation. Defense 
and other experts have thus determined the need for emergency reserves. 


The size requirements for the reserves as determined by parliament would 
be enough to cover “normal consumption” varying in size with the type of 
product and the time of year a blockade or war situation might arise. 


The reserve supply would be enough for the following number of months if 
we assume hypothetically an even consumption throughout the entire year: 
heating oil 1 -- 3 to 4 1/2 months; heating oil 2-5 -- 4 to 6 months; 
gasoline -- 3 months; diesel oil -- 10 months. 


But “endurance capability” is a different, more elastic concept than 
normal consumption. It is likely that secret rationing and consumption 
plans would lead to the “holding power" of the various types of oil prod- 
uct being equal in a crisis or war situation. 


Peacetime Crisis Reserves 


In addition to emergency reserves there is also the basic concept of so- 
called peacetime crisis reserves. These reserves are connected with the 
oil crisis in 1973-74. At that time a number of industrialized lands de- 
cided to form the IEA (the so-called "oil club"). 


The industrialized lands also decided that all countries affiliated with 
IEA up to 1980 must build up an oil reserve corresponding to 3 months of 
normal consumption. 


Thus Sweden, which joined IEA, has decided on an ambitious expansion of 
our reserves of crude oil. This crude oil is purchased by OEF and stored 
under OEF supervision. The goal is 9.6 million cubic meters of crude oil 
and an additional 1 million cubic meters of heating oil. Only small quan- 
tities of heating oil have been purchased so far and the crude oil pro- 
gram has only reached around a million cubic meters. 


By 1985 the sum of the emergency reserves and the peacetime crisis re- 
serves of crude oil will cover close to 8-10 months of "normal" consump- 
tion but of course the endurance capability would be much longer. 


Thus a number of different concepts of reserve supplies are circulating 
in the oil debate. 
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Key: 
1. Cubic meters 
2. Emergency reserves, actual figures at the end of the period 
January-June, OEF projected figures for the last days of 
July, August and September 
3. “Commercial reserves" in a normal year 
4. Emergency reserves according to parliamentary resolution 


When one talks about "a l-week supply of gasoline’ or "a shortage in the 
emergency supply of heating oil that is close to half a million cubic 
meters," etc. it is important to specify which reserve concept is in- 
volved. Let us therefore sort out these concepts systematically. 


1. Commercial Reserves. These supplies are part of the oil importers’ 
commercial stockpiles which fluctuate according to the season, the state 
of the market and price expectations. Thus depending on the season Swed- 
ish importers normally have between 150,000 and 400,000 cubic meters of 
gasoline in the commercial reserve supply. This “covers" 2 to 5 weeks 
of driving. When people talk of a "l-week supply" of gasoline they are 
referring to the commercial supply in the summer months when consumption 
is extra high. 


2. The emergency reserve and the compulsory reserve are the same things. 
The concept of the compulsory reserve refers to finished products, e.g. 
refined crude oil in various forms. The total amount of the compulsory 
reserve in Sweden has been set by parliament for the period 1978-84. The 
DAGENS NYHETER calculation of these requirements in millions of cubic 
meters (see also the table and diagram) is as follows: 


Heating oil 1 3.1 million cubic meters 
Heating oil 2-5 5.0 million cubic meters 
Gasoline 1.2 million cubic meters 
Motor fuel oil (diesel) 2.0 million cubic meters 


In other words the total amount referred to is 11.3 million cubic meters. 


In 1978 the annual consumption of these four products was close to 26 mil- 
lion cubic meters. 


Moderate 


As of 30 June the importers required to maintain reserves had drained a 
total of 455,000 cubic meters from the compulsory reserve of heating oil 1 
and motor fuel oil (how much of each product is unknown. DAGENS NYHETER 
made a rough estimate in the table). Now that we view it for the first 
time in relation to the total emergency reserve this shortage seems quite 
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moderate. Rationing in the fall actually seems a little hasty if the OEF 
predictions are borne out. More price hikes would probably be a simpler 
solution to the problem. The companies aire still confronted with the 
conflict arising from the fact that price: ceilings in Sweden are lower 
than the purchase price on the spot market. It is this price relation- 
ship that is creating the shortage in the emergency reserve supplies. 


3. Peacetime Crisis Reserves. As explained in the text earlier this re- 
serve involves crude oil and heating oil. The goal is to implement the 
decision to store 9.6 million cubic meters of crude oil and 1 million 
cubic meters of heating oil by 1984. 


To date OEF has stored 1.2 million cubic meters of crude oil but only small 
amounts of heating oil. Thus the crude oil supply needs another 8.4 mil- 
lion cubic meters. 


What Does Cars Think? 


The peacetime crisis reserve is financed through taxes. The state owns 
the reserve. There are no conflicts with the oil companies here. 


But the ownership of the emergency reserve is turning into a point of dis- 
pute. Commerce Minister Hadar Cars has said vaguely, to put it mildly, 
that the reserve belongs to the Swedish people. 


Presumably this quibble about who owns the emergency reserve along with 
the fact that the reserve is being drained off indicate that the system 
needs to be reviewed. A possible solution would be for the state to take 
over all the emergency reserve supplies in order to draw the line between 
commercial reserves and those relating to the state's obligation to pro- 
vide emergency supplies in a crisis or war situation. When the system is 
set up so that the oil companies can dip into the emergency reserve when 
there is no blockade or war something is wrong somewhere. Or don't they 
take the emergency reserve supply seriously? 
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COUNTRY SECTION SWEDEN 


CONSERVATIVE SPOKESMAN ALARMED 67% SWEDISH DEFENSE CUTBACK 
Helsinki HUFVUDSTADSBLADET in Swedish 31 Jul 79 p 5 


[Text] Stockholm (FINNISH NEWS AGENCY, SWEDISH WIRE SERVICE)--Swedish 
defense is facing the biggest cutback since 1925 when regiments were re- 
duced in number by one-fourth. It is not unlikely that regimental cuts 
will be necessary now too, according to Eric Kronmark, former minister of 
defense and second vice chairman of the Swedish Conservative Party. 
Kronmark feels these cuts jeopardize Swedish security policy. 


“Our defense system plays a role in the entire European power balance. 
People also talk about Nordic balance but that is not the right way to 
put it. What is involved is Nordic stability and here Sweden is an 
important factor for northern Europe. 


“There is no interest in reviving the idea of a Scandinavian defense 
union,” Kronmark said. 


In 1977 the Swedish parliament voted on defense plans for the 5-year 
period ending in 1982. This is an extended process that will end with 
a navy in the early 1980's that is half the size of the navy in the 1970's. 


The same is true of the air force and army special units. In the rew organ- 
ization there will be 11 infantry brigades compared to 20 at the beginning 
of the 1970's, Kronmark said. 


Navy the Whipping Boy 


"All defense branches face problems but the special whipping boy is the 
navy. The fleet is cutting the number of submarines from 20 to 12, for 


example. 


"There have been some objective reasons for cutting the size of the navy. 
The Baltic, the main area in which the navy has to operate, is a small 
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sea. All surface vessels can be reached by plane. The idea is to eli- 
minate vulnerable big surface ships and operate over the Baltic with 
attack planes among other things. 


“But mow the Swedish attack capacity is also being reduced as a result of 
the shelving of the B3LA. Sweden is a coastal nation and therefore there 
is reason to be concerned about the downgrading of the navy,” said Kronmark 
who called the decision to cut out the B3LA very unwise. 


He considers it a deplorable fact that no progress is being made in Europe 
with arms reductions and the same thing is true of the rest of the world. 


An arms buildup is taking place everywhere in the world, he said. Swe- 
den cannot swim against the current but must put more into defense in 
order not to lose credibility in the area of security policy. 


The head of the navy, Vice Admiral Per Rudberg, also feels that there is 
now a gap between doctrine and reality and that more should be put into 
the navy. It was decided in 1958 to cut back the navy on the grounds 
that a nuclear war was the most probable form for a future war, violent 
and quickly over. 


Developments have contradicted this but this “rebuttal” has not really 
made an impression on Swedish defense policy, Rudberg said. 
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COUNTRY SECTION SWEDEN 


NEO-STALINISTS CONCENTRATING ON KEEPING NORRBOTTEN SEAT 
Stockholm DAGENS NYHETER in Swedish 12 Aug 79 p 7 
[Article by Kaa Eneberg| 


[Text } Kalix, 11 Aug--In the yellow People’s House in Kalix, Norrbotten, 
the Workers’ Communist Party (APK) rules supreme. Here the Left-wing 
Communist Party (VPK) has no voice. Lars Werner won't even get to talk 
here when he visits Kalix this week. 


But here AKP member of parliament Alf Lovenborg can stand under the 
varnished portraits of Lenin and Karl Marx in the middle of the election 
campaign and call VPK's Lars Werner middle-class, close to being a Center 
Party man. 


For Kalix is one of the communities in Norrbotten where VPK lost its 
town council seats (three of them) to the APK splinter group when the 
party broke up 2 years ago. 


The entire communist party group in Kalix which was founded in the year 
of the revolution, 1917 also went over to APK. Today there are an esti- 
mated 250 members in the town which is the strongest Social Democratic 
stronghold in the country. 


Alf Lovenborg, 46, with seven parliaments under his belt, is waging an 
intensive campaign in his Norrbotten in order to stay in parliament. 

When he was elected in 1976 he was number one on the VPK list in Norr- 
botten with Eivor Marklund as number two. This is the first parliamentary 
election in which APK will be trying out its own wings. 


Stronghold 
Norrbotten is the strongest bastion of APK members or oldline communists. 


To stay in parliament APK must get 12 percent of all the votes in Norr- 
botten. In the last election the communists got a total of 10-11 percent 
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of the votes. Not ewen APK seems to believe that Lovenborg will manage to 
stay in parliament but it is hoped that municipal representation in the 
district can be increased. 


APK already has people on the councils of 11 communities out of the 14 in 
the district. 


VPK feels a vote cast for APK is a vote wasted. Only a few hundred “lost” 
votes, meaning APK votes, would pose a severe threat to the coamunists 
who might lose one of their two Norrbotten seats to the Center Party or 
the Liberals. 


“But they had better not throw that in our faces. They turned down the 
election cooperation we offered them last spring,” says Lovenborg. 


During his campaign trip in Norrbotten Alf Lovenborg has been accompanied 
by a group of Soviet artists. APK proclaims itself more loyal to Moscow 
than VPK and talks openly about its cooperation with the party in Moscow. 
A great deal is made of cooperation with the Soviet Union, the land where 
the revolution was born. This makes up for everything <-- all criticism of 
the Soviet Union is branded as hostile to socialism. 


Alf Lovenborg told DAGENS NYHETER that he disapproves of VPK's habit of 
constantly pointing the finger at the Soviet Union and feels that the 
party took part in the campaign against the socialist countries. 


He recalled that before the split with VPK he complained at party board 
meetings about Alexander Solzhenitsyn's criticism of the Soviet system. 


Alf Lovenborg was in high spirits that evening in Kalix. He had gathered 
close to 1000 people at a meeting in Gallivare. 


"They haven't seen anything like it since the days of the big mine strikes,” 
he said happily. “It's a good sign for the whole election campaign.” 


In the talk to the hundred or so Kalix residents assembled in the hall 

the Soviet example turned up several times. Alf Lovenborg's party warmly 
advocates nuclear power expansion. Nuclear power is clean and safer than 
other sources of energy. We know that after 30 years of use, party people 
feel. During his visit to the Soviet Union Lovenborg saw a nuclear power 
plant that had produced clean energy since World War II. 


Only Salvation 


“Only socialism can save Norrbotten,” the slogan over the platform read. 
Alf Lovenborg talked of unemployment and all the industrial investments 
Norrbotten has been tricked out of -- Steelworks 80, among other things. 
As an example of how Norrbotten could solve its problems he pointed to 
the Murmansk region in the northwestern Soviet Union. 
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Everybody talks about the Murmansk threat without seeing the peaceful 
development in the area that communists rejoice in. According to Loven- 
borg Murmansk is a splendid example of Soviet policy with respect to under- 
populated areas. There is no population decline there, jobs and industries 
flourish and new people are moving into the area. 


Lars Werner and his VPK followers with their opposition to expanded nuclear 
power and their agitation for a return to a low-energy society are prepar- 
ing for a coup against the Swedish working class, in Lovenborg’s opinion. 
Along with the Center Party VPK has “put on blinders, shifting policy to 
the realm of fantasy.” 


APK is demanding that Steelworks 80 be carried out in its original forn, 
with some 10,000 jobs. An aluminum factory should be set up in Jokkmokk, 
a cardboard {actory in Karlsborg, a corrugated cardboard factory in Pitea. 
In addition iron ore should be mined in Kaunisvasra and uranium in 
Pleutajokk. The rivers should be preserved and nuclear power should be 
expanded. 











RIVAL COMMUNIST PARTIES CLASH IN NORRBOTTEN 


Stockholm DAGENS NYHETER in Swedish 12 Aug 79 p ? 
[Article by Kaa Eneberg| 


[Text] Lulea, 11 Aug--Norrbotten’s unemployment can be eradicated! With 
that slogan and a concrete development plan for the hard-hit county the 
Left-wing CP (VPK) began its northern Sweden election campaign sweep in a 
rainswept Lulea Saturday. 


By starting the campaign in Lulea VPK took the bull by the horns. Lulea 
is the headquarters of the APK [Workers’ CP] defectors and a very uncer- 
tain card in the election hand. It was here that the party conflict 
heated up in the early 1970's and the APK daily paper, NORRSKENSFLAMUN, 
is printed in Lulea. 


The VPK leadership has gone in for downplaying APK in the campaign how- 
ever. The party does not exist. APK people can get at most 3 or 4 per- 
cent of the votes in Norrbotten where the communists got 10-11 percent in 
the last election. They are nuclear power fanatics and generally ridi- 
culous. That is the general VPK attitude. 


VPK people say they are likely to more than make up for what they lost in 
the split, about 1500 people who went over to APK. 


“We will carry owt our policy, one that can solve Norrbotten’s problems. 
For us APK is a closed chapter. We don't want to work with them during 
the campaign. As far as we're concerned they are as marginal as the China 
faction, SKP (Swedish CP)," said Tore Forsberg, VPK party secretary, who 
came up from Stockholm. 


He stood in Loettorget in the shadow of the gray county council building 
and rejoiced in the big support for VPK. They had arrived by the busload 
from all over Norrbotten, from Gallivare and Kiruna and Tornedalen. 
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“Over 1200 people, not bad, is it? May Day demonstrations usually get 
about 800 Lulea residents," Forsberg said with satisfaction. 


Yeah, Eivor 


In the thick of the crowd is Eivor Marklund, member of parliament from 
Kiruna and number one on the VPK ticket in Norrbotten. Here in this county 
she is the party bigshot and Lars Werner has to take a back seat. 


"Yeah, Eivor,” people yell from the sidewalk and Eivor smiles and waves. 


Beside her is Paul Lestander the well-known leader of the forestry strike 
in the mid-seventies. He is on the town .ouncil in his home town of 
Arjeplog. He is the VPK candidate in place of APK's Alf Lovenborg. For 
Paul Lestander, 53, the ant*pathy to APK is nothing new. 


“The party wanted me as number three on the parliamentary ballot in the 
last election but I said no just because Alf Lovenborg was on it," he said. 


Rivers Can Be Saved 


"Six thousand jobs for Norrbotten.” That was the main slogan for the pro- 
cession that went along Storgatan past the employment bureau and the 
county labor board on its way to the arena at Gulzaudden where the planned 
celebration with sausages and waf_les and family entertainment was rained 
out. 


“Of course these jobs can be created even if we preserve the rivers and 
reject nuclear power. The Energy Commission has already indicated that,” 
Eivor Marklund told DAGENS NYHETER. 


The Left-wing Communists are the only communist party in the world opposed 
to the expansion of nuclear power. 


This is a question she hears often from -ccple in Norrbotten where APK is 
pushing for a large-scale expansion of nuclear power -- to guarantee new 
jobs in the county. APK is worse than the Conservative Party when it 
comes to nuclear power, Forsberg said. 


VPK's so-called Norrbotten package promises to create 6000 new jobs -- at 
a cost of 1.8 billion kronor a year for 5 years. These can be found in 
new enterprises in Malmfalten, for example an artificial fertilizer 
factory, in an ammonia factory in Lulea, in mining the high-sulfur ore 

in Kaunisvaara. The sulfur content can be used to produce sulfuric acid 
in the region. This will provide jobs in the view of YPK which feels un- 
employment can be eradicated if the will to do so is there. Unemployment 
is around 8000 people. With emergency jobs and AMS [National Labor Market 
Board | training programs the figure is 20,000. 
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COUNTRY SECTION SWEDEN 


FLOATING DOCK READY FOR SOVIETS IN NEAR RECORD TIME 
Stockholm SVENSKA DAGBLADET in Swedish 5 Aug 79 p 22 
[Article by Ulf Gustavsson] 


[Text] Goteborg--Is this the turning point for the Swedish shipbuilding 
industry? In a few weeks one of the biggest floating docks in the world 
will be turned over by Arendal. Shipyard in Goteborg for transportation 
to its purchaser in Murmansk in the Soviet Union. The dock was manu- 
factured in record time. 


"Few shipyards could have handled the short delivery time, 18 months. 
With the wage situation we have in Sweden delivery time is an important 
competitive factor,” said Elisabet Litsmark, information director at 
Arendal. 


The dock is the first item to leave Arendal that is not a ship. The con- 
tracted price was around 250 million kronor but the dock has been more 
expensive than that for the shipyard. The shipyard knew that back when 
the contract was signed. A lot of useful knowledge was gained however. 
The management of the firm views it as very important to get away from 
traditional ship construction and become stronger in the offshore area. 


More Projects 


Other projects that make Arendal's future look a little brighter are 
housing and maintenance platforms, drilling rigs for Salen and a fluid 
ammonia factory for Pakistan. 


The dock is unique in several ways. Its designer, engineer Torsten 
Lundberg from City Shipyard, was able to keep the net weight, 35,000 tons, 
very low compared to the docking capacity which is 600,000 tons dead 
weight. The dock is 330 meters long and 90 meters wide. The dock has 
close to 400 keel blocks each capable of lifting 400 tons. 
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The dock is self-sufficient and can house 170 people, as well as having 
space for hospitalization, dental care, etc. The dock will be located 
near Murmansk in the Soviet Union. 


Self-sufficient 


The dock will be located a little out to sea and therefore it is self- 
sufficient. It has living quarters for 170 people, sick rooms, space for 
dentists, etc. and generates enough electricity to supply a medium-sized 
city. The elevators on the sides and the passageways in the bottom are 
designed to make life on board more pleasant. The dock is also very ad- 
vanced with regard to the working environment with many work features 
mechanized, for example. 


Is there a market for enormous docks? 
“Yes, in the United States, for instance. Some interest has been shown 


in our first big dock. But it all depends on whether we can keep up with 
the price merry-go-round,” Torsten Lundberg felt. 
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COUNTRY SECTION SWITZERLAND 


FORMATION OF EAST-WEST EUROPEAN ENERGY UNION CONTEMPLATED 
Zurich DIE WELTWOCHE in German 1 Aug 79 p 9 
[Article by Hermann Bohle: "Energy Salvation From the East?"] 


[Text] In view of the energy crisis, a stir is of late 
being created by ideas concerning an East/West electric 
power union which were already presented by Moscow in 
1971. 


Brussels. There are those who perceive energy-policy salvation in such 
a union and dream of a documented, intensified East/West interdependence 
which would serve the cause of relaxation of tension in Europe. There 
are others, like the military authorities of NATO in Brussels, who per- 
ceive manifold security risks. The environment protectors, on the other 
hand, would provide the Soviets with a splendid excuse "in the name of 
all of Europe” to erect many nuclear power plants if the West Europeans 
were in such a case to purchase large quantities of Soviet electricity. 
In our part of the world, one could then let Brezhnev just go ahead with 
it and do without one's own atomic energy.... 


The Soviet Novosti press agency reported in its French edition of 

19 April that electric energy produced by Soviet atomic power stations 
costs “almost 1-1/2 times less than energy obtained from power plants 
using coal.” Prof Michael Styrikovich of the Academy of Sciences in 
Moscow recently reported at a symposium of the Rhenish-Westphalian Power 
Company that in his country there are in operation nuclear power plants 
with an installed capacity of 6,000 MW, that additional ones with 10,000 
MW are under construction, that fast breeders with 600 MW each are being 
planned, and that work is being done on a program of breeder types with 
1,600 MW each. 


At least Soviet nuclear energy is to be made appetizing for the West 
Europeans, even if their own is not allowed to be. Entering into this 
are considerations concerning the setting up of a West/East European 
electric energy union. There are already examples of it within Western 


149 

















Europe--from Portugal via France, Germany, and Switzerland, and reaching 
as far as Turkey. The volume of electric power mutually delivered 
annually in this connection amounts to about 3 percent of the total con- 
sumption of the participating countries. Under the guidance of the UN 
Economic Commission for Europe (ECE/Geneva), a union of Yugoslavia, 
Greece, Turkey, Romania, and Bulgaria is being prepared as a regional 
suborganization. 





This scheme promises to be a profitable one. The World Bank has already 
participated twice in preliminary consultations of these five countries. 
In January, initial decisions are to be made in Izmir, Turkey, and the 
World Bank wishes to be a participant in this event as well. The follow- 
ing three advantages are envisaged: 


--Peak electric power requirements in Europe come at different times be- 
cause, for instance, the sun rises 3 hours earlier in Moscow than it does 
in Zurich. 


-~A large-scale European electricity “mart" permits a better utilization 
of the power plant installations without the need to build additional new 
electric power stations to meet peak requirements. 


--One's own costs per delivered kilowatt hour become lower if it is possi- 
ble to prorate the price of building electric-power producing installations 
over as great a quantity of sold kWh as possible. 


Soviet Nuclear Energy 


The forced development of nuclear power in the Soviet Union as such permits 
the expectation that there will one day be an ample supply of “leftover" 
electric power which could be sold to the West. It has been obvious for 

a considerable time that the East is again and again offering its services 
as supplier of electric power. Also, at the CSCE, it was the "socialist" 
countries which pushed for inclusion in the final documents of Helsinki 

of an announcement that pan-European economic cooperation offers possibil- 
ities “with respect to electric energy exchanges in Europe...(and) with 
respect to cooperation in the search for new energy sources, especially 

in the sphere of nuclear energy." 


There are available statistics indicating that the annual growth rate of 
the entire energy production in the East European economic organism CEMA 
between 1975 and 1990 will be 3.7 percent, but that consumption will in- 
crease 3.9 percent. While, in 1977, CEMA still took in approximately one- 
quarter of its foreign currency receipts from oil exports, it will have 

to import at least 59 million tons of petroleum in 1990. In the cases of 
petroleum and coal, CEMA continues to be a net exporter. Will that be the 
case also with respect to electricity? 


It has become known from recent discussions of Western politicians with 
Soviet Minister Kossygin that he consistently and with a suffering look 
calls attention to the upcoming energy scarcity that will also occur in 
the East. 
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Obviously, there is a certain expectation behind this: West Europe, and 
no doubt also the United States of America and Japan, should on a grand 
scale make available their best technology for the most modern production 
of energy and should later let themselves be recompensed with electric 
power and some petroleum. 


The dependence connected with the purchase of large quantities of elec- 
tric energy from East Europe and the Soviet Union will pose problems as 
soon as an East/West European energy conference comes into being within 
the foreseeable future. Soviet Secretary General Brezhnev has been call- 
ing for it for years. As a follow-up undertaking of the Conference on 
Security and Cooperation in Europe, the following is to be a next step 
towards greater cooperation in Europe: An environment conference with 

29 participant states from East and West Europe is already being ener- 
getically prepared by the ECE in Geneva. 


Its participants would already on that occasion have to deal with the 
environmental consequences of a forced Soviet nuclear power development 
"in the name of all of Europe": Is it true that--as Professor Styrikovich 
and Novosti report--atomic power stations are to be erected primarily in 
the European USSR which, however, as others assert, are set up to provide 
only for the safety requirements of uninhabited areas of interior Russian 
Asia? After all, the consequences of nuclear carelessness do not stop at 
national borders. 


Environmental risks of an East/West European electric energy union on 

an atomic basis are not the only ones to be noted. West Europe's highly 
developed industrial society could be hard hit by a turning off of elec- 
tric power in times of political crisis, particularly since over here it 
is not nearly as simple a matter for the authorities to order economical 
use of electric power as it is, for instance, in the CSSR. A visitor from 
there has reported to us that the citizens from that country are accepting 
irregular electric-power shut-downs without complaint. In the opinion of 
NATO, a large measure of dependence on electric power from the East would, 
in the case of a sudden interruption, bring about chaos in West Europe 
such as could not be any more welcome to a future, more aggressive Soviet 
leadership. 


The pan-European electric energy union is not without its risks. Mutual 
dependence would be best, because relaxation of tensions would thereby be 
given a firmer political basis. Contrary to the assertions made by 
dreamers, this is out of the question during the present deliberations, 

if for no other reason than that this would be very difficult to "organize." 
In the last analysis it will continue to be advisable for the time being 

to set maximum limits for deliveries of electric power from the East, as 

is now already the case in West Europe. 


Thus, the East's offer must not be used as an excuse for West Europeans 
to leave the development of their own electric energy supply to others. 
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COUNTRY SECTION SWITZERLAND 


SWISS INDUSTRY INVOLVED IN WEAPONS PRODUCTION 
New Combat Tank Concept 
Zurich NEUE ZUERCHER ZEITUNG in German 28 Jul 79 p 23 
[Article by E.A.K.: "Swiss Industry's New Combat Tank Concept] 


[Text] Three months ago at the end of April, Swiss 
industry, represented by Contraves Co, Inc, which had 
been appointed project director and general contractor 
by the Group for Arms Services [GRD], submitted the 
offer, which had been contractually arranged in the 
summer of 1978, on development of the new combat tank. 
Since the veil of secrecy was recently lifted, using 
data from industry we are presenting below the concept, 
the estimates in regard to schedule and costs and 
analyses of matters concerned with employment policy 
and economics. This initial article presents details 
on technology, schedules and costs. 


In the 1990's, the new combat tank is going to replace 300 Centurion and 
150 Swiss 61 tanks. Thus, we are talking about 450 tanks (excluding 
special tanks). The overall technical design reveals, as was briefly 
reported earlier, the following chief characteristics: 120-mm smooth- 
bore gun with an automatic loading device and the capability of a rapid 
change in the kind of ammunition; the entire supply of ammunition is 
protected in the tail and is immediately available; digital fire-control 
system with an integrated test system; driving mechanism using a high 
performance diesel engine and having automatically controlled driving and 
steering gears; modern tracks and hydropneumatic suspension; auxiliary 
engine for the internal power supply; balanced armor design. The concept 
is supposed to be capable of being realized on schedule; the prescribed 
performance parameters are paid to be achievable. The six prototypes will 
be delivered in the period from 1982 to March 1983. A parliamentary 
resolution would be possible in October 1985, with delivery of a preliminary 
series of 20 tanks by mid-1988. The main series could start at the 
beginning of 1990 and would be finished around mid-1994. The development 
costs (including the six prototypes) are estimated by industry (without 
testing by the GRD and army) at about 250 million Swiss francs (binding 
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offer). A total of 2,695,000,000 is likewise quoted by industry for the 
total cost of the 450 tanks excluding ammunition. If development costs are 
included, the figure is 2,995,000,000. 


Military Manual of Requirements 


On the basis of the December 1978 military manual of requirements, the 
new combat tank must be able to carry out successful retaliatory actions 
against a numerically superior enemy. Thus, in open battle while moving 
and in fighting from partially concealed positions, it must be able to 
put as many enemy tanks out of action as possible. This must be possible 
during all kinds of weather and also at night. It must be largely imper- 
vious to hostile actions and must provide the crew high-level survival 
capability. 





Genuine Generational Progress 


The concept is based on the use of modern technologies and (in contrast to 
the Leopard 2) represents a real step forward in terms of generations (as 
planned for in the Leopard 3). In regard to combat tanks as we know them 
today, the project promises superior characteristics. Thanks to the 
automatic loading device, the crew can be limited to three men; this 

permits a good arrangement of the operators’ positions. Compartmentaliza- 
tion and partitioning with bulkheads inside reinforce the hull and provide 
protection for the crew, ammunition and mountings. Armor of the most modern 
construction, which, moreover, can be quickly replaced and modernized 
without problems in the turret section, raises the probability of survival. 
The automatic loading device guarantees the ammunition supply even while 
moving in the field, assures short reaction times and makes it possible to 
stow the ammunition in the less vulnerable tail where it can also easily 

be replenished. Primary stabilized sighting devices, automated operations 
and the digital fire-control system guarantee a high probability of striking 
the target with the first round of fire. The hydropneumatic chassis permits 
full utilization of the high level of driving power in the field. The 
separate power supply makes it possible, while stationary, to fight from 
partially concealed positions with low levels of noise and heat (infrared 
locating). Built-in test and control systems make it easy to assess 
efficiency and to quickly locate sources of trouble. The technical lead 
extends the service life as well as the concomitant potential for later 
increases in combat effectiveness. The conditions for succeeding classes 

of vehicles are present. 


The 120-mn smooth-bore gun is the same weapon produced by Rheinmetall as 
is planned for the Leopard 2 and possibly for the American XM-1 (in a 
later phase). 


Program and Schedules 


The overall program comprises development and production of the series 
along with all other aspects, with consideration for the normal decision- 
making process in the course of arms procurement. It is divided into four 
phases. 
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In Phase A, six prototypes will be developed and built; detailed specifi- 
cations and manufacturing data are already being drawn up. Prototypes 1 
and 2 will be used by industry for experiments and tests; effective the 
beginning of 1982, they will be at the disposal of the buyer for demon- 
strations of performance. Prototypes 3-6 will follow between 

December 1982 and March 1983. One and one-half years are available for 
testing by GRD and AMLT [Gruppe fuer Ruestungsdienste-Croup for Armament 
Services]; mid-1984 should see completion. 


Three B (preparation for series production) involwes the completion and 
transf«r of the technical documentation from the prototype situation to 
that of the series; it is to be completed by the end of 1985. The binding 
series offer will be made by March 1984. 


Phase C includes 1 1/2 years for preparation of the message and considera- 
tion in the councils. Conclusion of the series-option contract (with 

the proviso that a decision by parliament is forthcoming) is planned for 
fall 1984. 


Phase D, series production, will begin in October 1985 in the basis of 

a corresponding parliamentary decision. In mid~1988, 20 tanks will be 
delivered first, as precursors of the series equipped with the appropriate 
training and repair equipment; training and troop use can begin. The 
preliminary series will reduce the risks for the main series. At the 
beginning of 1990, series production will begin, reaching an output of 
eight tanks per month. At the end of 1990, the army will have 100 tanks; 
the 450th will be delivered in August 1994. 


Costs 


The following data refer to industry's costs for developing and procuring 
450 combat tanks, reserve material, maintenance and training equipment, but 
excluding ammunition. The costs which will arise for the GRD for testing 
and so forth cannot be calculated by industry. 


Industry's offer for Phase A (six prototypes) is in hand today at a 
contractually fixed cost of 252 million Swiss francs. In order to mzke 
it easier for the buyer to decide on continuation of development or ics 
own, Contraves has offered to accept substantial technical and su neduling 
deviations in the course of the program as grounds for givi-g notice to 
terminate the development contract. 


Some 47 million Swiss francs have been determined as “he cost of preparing 
for series production (Phase B). 


For series production (Phase D), a budget amount (plus or minus 10 percent) 
was determined. It shaped up as follows: 
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Millions of Swiss francs 
450 combat tanks (4.652 million Swiss francs each) 2,093 





Reserve Materials 419 
Maintenance and training equipment 185 
Total 2,697 


Thus, the total costs are 252 million for Phase A (fixed cost), 47 million 
for Phase B (budgeted cost) and 2,697,000,000 for series production. The 
total amount, if differences in the cost categories are ignored, is thus 
2,995,000,000. Industry is figuring on comparable costs of 2.£?%,000,000 
in the case of licensed construction; but this comparison alo » .s not too 
revealing, as will be shown in connection with the economic assessment. 


Employment 


In regard to employment, it should be noted that 90 percent of the entire 
project will be done by domestic industry; 17 percent of this will be in 
the military plants of the country. About 450 staff workers on the project 
are involved in the key area of development (1979-1982), as subcontractors 
in about 100 companies. During series production this will be 500 plants. 
The industrial branches are involved as follows: 53 percent for machine 
construction; 21 percent for electronics and electrical engineering; 

17 percent for steel construction /rough mechanics; and 9 percent for 
precision mechanics /optics. In the period 1987-1993, between 3,000 and 
3,500 jobs will be supported. 


The risk involved with technical development is characterized by industry 
as “manageable”; investigations done to date confirm that the overall 
specifications would be achievable in all essential areas. Even the 
schedule risks are considered assessable. They are modest for the buyer 
because development is offered at a fixed cost and because Contraves 
is prepared to guarantee delivery dates with conventional penalty provisions. 


ALR Projects Light Fighter Planes 
Zurich NEVE ZEURCHER ZEITUNG in German 28 Jul 79 pp 23, 24 
[Article by bri: "A New Generation of Light Fighter Planes”) 


[Text] Since in large measure the obsolete Venom fighter 
planes have been replaced with the introduction of the 
F-SE Tiger, replacement of the Hunter is gradually 
shaping up. Thus, it now seems advisable to follow 

more precisely the trends in fighter plane construction. 
A line of development already discernible points to 

light fighter planes which take advantage of advances 

in engine construction, the shift from unsighted mass 
weapons to single precision weapons and the miniaturiza- 
tion of avionics. The Swiss Task Force for Aviation 
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and Space Travel [ALR] recognized this trend early on. 
The following article stems from that group; it 
sheds light on the scope of its Piranha project. 


Over the years there has been no change in the reasons leading to the study 
and development of small fighter planes. The rule according to which 
production costs are approximately proportional to plane weight is still 
valid today in spite of the increase in electronic equipment in the planes. 
Small planes are thus generally cheaper than larger ones. In view of 

the costs of the modern flying machine, which are spiraling upward 
astronomically and which generally result in a reduction in the number of 
planes, it is more than understandable that there is a repeated attempt 

to escape this trend of increasing complexity. The issue is that of 
meeting demands established on new bases with aircraft that are as small 

as possible (for example, doing without items that are only desirable). 


Early Developments 


A first successful attempt in this direction was undertaken with development 
of the English Tolland "Gnat" in 1955; in comparison to the Hawker Hunter 
which we are still using today, it has only roughly half the takeoff 

weight, but in aerial combat it produces largely the same flight performance! 
The plane is very highly esteemed by pilots and also proved its worth in 
actual use, where it was found to be superior to the Amercian Sabres. Today 
the Gnat is still being produced in large series in India. 


The most successful light fighter is undoubtedly the F-5; since 1964 over 
2,000 have been built as the standard American export plane,and the end of 
the development of the F-5 family is by no means at hand, Similar to the 
Gnat, the F-5 is prized by pilots and likewise has proved its value in 
action. 


Both planes are the result of the manufacturers’ own initiative and were 
intended only for export, not for the air force of the manufacturer's 
country. The reasons for this are to be found in the higher requirements 
set by large powers in regard to range. In the United States, light 
fighter planes have, of course, been designed for the navy (for example, 
the A-4 Skyhawk), yet their takeoff weights have risen substantially in 
the course of time because new requirements have repeatedly been placed 
on the airplanes, which required the installation of new additional 
devices and ultimately larger engines. 


New Generation in Sight 


Although the F-16 and F-18 fighter planes which are being introduced today 
are already lighter and smaller than their precedessors--the F-14 and F-15, 
which were developed 5 years earlier--the possibility exists, given a 
precisely defined list of tasks, for a further substantial reduction in the 
weight and dimensions of the planes, It is interesting to note that today 
the initiative once again stems from the manufacturers, and no official 
requirements of an air force have been announced. 
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The reasons for a new, even smaller and lighter generation of fighter planes 
can, when summarized, be viewed as follows: 


l. New, small twin-jet engines with favorable fuel consumption are 
especially interesting for light fighter planes because earlier models 
still had less favorable single-jet engines, thus resulting in limited 
range capabilities. 


2. A new generation of very precise guided weapons and guided bombs and 
of high-power guns permits a reduction in the arms weight. Heavy bomb 
loads (with correspondingly larger carrier-based aircraft) are no longer 
in demand, but rather a few precision weapons which surprisingly are being 
used. 


3. Miniaturization of equipment and electronics permits high-quality out- 
fitting of even small planes without having to put up with decisive weight 
disadvantages. This is especially true also of the design of a modern 
cockpit. 


4. Small planes are also tactically of great interest since they are less 
visible (optically, with radar and also for infrared sensors), are hard to 
hit and can be used in larger numbers. This increases fighting power in 
the air (more weapons carriers), yet at the same time reduces the vulnera- 
bility of the plane in the air and on the ground, thanks to more extensive 
decentralization (more bases). 


Two Lines of Development 


The lightest projects proposed are pure antitank airplanes which are out- 
fitted with only one gun. They are equipped with twin-jet engines, which 
were originally developed for business aircraft (for example, the 

Garrett ATF-3 or TFE-731), and fly in the subsonic range. The takeoff 
weight is estimated at 3,800-4,500 kg, armament consists of one or two 
30-mm high-power guns with a substantial supply of ammunition, and the 
action radius in low-level flight is 180 km, including 30 minutes spent 
in the target area. These planes, occasionally called "Blitzfighters” 
or “Nutcrackers” could also be used against helicopters in addition to 
regular use against tanks. The costs (fly-away) are estimated at 

about $2 million. 


The next heaviest projects concern supersonic light fighter planes with 
fighter and ground combat capability. Project Piranha, which was worked 
out by the ALR, is in this category. The Piranha was first introduced 
to the public in Farnborough in 1978; it has been very highly regarded 
among experts. Since then, a number of other projects have been made 
public. A primary guideline for the design of these light fighter planes 
(occasionally also called microfighters) was the requirement that good 
aerial combat characteristics are essential to emerge victorious in the 
modern hostile climate. 
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The requirements for serial and ground combat in line with conditions of 
visiblity are no longer significantly different today, so that a combina- 
tion even provides additional advantages. Thus, the higher flight 
capabilities of such aircraft are also of significant value in unexpected 
transsonic ground use with new precision and low-level flight weapons. 
In part, iight subsonic planes can no longer use such weapons at ali, 
since their speed is not adequate even at the subsonic level. 


The takeoff weight of the Piranha as a fighter is on the order of 6 togs, 
and the low-level flight action radius with external loads is about 

350 km. Projects by Rockwell and Grumman, which are being studied by order 
of the DARPA (Defense Advanced Research Program Agency), fall into the same 
weight class. In part, they have wings with a forward sweep, and the 
airframe is said to consist largely of composite materials. The DARPA 
program of course provides only for the construction of demonstration 
airplanes for testing the latest equipment, since the development of combat 
planes at present is the source of too many risks in view of the unco « a- 
tional design. Nevertheless, it is no secret that the companies alsc v w 
their projects in the distant future as export fighters. 


Similar projects are also in the works at Northrop as successors to: « F-5. 
A secret progrem dealing with a likewise very small supersonic combat lane, 
which was built by the canard construction method, is the testing program 
for the "Stealth Fighter” at Lockheed. Press reports to date have, of 
course, been limited to just two or three sentences; nevertheless, there is 
a tactical concept behind this program which obviously is aimed at minimum 
detectability vis-a-vis enemy radar installations. In Europe, an experi- 
mental aircraft from VFW Fokker is well-known (Le Bourget 1979); it is 
supposed to weigh only 3,000 kg and could also be expanded into a combat 
plane, of course with correspondingly greater weight. 


Studies on light fighters have recently been pursued in Sweden, too; this 
is also the case at SNECMA, the French national engine manufacturer. 
Primarily the engine manufacturers have become very active in recent 
times, namely the Garrett Company which, with the 1042-7 afterburner 
variation of the TFE-731 engine, is making intensive propaganda for twin- 
engine light fighters. 


The fly-away costs for these fighters in the 5.5-6.5-ton weight class are 
estimated at $4.5-6 million, just under those of the F-SE. 


For What Customers? 


For the present, it is unlikely that the bigger NATO countries will show 
strong interest in the new light fighter planes. Thus, in the FRC new 
fighter planes of the TKF-90 type are under discussion; they will be 
heavier, even more efficient, but also correspondingly much more expensive. 
The air force would prefer to use fewer, but extremely efficient, planes 
and not support a gigantic fleet of light combat planes. As it is, the 
number of Tornados yet to be acquired are still somewhere in the neighbor- 
hood of several hundred planes; this is also true of the future TKF~90. 
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Nevertheless, the longer it goes on, the gore the smaller countries are 
struggling with numbers of aircraft that are tactically hardly justifiable 
any longer. Thus, in addition to some few high performance aircraft for 
special tasks (for example, in our case, interceptors to protect our 
neutrality) a light fighter plane available in larger numbers represents 
a suitable solution. For, given the possible availability soon of new 
efficient small radars, smal radar-controlled guided weapons and revolu- 
tionary findings in electronic warfare, it is to be expected that such light 
fighters can emerge victorious even in serial combat over rather large 
distances against high performance fighters, and not only in close combat. 
Thus, new light combat planes, used to complement high-performance planes, 
might find a large market to replace the first generation of F-5's and 
numerous airplanes like the Hunter, Mig-19 and -21 and the Gnat. 
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